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The House of Representatives convened at 8:30 am. and was called to order by Steve Sviggum, Speaker of the

House.

Prayer was offered by the Reverend Mark LaFollette, New Life Church of Woodbury, Woodbury, Minnesota.

The members of the House gave the pledge of allegiance to the flag of the United States of America.

Theroall was called and the following members were present:

Abeler
Abrams
Anderson, B.
Anderson, |.
Atkins
Beard
Bernardy
Blaine
Bradley
Brod
Buesgens
Carlson
Charron
Clark
Cornish
Cox

Cybart
Davids
Davnie
Dean

Del aForest
Demmer

Dempsey

Dill
Dittrich
Dorman
Dorn
Eastlund
Eken
Ellison
Emmer
Entenza
Erhardt
Erickson
Finstad
Fritz
Garofalo
Gazelka
Goodwin
Greiling
Gunther
Hackbarth
Hamilton
Hansen
Hausman
Haws

A quorum was present.

Mariani was excused.

Heidgerken
Hilstrom
Hilty
Holberg
Hoppe
Hornstein
Hortman
Hosch
Howes
Huntley
Jaros
Johnson, J.
Johnson, R.
Johnson, S.
Juhnke
Kahn
Kelliher
Klinzing
Knoblach
Koenen
Kohls
Krinkie
Lanning

Larson
Latz
Lenczewski
Lesch
Liebling
Lieder
Lillie
Loeffler
Magnus
Mahoney
Marquart
McNamara
Medow
Moe
Mullery
Murphy
Nelson, M.
Nelson, P.
Newman
Nornes
Olson
Otremba
Ozment

Paulsen
Paymar
Pel owski
Penas

Peppin

Peterson, A.
Peterson, N.

Peterson, S.
Poppe
Powell
Rukavina
Ruth

Ruud
Sailer
Samuel son
Scalze
Seifert
Sertich
Severson
Sieben
Simon
Simpson
Slawik

Smith
Soderstrom
Solberg
Sykora
Thao
Thissen
Tingelstad
Urdahl
Vandeveer
Wagenius
Walker
Wardlow
Welti
Westerberg
Westrom
Wilkin
Zellers
Spk. Sviggum

The Chief Clerk proceeded to read the Journal of the preceding day. Eastlund moved that further reading of the
Journal be suspended and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed.
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REPORTS OF STANDING COMMITTEES

Knoblach from the Committee on Ways and Means to which was referred:

H. F. No. 3924, A bill for an act relating to higher education; authorizing the disclosure of certain information;
modifying the classification of certain data; modifying programs of the Office of Higher Education; making
technicd changes, modifying the student share for the state grant program; modifying and adjusting certain terms
and conditions of loans and of work-study; establishing certain task forces; establishing a cost study; authorizing
construction; granting authority to control receipts; establishing borrowing limits; appropriating money and reducing
certain appropriations; amending Minnesota Statutes 2004, sections 135A.031, subdivision 7; 135A.034, subdivision
1; 135A.053, subdivision 2; 136A.101, subdivisions 4, 8; 136A.15, subdivisions 6, 9, by adding a subdivision;
136A.16, by adding a subdivision; 136A.162; 136A.1701, subdivisions 4, 7, by adding a subdivision; 136A.233,
subdivision 3; 136F.42, subdivision 1; 136F.71, subdivision 2, by adding a subdivision; 137.022, subdivision 4;
137.17, subdivisions 1, 3; Minnesota Statutes 2005 Supplement, sections 13.32, subdivison 3; 135A.52,
subdivisions 1, 2; 136A.1701, subdivision 12; Laws 2005, chapter 107, article 1, sections 1; 2, subdivisions 1, 2;
proposing coding for new law in Minnesota Statutes, chapters 135A; 136A; 471; repealing Minnesota Statutes 2004,
sections 135A.01; 135A.031, subdivisions 1, 2, 5, 6; 135A.032; 135A.033; 136A.15, subdivision 5; 136A.1702;
137.17, subdivisions 2, 4; Minnesota Statutes 2005 Supplement, section 135A.031, subdivisions 3, 4; Minnesota
Rules, parts 4850.0011, subparts 9, 10, 14, 27; 4850.0014, subpart 1.

Reported the same back with the following amendments:
Page 18, line 22, delete"11" and insert "ten"

Page 18, line 23, delete "three" and insert "two" and delete ", one from a"

Page 18, line 24, delete "private college,”

Page 21, line 10, ddete "Minnesota Department of Agriculture” and insert "University of Minnesota Extension
Service"

Page 21, line 14, delete "University of Minnesota Extenson Service" and insart "Minnesota Department of
Agriculture"

Page 21, line 17, delete everything after the period
Page 21, deletelines 1810 20
Page 21, delete section 38 and insert:

"Sec. 38. APPROPRIATION.

Subdivision 1. Board of Regents. $5,000,000 is appropriated from the general fund for fiscal year 2007 to the
Board of Regents of the University of Minnesota for the purposes of section 26. This appropriation is for academic
programs supporting the University of Minnesota - Rochester, including faculty, staff, and program planning and
development in the areas of biomedical technologies, engineering, and computer technologies, hedth care
adminigration, and dlied heath programs; ongoing operations of industrial liaison activities, and operation of
leased facilities. This appropriation is in addition to the appropriation in Laws 2005, chapter 107, article 1, section
4, subdivision 2. The funding base for activities related to section 26 is $5,000,000 for fiscal year 2008 and
$6,330,000 for fiscal year 2009.
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Subd. 2. Board of Trustees. $100,000 is appropriated from the general fund for fiscal year 2007 to the Board
of Trusgtees of the Minnesota State Colleges and Universities to facilitate the provision of assistance to veterans at
Minnesota State Colleges and Universities campuses under Minnesota Statutes, section 197.585, if enacted."”

Adjust amounts accordingly

With the recommendation that when so amended the bill pass.

The report was adopted.

Seifert from the Committee on State Government Finance to which was referred:

S. F. No. 2239, A hill for an act relating to retirement; Minneapolis Teachers Retirement Fund Association and
expanded list plans; clarifying mutual fund authority; revising investment authority to exclude bel ow-investment
grade bonds; authorizing service credit purchase; alowing transfers of certain deferred compensation contributions;
providing an early retirement incentive; appropriating money; amending Minnesota Statutes 2004, sections 3A.01,
subdivisions 1, 2, 6, 8, by adding subdivisions; 3A.011; 3A.02, subdivisions 1, 1b, 3, 4, 5; 3A.03, subdivisions 1, 2;
3A.04, subdivisions 1, 2, 3, 4, by adding a subdivision; 3A.05; 3A.07; 3A.10, subdivision 1; 3A.12; 3A.13; 6.72;
69.77, subdivison 9; 136F.45, subdivision 1a; 352.04, subdivisons 2, 3; 352.113, subdivison 7a; 352.116,
subdivisions 3a, 3b; 352.90; 352.91, subdivisions 1, 2, 3c, 3d, 3e, 3f, 3g, by adding subdivisions, 352.92,
subdivisions 1, 2; 352B.02, subdivisons 1a, 1c; 352C.091, subdivison 1; 352C.10; 352D.02, subdivision 1;
352D.04, subdivision 2; 352F.04; 353.01, subdivisions 2a, 11a 11b, 12, 16, by adding a subdivision; 353.03,
subdivisions 1, la, by adding a subdivision; 353.27, subdivisions 7, 7a, 7b; 353.29, subdivison 8; 353.30,
subdivisions 3a, 3b; 353.32, subdivisions 1a, 1b; 353.33, subdivisons 1, 9; 353.34, subdivison 1; 353.656,
subdivisions 3, 4, 6a; 353D.01, subdivision 2; 353D.02, subdivision 3, by adding subdivisions; 353D.03, by adding
subdivisions; 353E.02, subdivision 3; 353F.04; 354.45, subdivision 1a; 354A.08; 354A.28, subdivision 5; 354A.32,
subdivision 1a; 354D.05; 355.01, subdivision 3g; 355.02, subdivisions 1, 3, by adding subdivisions, 356.219,
subdivisions 3, 6; 356.24, subdivision 1; 356.50; 422A.05, subdivision 2c; 422A.06, subdivisions 3, 5, 8; 422A.101,
subdivision 3; 423B.07; 424A.001, by adding a subdivision; 424A.02, subdivision 8b; 424A.05, subdivision 3;
424A.10; 490.121, subdivisions 1, 6, 7, 13, 14, 15, 22, by adding subdivisions; 490.122; 490.123, subdivisions 1, 1a,
1b, 1c, 2, 3; 490.124, subdivisions 1, 2, 3, 4, 5, 8, 9, 10, 11, 12, 13; 490.125, subdivisions 1, 2; 490.126, as amended;
490.133; 525.05; Minnesota Statutes 2005 Supplement, sections 353.01, subdivision 2d; 353.028, subdivision 3;
353.28, subdivision 6; 353.656, subdivison 1; 353F.02, subdivision 4; 356A.06, subdivision 7; 422A.06,
subdivision 7; 423B.09, subdivision 1; 490.121, subdivision 4; Laws 2004, chapter 267, article 8, section 41;
proposing coding for new law in Minnesota Statutes, chapters 352; 352C; 353; 355; proposing coding for new law
as Minnesota Statutes, chapter 490A; repealing Minnesota Statutes 2004, sections 3A.01, subdivisions 3, 4, 6a, 7;
3A.02, subdivision 2; 3A.04, subdivision 1la; 3A.09; 43A.34, subdivison 1; 352C.01; 352C.011; 352C.021,
subdivisions 1, 2, 3, 4, 5, 6, 7; 352C.031, subdivisions 1, 2, 4, 5, 6; 352C.033; 352C.04; 352C.051; 352C.09;
352C.091, subdivisions 2, 3; 422A.101, subdivision 4; 490.021; 490.025; 490.101; 490.102; 490.103; 490.105;
490.106; 490.107; 490.108; 490.109; 490.1091; 490.12; 490.121, subdivisions 2, 3, 5, 8, 9, 10, 11, 12, 16, 17, 18,
19; 490.124, subdivision 6; 490.132; 490.15; 490.16; 490.18; Minnesota Statutes 2005 Supplement, sections
352C.021, subdivision 1a; 490.121, subdivision 20.

Reported the same back with the following amendments:

De ete everything after the enacting clause and insert:
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"ARTICLE 1

MINNESOTA STATE RETIREMENT SYSTEM
CONTRIBUTION INCREASES

Section 1. Minnesota Statutes 2004, section 352.04, subdivision 2, is amended to read:

Subd. 2. Employee contributions. The employee contribution to the fund must be equal to 4-0 the following
percent of salary::

before July 1, 2007 4.00
from July 1, 2007, to June 30, 2008 4.25
from July 1, 2008, to June 30, 2009 4.50
from July 1, 2009, to June 30, 2010 4.75
from July 1, 2010, and thereafter 5.00.

These contributions must be made by deduction from salary as provided in subdivision 4.
Sec. 2. Minnesota Statutes 2004, section 352.04, subdivision 3, is amended to read:

Subd. 3. Employer contributions. The employer contribution to the fund must be equal to 4:0 the following
percent of salary::

before July 1, 2007 4.00
from July 1, 2007, to June 30, 2008 4.25
from July 1, 2008, to June 30, 2009 4.50
from July 1, 2009, to June 30, 2010 4.75
from July 1, 2010, and thereafter 5.00.

Sec. 3. [352.045] PROCEDURE FOR REVISING EMPLOYEE AND EMPLOYER CONTRIBUTIONS
IN CERTAIN INSTANCES.

Subdivison 1. Application. This section applies to the genera state employees retirement plan and the
correctional state employees retirement plan_under this chapter, and to the state patrol retirement plan under

chapter 352B.

Subd. 2. Determination. For purposes of this section, a contribution sufficiency exists if, for purposes of the
applicable plan, the total of the employee contributions, the employer contributions, and any additional employer
contributions, if applicable, exceeds the total of the normal cost, the administrative expenses, and the amortization
contribution of the retirement plan as reported in the most recent actuarial valuation of the retirement plan prepared
by the actuary retained under section 356.214 and prepared under section 356.215 and the standards for actuaria
work of the Legidative Commission on Pensions and Retirement. For purposes of this section, a contribution
deficiency exists if, for the applicable plan, the total employee contributions, employer contributions, and any
additional employer contributions are less than the total of the normal cost, the administrative expenses, and the
amortization contribution of the retirement plan as reported in the most recent actuarial valuation of the retirement
plan prepared by the actuary retained under section 356.214 and prepared under section 356.215 and the standards
for actuarial work of the Legidative Commission on Pensions and Retirement.

Subd. 3. Contribution rate revision. Notwithstanding the contribution rate provisions stated in plan law, the
employee and employer contribution rates must be adjusted:
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(1) if, after July 1, 2011, the regular actuarial valuations of the applicable plan under section 356.215 indicate
that there is a contribution sufficiency under subdivision 2 equal to or greater than 0.5 percent of covered payroll for
two consecutive years, the employee and employer contribution rates for the applicable plan must be decreased as
determined under subdivision 4 to a level such that the sufficiency equals no more than 0.25 percent of covered
payroll based on the most recent actuarial valuation; or

(2) if, after July 1, 2011, the regular actuarial valuations of the applicable plan under section 356.215 indicate
that there is a deficiency equal to or greater than 0.5 percent of covered payroll for two consecutive years, the
employee and employer contribution rates for the applicable plan must be increased as determined under subdivision
4 to alevel such that no deficiency exists based on the most recent actuarial valuation.

Subd. 4. Reporting, commission review. (a) The contribution rate increase or decrease must be determined by
the executive director of the Minnesota State Retirement System, must be reported to the chair and the executive
director of the Legidative Commission on Pensions and Retirement on or before the next February 1, and, if the
Legidative Commission on Pensions and Retirement does not recommend against the rate change or does not
recommend a modification in the rate change, is effective on the next July 1 following the determination by the
executive director that a contribution deficiency or sufficiency has existed for two consecutive fiscal years based on
the most recent actuaria valuations under section 356.215. |If the actuarialy required contribution exceeds or isless
than the total support provided by the combined employee and employer contribution rates for the applicable plan by
more than 0.5 percent of covered payrall, the applicable plan employee and employer contribution rates must be
adjusted incrementally over one or more years to a level such that there remains a contribution sufficiency of no
more than 0.25 percent of covered payroll.

(b) No incremental adjustment may exceed 0.25 percent of payroll for either the employee or employer
contribution rates per year in which any adjustment is implemented. For an applicable plan, a contribution rate
adjustment under this section must not be made until at least two years have passed since fully implementing a
previous adjustment under this section.

Sec. 4. Minnesota Statutes 2004, section 352.92, subdivision 1, is amended to read:

Subdivision 1. Employee contributions. Employee contributions of covered correctional employees must bein
an amount equal to 5:69 the following percent of salary-:

before July 1, 2007 5.69
from July 1, 2007, to June 30, 2008 6.40
from July 1, 2008, to June 30, 2009 7.00
from July 1, 2009, to June 30, 2010 7.70
from July 1, 2010, and thereafter 8.60.

These contributions must be made by deduction from salary as provided in section 352.04, subdivision 4.

Sec. 5. Minnesota Statutes 2004, section 352.92, subdivision 2, is amended to read:

Subd. 2. Employer contributions. The employer shal contribute for covered correctional employees an
amount equal to 798 the following percent of salary-:

before July 1, 2007 7.98
from July 1, 2007, to June 30, 2008 9.10
from July 1, 2008, to June 30, 2009 10.10
from July 1, 2009, to June 30, 2010 11.10
from July 1, 2010, and thereafter 12.10.
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Sec. 6. Minnesota Statutes 2004, section 352B.02, subdivision 1a, is amended to read:

Subd. 1la. Member contributions. Each member shall pay a sum equd to 8:40 the following percent of the
member's salary, which shall constitute the member contribution to the fund::

before July 1, 2007 8.40
from July 1, 2007, to June 30, 2008 9.10
from July 1, 2008, to June 30, 2009 9.80
from July 1, 2009, and thereafter 10.40.

These contributions must be made by deduction from salary as provided in section 352.04, subdivision 4.

Sec. 7. Minnesota Statutes 2004, section 352B.02, subdivision 1c, is amended to read:

Subd. 1c. Employer contributions. In addition to member contributions, department heads shall pay a sum
equal to 1260 the following percent of the salary upon which deductions were made, which shall constitute the
employer contribution to the fund::

before July 1, 2007 12.60
from July 1, 2007, to June 30, 2008 13.60
from July 1, 2008, to June 30, 2009 14.60
from July 1, 2009, and thereafter 15.60.

Department contributions must be paid out of money appropriated to departments for this purpose.
Sec. 8. Minnesota Statutes 2004, section 352D.04, subdivision 2, is amended to read:

Subd. 2. Contribution rates. (a) The money used to purchase shares under this section is the employee and
employer contributions provided in this subdivision.

(b) The employee contribution is an amount equal to the-employee-contribution-specified-in-—section-352.04;
subdivision-2 four percent of salary.

(c) The employer contribution isan amount equa to six percent of salary.
(d) These contributions must be made in the manner provided in section 352.04, subdivisions 4, 5, and 6.

(e) For members of the legidature, the contributions under this subdivision aso must be made on per diem
payments received during a regular or specia legidative session, but may not be made on per diem payments
received outside of a regular or special legidative session, on the additional compensation attributable to a
leadership position under section 3.099, subdivision 3, living expense payments under section 3.101, or special
session living expense payments under section 3.103.

(f) For a judge who is a member of the unclassified plan under section 352D.02, subdivision 1, paragraph (c),
clause (16), the employee contribution rate is eight percent of salary, and thereis no employer contribution.

Sec. 9. EFFECTIVE DATE.

(a) Sections 1, 2, 3, and 8 are effective July 1, 2007.

(b) Sections 4, 5, 6, and 7 are effective July 1, 2006.
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ARTICLE 2
MSRS-CORRECTIONAL RETIREMENT PLAN INCLUSIONS
Section 1. Minnesota Statutes 2004, section 352.90, is amended to read:
352.90 POLICY.
It isthe palicy of the legidature to provide specia retirement benefits for and special contributions fer by certain

correctional employees who may be required to retire at an early age because they lose the menta or physical
capacity required to maintain the safety, security, discipline, and custody of inmates at state correctiona facilities or

of patients at the Minnesota Security Hospital erat, of patients in the Minnesota Sexual-Psychopathic-Personality
Freatment-Center Sex Offender Program, or of patients in the Minnesota extended trestment options en-campus

program at-the Cambrtdge- Regtona-Human-Serviees Center.

Sec. 2. Minnesota Statutes 2004, section 352.91, subdivision 1, is amended to read:

Subdivision 1. Qualifying jobs. "Covered correctional service' means service performed by a state employee,
as defined in section 352.01, employed at a state correctional facility, the Minnesota Security Hospital, or the

Minnesota Sexual-Psychopathic-Personality Freatment-Center Sex Offender Program as:

(1) acorrections officer 1;

(2) a corrections officer 2;

(3) acorrections officer 3;

(4) a corrections officer supervisor;
(5) a corrections officer4 lieutenant;
(6) a corrections captain;

(7) a security counselor; er

(8) a security counselor lead; or

(9) a corrections canine officer.

Sec. 3. Minnesota Statutes 2004, section 352.91, subdivision 2, is amended to read:

Subd. 2. Maintenance,_correctional industry, and trades. "Covered correctional service' also means service
rendered at any time by state employees as maintenance personnel and, correctional industry personnel, or members
of trades certified by the commissioner of employee réelations to the executive director as being regularly engaged
for at least 75 percent of the employee's working time in the rehabilitation, treatment, custody, or supervision of
inmates at a aneﬂota correctlonal facility, or of patients at the Minnesota Security Hospital or at the Minnesota

. ity , Sex Offender Program.
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Sec. 4. Minnesota Statutes 2004, section 352.91, subdivision 3c, is amended to read:

Subd. 3c. Nursing personnel. (a) "Covered correctional service' means service by a state employee in one of
the employment positions at a correctional facility or at the Minnesota Security Hospital, or in the Minnesota Sex
Offender Program that are specified in paragraph (b)—previded-that if at least 75 percent of the employee's working
timeis spent in direct contact with inmates or patients and the fact of thls dlrect contact is certlfled to the executive
director by the appropriate commlseoner,

(b) The employment positions are as follows:

(2) registered nurse - senior;

(2) registered nurse;

(3) registered nurse - principal;

(4) licensed practica nurse 2; and

(5) registered nurse practitioner advance practice.

Sec. 5. Minnesota Statutes 2004, section 352.91, subdivision 3d, is amended to read:

Subd. 3d. Other correctional personnel. (a) "Covered correctional service' means service by a state employee
in one of the employment positions at a correctiona facility or at the Minnesota Security Hospital specified in
paragraph (b);—previded-that if at least 75 percent of the employee's working time is spent in direct contact with
inmates or patients and the fact of this dlrect contact is certlfled to the executive dlrector by the appropnate

commissioner—unles
article 8-section-21.

(b) The employment positions are as follows. baker;; central services administrative specialist, intermediate;
central services administrative spe0|a||st pnncmal chaplan chenlcal dependency couneelor superws;oru chlef
cook;; cook;; cook coordinator ‘
parent-education-coordater; correctlons program theraplst 1 correctlons program theraplst 2; correctlons program
therapig 3; corrections inmate program coordinator; corrections transitions program coordinator; corrections
security caseworker;; corrections security caseworker career;; corrections teaching assistant;; delivery van driver;
dentist;; electrician supervisor;; general maintenance worker; genera repair worker;; laundry coordinator;
library/information research services specialist;; library/information research services specialist seniors;_library
technician; plumber supervisor;; psychologist 1; psychologist 3;; recrestion therapist;; recreation therapist
coordinator;; recregtion program assistant;; recreation therapist senior—steres—elerk—senior;; sports medicine

specialist; water treatment plant operator;-werk-therapy-technieian;; work therapy assistant;; work therapy program
coordinator; and work therapy technician.

Sec. 6. Minnesota Statutes 2004, section 352.91, subdivision 3g, is amended to read:

Subd. 3e. Minnesota extended treatment options program:—Cambridge. (a) "Covered correctional service'
means service by a state employee in one of the felewing employment positions with the Minnesota extended
treatment options en-campus program at-the-Cambridge-Regiona-Human-Services-Center specified in paragraph (b)
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if at least 75 percent of the employee's working timeis spent in direct contact with patients who are in the Minnesota
extended treatment options program and if service in such a pOSI'[I onis certlfled to the executive dlrector by the
commissioner of human services-dntessthe i -

(b) The employment positions are:

(1) behavior analyst + 1;

(2) behavior analyst 2;

(3) behavior analyst 3;

(4) group Supervisor;

(5) group supervisor assi stant;

(6) human services support specialist;

3} (7) mentd retardation residential program lead;
{4} (8) psychologist 2;

{5) (9) recresation program assi stant;

£6) (10) recreation therapist senior;

A_(11) registered nurse senior;

{8) (12) skills development specidist; and

{9) (13) socia worker senior;

(14) social worker specidist; and

(15) speech pathology specialist.

Sec. 7. Minnesota Statutes 2004, section 352.91, subdivision 3f, is amended to read:

Subd. 3f. Additional Department of Human Services personnel. (a) "Covered correctional service' means
service by a state employee in one of the empl oyment postlons Speci f| ed in paragraph (b) at the Minnesota Security
Hospital or in the Minnesota . e ovided—that Sex Offender

Program if at least 75 percent of the employees Worklng tlme is spent in dlrect contact with patients and the faet
determination of thisdirect contact is certified to the executive director by the commissioner of human services.

(b) The employment positions are:
(1) behavior analyst 2;
(2) Hieensed-practical-nurse- behavior analyst 3;

(3) chemica dependency counsglor senior;
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(4) client advocate;

(5) dental assigtant registered;

(6) group supervisor;

(7) group supervisor assi stant;

(8) licensed practica nurse 1;

(9) occupational therapist;

(10) occupational therapist, senior;

(11) office and adminigtrative specialist senior;

{4} (12) psychologist 1;

(13) psychologist 2;

{5)_(14) psychologist 3;

(15) recreation program assi stant;

(16) recreation therapist senior;

(17) rehabilitation counselor senior;

(18) skills devel opment specidist;

(19) social worker senior;

(20) social worker specidist;

{6)-behavior-analyst-3 (21) social worker specidlist, senior;

(22) speech pathology clinician;

(23) work therapy assistant; and

{A-social-worker-senior (24) work therapy program coordinator.

Sec. 8. Minnesota Statutes 2004, section 352.91, subdivision 3g, is amended to read:

Subd. 3g. Additional Corrections Department personnel. (a) Covered correctlonal servi ce means service
by a state employee in one of the employment positions : acHity specified in
paragraph (b) if at least 75 percent of the employee's working time is spent in direct contact Wlth inmates and the
faet determination of thisdirect contact is certified to the executive director by the commissioner of corrections.
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(b) The qualifying employment positions and-the-designated-correctiona-facilities are:

Sec. 9. Minnesota Statutes 2004, section 352.91, is amended by adding a subdivision to read:

Subd. 3h. Employment occupation hame changes. (a) If the occupational title of a state employee covered by
the Minnesota correctiona employees retirement plan changes from the applicabletitlelisted in subdivision 1, 2, 23,
3c, 3d, 3e, 3f, or 3g, qualification for coverage by the correctiona state employees retirement plan continues until
the July 1 next following the title change if the commissioner of employee relations certifies to the executive
director of the Minnesota State Retirement System and to the executive director of the Legidative Commission on
Pensions and Retirement that the duties, requirements, and responsibilities of the new occupationa title are
substantially identical to the duties, requirements, and responsibilities of the prior occupational title.

(b) If the commissioner of employee relations does not certify a new occupationd title under paragraph (a),
digibility for future correctional state employees retirement coverage terminates as of the start of the first payroll
period next following the effective date of the occupational title change.

(c) For consideration by the Legidative Commission on Pensions and Retirement during the legidative session
next following an occupational title change involving a state employee in covered correctional service, the
commissioner of employee relations shall submit the applicable draft proposed legidation accommodating the
occupational title changein this section.

Sec. 10. Minnesota Statutes 2004, section 352.91, is amended by adding a subdivision to read:

Subd. 3i. Lateral transfersto new correctional facilities. If anew correctional facility is established, a state
employee rendering covered correctional service immediately before the transfer remains eligible for coverage by
the correctional state employees retirement plan for future state employment at the new facility if the person is
employed in the same occupational title at the new facility. The digibility for future coverage continues until the
July 1 next following the effective date of the establishment of the new facility.
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Sec. 11. Minnesota Statutes 2004, section 352.91, is amended by adding a subdivision to read:

Subd. 4b. Department of Corrections, procedure for coverage change considerations. (a) The
commissioner of corrections shall appoint a standing review committee to review and determine positions that
should be included in legislative requests for correctional employees retirement plan coverage under subdivision 4a.

(b) Periodically, the Department of Corrections will convene meetings of the review committee. The review
committee must review all requests and the supporting documentation for coverage by the correctional employees
retirement plan and must determine which classes or positions meet the statutory requirements for coverage. The
review committee also must determine if incumbents of and recent retirees from classes or positions determined for
inclusion in correctional employees retirement plan coverage have prior Department of Corrections employment
which also qualified as correctiona service and which should be transferred from the general state employees
retirement plan to the plan and theinitial date for each potential service credit transfer.

(c) The department must provide a notice of each determination and of the employee's right to appea from the
review committee to each employee who requested inclusion. Appeas must be filed with the agency human
resource manager within 30 days of the date of the notice of determination.

(d) The commissioner of corrections shall appoint a standing appeals committee to hear appeals of
determinations for coverage. The appeal committee must include relevant department employees and employee
representatives. Appea committee determinations arefinal.

(e) All positions approved for incluson must be forwarded to the commissioner of corrections for the
preparation of legidation to implement the coverage change and submission. The commissioner will submit a
written recommendation documenting classes or positions that should or should not be covered by the correctional
employees retirement plan. Documentation of each request and the fina determination must be retained in the
Department of Corrections office of human resource management.

Sec. 12. COVERAGE FOR PRIOR STATE SERVICE FOR CERTAIN PERSONS.

Subdivision 1. Election of prior state coverage. (a) An employee in the occupational position of laundry
coordinator or delivery van driver at the Minnesota Correctional Facility-Faribault who has future retirement
coverage transferred to the correctional state employees retirement plan under section 5 is entitled to eect to obtain
prior service credit for eligible correctional state service performed after June 30, 1997, and before July 1, 2006,
with the Department of Corrections and an employee who had future retirement coverage transferred to the
correctional state employees retirement plan under Laws 2004, chapter 267, article 1, section 1, is entitled to eect to
obtain prior service credit for digible correctiona state service performed at the Minnesota Correctional Facility-
Rush City before August 1, 2004. All prior service credit in either instance must be purchased.

(b) Eligible correctional state service is either a prior period of continuous service after June 30, 1997, at the
Minnesota Correctional Facility-Faribault, or a prior period of continuous service at the Minnesota Correctional
Facility-Rush City before August 1, 2004, whichever applies, performed as an employee of the Department of
Corrections that would have been €ligible for the correctional state employees retirement plan coverage under
section 1, if that prior service had been performed after August 1, 2004, or June 30, 2006, rather than before August
1, 2004, or July 1, 2006, whichever applies. Service is continuous if there has been no period of discontinuation of
digible state service for a period greater than 30 calendar days.

(c) The commissione of corrections shal certify eligible correctional state service to the commissioner of
employee relations and to the executive director of the Minnesota State Retirement System.
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(d) A correctiona employee covered under section 1 is entitled to purchase the past service if the department
certifies that the employee met the digibility requirements for coverage. The employee must make additional
employee contributions. Payment for past service must be completed by June 30, 2007.

Subd. 2. Payment for prior service. (a) An employee eecting to obtain prior service credit under subdivision
1 must pay an additional employee contribution for that prior service. The additional member contribution is the
contribution differential percentage applied to the actua salary paid to the employee during the period of the prior
digible correctiona state service, plus interest at the rate of 8.5 percent per annum, compounded annualy. The
contribution differential percentage is the difference between 5.69 percent of salary and the applicable employee
contribution rate of the general state employees retirement plan during the period of the prior eigible correctional
state service.

(b) The additional member contribution may be paid only in alump sum. Payment must accompany the € ection
to obtain prior service credit. No eéection or payment may be made by the person or accepted by the executive
director of the Minnesota State Retirement System after June 30, 2007.

Subd. 3. Transfer of assets. (a) Assets must be transferred from the general state employees retirement plan to
the correctional state employees retirement plan in an amount equal to the present value of benefits earned under the
general date employees retirement plan for each employee transferring to the correctiona state employees
retirement plan under this section, as determined by the actuary retained under Minnesota Statutes, section 356.214,
in accordance with Minnesota Statutes, section 356.215, multiplied by the accrued liability funding ratio of active
members as derived from the most recent actuarial valuation prepared by the actuary retained under Minnesota
Statutes, section 356.214. The transfer of assets must be made within 30 days after the employee e ects to transfer
the coverage to the correctional state employees retirement plan.

(b) The Department of Corrections shall pay the cost of the actuarial work performed by the actuary retained
under Minnesota Statutes, section 356.214, under paragraph (a) upon receipt of a billing from the executive director
of the Public Employees Retirement Association.

Subd. 4. Effect of the asset transfer. Upon the transfer of assets in subdivision 3, service credit in the genera
state employees retirement plan of the Minnesota State Retirement System is forfeited and may not be reinstated.
The service credit and transferred assets must be credited to the correctional state employees retirement plan.

Sec. 13. SERVICE CREDIT TRANSFER TO CORRECTIONAL PL AN.

Subdivision 1. Authorization. If the review of the corrections program director position of the €eligible
individual under Minnesota Statutes 2005 Supplement, section 352.91, subdivision 4a, resultsin the inclusion of the
corrections program director position in the correctional state employees retirement plan of the Minnesota State
Retirement System by legidative enactment during the 2006 or 2007 legidative sessions, an eigible individual
specified in subdivision 2 is authorized to have service credit in the Minnesota State Retirement System general state
employees retirement plan for employment as a corrections program director from June 17, 1995, to June 5, 2001,
transferred from the Minnesota State Retirement System general state employees retirement plan to the Minnesota
State Retirement System correctiona state employees retirement plan, if all conditions required by this section are
met.

Subd. 2. Eligibility. An digibleindividua isan individua who:

(1) was born on November 14, 1956;

(2) is currently employed as a corrections lieutenant;
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(3) was covered by the Minnesota State Retirement System correctiona state employees retirement plan for
service provided from November 1, 1980, to June 16, 1995;

(4) was covered by the Minnesota State Retirement System general state employees retirement plan for
employment as a corrections program director from June 17, 1995, to June 5, 2001; and

(5) is covered by the Minnesota State Retirement System correctiona state employees retirement plan for
employment as a corrections lieutenant beginning June 6, 2001.

Subd. 3. Employee equivalent contribution. To receive the transfer of service credit specified in subdivision
1, the individuad must pay to the executive director of the Minnesota State Retirement System the difference
between the employee contribution rate for the general state employees retirement plan and the employee
contribution rate for the correctional state employees retirement plan in effect during the period €ligible for transfer
applied to the digible individual's sdlary at the time each additiona contribution would have been deducted from
pay if coverage had been provided by the correctional state employees retirement plan. These amounts shall be paid
in alump sum by September 1, 2005, or prior to termination of service, whichever is earlier, plus 8.5 percent annud
compound interest from the applicable payroll deduction date until paid.

Subd. 4. Employer equivalent. The digibleindividual shall aso pay to the executive director of the Minnesota
State Retirement System the difference between the employer contribution rate for the genera state employees
retirement plan and the employer contribution rate for the correctional state employees retirement plan in effect
during the period €eigible for transfer applied to the digible individua's sdary at the time each additional
contribution would have been deducted from pay if coverage had been provided by the correctional state employees
retirement plan. These amounts shal be paid in a lump sum at the same time as the amount under subdivision 3,
with interest as specified in that subdivision.

Subd. 5. Transfer of assets. |f payments under subdivisions 3 and 4 are made, assets must be transferred from
the genera state employees retirement plan fund to the correctiona state employees retirement plan fund in an
amount egual to the present value of benefits earned by the digible individua under the generd state employees
retirement plan, as determined by the actuary retained under section 356.214 in accordance with Minnesota Statutes,
section 356.215.  The transfer of assets must be made within 45 days after the receipt of payments under
subdivisions 3 and 4.

Subd. 6. Effect of the asset transfer. Upon transfer of assetsin subdivision 5, service credit in the general state
employess retirement plan of the Minnesota State Retirement System is forfeited and may not be reinstated. The
service credit and transferred assets must be credited to the correctiond state empl oyees retirement plan.

Subd. 7. Payment of actuarial calculation costs. The expense for the calculations by the actuary under
subdivision 5 must be paid by the Department of Corrections.

Sec. 14. EFFECTIVE DATE.

(a) Sections 1 to 8 and 12, are effective the first day of the first payroll period next following the date of
enactment.

(b) Sections 9, 10, and 11 are effective the day following final enactment.

(c) Section 13 is effective July 1, 2006, applies retroactively to permit a transfer by an digible individua of
service credit before January 1, 2008, even if the dligible individual has terminated active state employment before
July 1, 2007, and, if the eligible individua isin receipt of a retirement annuity from the correctional state employees
retirement plan of the Minnesota State Retirement System on or before July 1, 2007, allows the dligible individual to
have the retirement annuity recalculated on the basis of any transferred service credit.
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(d) The addition of the reference to "correctional industry" in section 3 is aclarification of the existing provision
and is not_intended to be the basis for the addition of any employment position to plan coverage beyond the
employment positions included on January 15, 2006, unless there is a change in the duties of an employment
position connected with correctional industries that increases the regularly occurring direct inmate contact of the
position to in excess of 75 percent and the indusion of the position as "correctiona industry personnel” is approved
by the commissioner of employee relations.

ARTICLE 3
RETIREMENT PLAN ADMINISTRATIVE PROVISIONS

Section 1. Minnesota Statutes 2004, section 136F.45, subdivision 1a, is amended to read:

Subd. 1a. Subsequent vendor contracts. (@) The board may limit the number of vendors under subdivision 1.

(b) In addition to any other tax-sheltered annuity program investment options, the board may offer as an
investment option the Minnesota supplemental investment fund administered by the State Board of Investment
under section 11A.17.

(© The board shall actively

solicit part|C|pat|on of and shal include as vendors Iower expense and "no-Ioad" mutud funds or equivalent
mvestment products as those terms are deflned by the federal Secuntles and Exchange Comm|$|on Iethe@etent

dweet—aee%ﬂ#elﬁnpteyeepamapaats—To the extent that offenng alower expense "no-Ioad" product increases the
total necessary and reasonabl e expenses of the program and if the board is unable to negotiate a rebate of fees from
the mutual fund or equivalent investment product providers, the board may charge the participants utilizing the
lower expense "no-load" mutua fund products a fee to cover those expenses. The participant fee may not exceed
one percent of the participant's annual contributions or $20 per participant per year, whichever is greater. Any
excess fee revenue generated under this subdivision must be reimbursed to participant accounts in the manner
provided in subdivision 3a.

Sec. 2. Minnesota Statutes 2004, section 352.113, subdivision 73, is amended to read:

Subd. 7a. Temporary reemployment benefit reduction waiver. (a) A reduction in benefits under subdivision
7, or atermination of benefits due to the disabled employee resuming a gainful occupation from which earnings are
equal to or more than the employee's salary at the date of disability or the salary currently paid for similar positions
does not apply until six months after the individua returnsto a gainful occupation.

(b) No deductions for the retirement fund may be taken from the salary of a disabled person who is attempting to
return to work under this provision unless the member waives further disability benefits.

(c) A member may return to employment and continue disability benefit payments under this subdivision only
once whilereceiving disability benefits from a plan administered by the Minnesota State Retirement System.

Sec. 3. Minnesota Statutes 2004, section 352.116, subdivision 33, is amended to read:

Subd. 3a. Bounce-back annuity. (a) If aretired employee or disabilitant selects a joint and survivor annuity
option under subdivision 3 after June 30, 1989, the retired employee or disabilitant must receive a normal single-life
annuity if the designated optional annuity beneficiary dies before the retired employee or disabilitant. Under this
option, no reduction may be made in the annuity to provide for restoration of the normal sngle-life annuity in the
event of the death of the designated optiona annuity beneficiary.
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paraqraph (a) aso applles to joi nt and survivor annuity options under subdivision 3 elected prior to July 1, 1989.
The annuity adjustment under this paragraph occurs on July 1, 1989, or on the first day of the first month following
the death of the designated optional annuity beneficiary, whichever is later. This paragraph should not be
interpreted as authorizing retroactive payments.

Sec. 4. Minnesota Statutes 2004, section 352.116, subdivision 3b, isamended to read:

Subd. 3b. Bounce-back annuity. (a) The board of directors must provide a joint and survivor annuity option to
members of the correctional employees and State Patrol retirement funds. Under this option, if aformer member or
disabilitant selects a joint and survivor annuity option after June 30, 1989, the former member or disabilitant must
receive anormal single life annuity if the designated optiona annuity beneficiary dies before the former member or
disabilitant. Under this option, no reduction may be made in the person's annuity to provide for restoration of the
normal single life annuity in the event of the death of the designated optional annuity beneficiary.

annwtv ad|ustment specmed in paraqraph (a) also applles to joi nt and survivor annuity options elected prior to July
1, 1989. The annuity adjustment under this paragraph occurs on July 1, 1989, or on thefirst day of the first month
following the death of the designated optional annuity beneficiary, whichever islater. This paragraph should not be
interpreted as authorizing retroactive payments.
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Sec. 5. Minnesota Statutes 2004, section 353.01, subdivision 23, is amended to read:

Subd. 2a. Included employees. (a) Public employees whose salary from one governmenta subdivision exceeds
$425 in any month shall participate as members of the association. If the salary is less than $425 in a subsequent
month, the employee retains membership digibility. Eligible public employees shall participate as members of the
association with retirement coverage by the public employees retirement plan or the public employees police and
fireretirement plan under this chapter, or thelocal government correctional employees retirement plan under chapter
353E, whichever applies, as a condition of their employment on the first day of employment unless they:

(1) are specifically excluded under subdivision 2b;

(2) do not exercise their option to elect retirement coverage in the association as provided in subdivision 2d,
paragraph (a); or

(3) are employees of the governmenta subdivisions listed in subdivison 2d, paragraph (b), where the
governmental subdivision has not elected to participate as a governmental subdivision covered by the association.

(b) A public employee who was a member of the association on June 30, 2002, based on employment that
qualified for membership coverage by the public employees retirement plan or the public employees police and fire
plan under this chapter, or the local government correctional employees retirement plan under chapter 353E as of
June 30, 2002, retains that membership until the employee terminates public employment under subdivision 11a or
terminates membership under subdivision 11b.

(c) Public employees under paragraph (a) includes physicians under section 353D.01, subdivision 2, who do not
el ect public employees defined contribution plan coverage under section 353D.02, subdivision 2.

Sec. 6. Minnesota Statutes 2005 Supplement, section 353.01, subdivision 2d, is amended to read:

Subd. 2d. Optional membership. (a) Membership in the association is optional by action of the individual
employee for the following public employees who meet the conditions set forth in subdivision 2a:

(1) members of the coordinated plan who are also employees of labor organizations as defined in section
353.017, subdivision 1, for their employment by the labor organization only if they elect to have membership under
section 353.017, subdivision 2;

(2) persons who are dected or persons who are appointed to elected positions other than local governing body
elected positions who eect to participate by filing awritten eection for membership;

(3) members of the association who are appointed by the governor to be a state department head and who elect
not to be covered by the genera state employees retirement plan of the Minnesota State Retirement System under
section 352.021;

(4) city managers as defined in section 353.028, subdivision 1, who do not eect to be excluded from
membership in the association under section 353.028, subdivision 2; and

(5) employees of the Port Authority of the city of St. Paul whe-were-at-teast-age-45 on January 1, 2003, who
were at least age 45 on that date, and who e ect to participate by filing awritten election for membership.

(b) Membership in the association is optional by action of the governmenta subdivision for the employees of the
following governmenta subdivisions under the conditions specified:
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(1) the Minnesota Association of Townships if the board of the association, at its option, certifies to the
executive director that its employees are to be included for purposes of retirement coverage, in which case the status
of the association as a participating employer is permanent;

(2) acounty historical society if the county in which the historical society is located, at its option, certifiesto the
executive director that the employees of the historical society are to be county employees for purposes of retirement
coverage under this chapter. The status as a county employee must be accorded to all similarly situated county
historical society employees and, once established, must continue as long as a person is an employee of the county
historical society; and

(3) Hennepin Healthcare System, Inc., a public corporation, with respect to employees other than paramedics,
emergency medical technicians, and protection officers, if the corporate board establishes alternative retirement
plans for certain classes of employees of the corporation and certifies the employees to be excluded from future
retirement coverage.

(c) For employees who are covered by paragraph (a), clause (1), (2), or (3), or covered by paragraph (b), clause
(1) or (2), if the necessary membership election is not made, the employee is excluded from retirement coverage
under this chapter. For employees who are covered by paragraph (@), clause (4), if the necessary eection is not
made, the employee must become a member and have retirement coverage under this chapter. For employees
specified in paragraph (b), clause (3), membership continues until the exclusion option is exercised for the
designated class of employee. The option to become a member, once exercised under this subdivision, may not be
withdrawn until termination of public service as defined under subdivision 11a.

Sec. 7. Minnesota Statutes 2004, section 353.01, subdivision 113, is amended to read:

Subd. 11a. Termination of public service. (a) "Termination of public service" occurs when a member resigns
oris dlsmlm from publlc serwce by the employl ng governmental SUblelSlOﬂ eewheq—a—pestlenearelsaqd—the

the employee does nat, Wlthln 30 days of the date the employment relatlonshlp ended return to an employment
position in the same governmenta subdivision_or when the employer-employee relationship is severed due to the

expiration of alayoff under subdivision 12 or 12c.

(b) The termination of public service must be recorded in the association records upon receipt of an appropriate
notice from the governmental subdivision.

Sec. 8. Minnesota Statutes 2004, section 353.01, subdivision 11b, is amended to read:

Subd. 11b. Termination of membership. (a) "Termination of membership® means the conclusion of
membership in the association for a person who has not terminated public service under subdivision 11a and occurs:

£3) when a person files awritten el ection with the association to discontinue empl oyee deductions under section

353.27, subdivision 7, paragraph (a), clause (1);

(2) when a city manager files a written eection with the association to discontinue employee deductions under
section 353.028, subdivision 2; or




92ND DAY] THURSDAY, APRIL 20, 2006 6929

(3) when a member transfers to a temporary position and becomes excluded from membership under subdivision

2b, clause (4).

(b) The termination of membership under clause (3) must be reported to the association by the governmental
subdivision.

Sec. 9. Minnesota Statutes 2004, section 353.01, subdivision 12, is amended to read:

Subd. 12. Authorized temporary or_seasonal layoff. "Authorized temporary or seasonal layoff," including
seasonal leave of absence, memsasuspenson of publlc serV| ce for alimited perlod during a year authorlzed by the
empl oyl ng governmental SUdeVISIOﬂ for a &t . ,

the same posmon a the end of the Iavoff peri od and for which there has b%n no termination of public service under

subdivision 11a.
Sec. 10. Minnesota Statutes 2004, section 353.01, is amended by adding a subdivision to read:

Subd. 12c. Indefinite layoff. "Indefinite layoff" occurs when a member is placed on a layoff that is not a
temporary or _seasona layoff under subdivison 12, for which no date has been specified by the employing
governmental subdivision for the employee's return to work, and there has been no termination of public service
under subdivision 11a

Sec. 11. Minnesota Statutes 2004, section 353.01, subdivision 16, is amended to read:
Subd. 16. Allowable service; limitsand computation. (a) "Allowable service' means.

(1) service during years of actual membership in the course of which employee contributions were made, periods
covered by paymentsin lieu of salary deductions under section 353.35;

(2) servicein years during which the public employee was not a member but for which the member later elected,
while a member, to obtain credit by making paymentsto thefund as permitted by any law then in effect;

(3) a period of authorized leave of absence with pay from which deductions for employee contributions are
made, deposited, and credited to the fund;

(4) a period of authorized personal, parental, or medica leave of absence without pay, including a leave of
absence covered under the federal Family Medical Leave Act, that does not exceed one year, and during or for
which amember obtained service credit for each month in the leave period by paymentsto the fund madein place of
salary deductions. The payments must be made in an amount or amounts based on the member's average salary on
which deductions were paid for the last six months of public service, or for that portion of the last six months while
the member was in public service, to apply to the period in either case that immediately precedes the commencement
of the leave of absence. If the employee elects to pay the employee contributions for the period of any authorized
personal, parentd, or medica leave of absence without pay, or for any portion of the leave, the employee shall also,
as a condition to the exercise of the eection, pay to the fund an amount equivalent to the required employer and the
additional employer contributions, if any, for the employee. The payment must be made within one year from the
expiration of the leave of absence or within 20 days after termination of public service under subdivision 11a,
whichever isearlier. The employer, by appropriate action of its governing body which is made a part of its official
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records and which is adopted before the date of the first payment of the employee contribution, may certify to the
association in writing its commitment to pay the employer and additional employer contributions from the proceeds
of a tax levy made under section 353.28. Payments under this paragraph must include interest a an annual rate of
8.5 percent compounded annualy from the date of the termination of the leave of absence to the date payment is
made. An employee shall return to public service and render a minimum of three months of allowable service in
order to be digible to pay employee and employer contributions for a subsequent authorized leave of absence
without pay. Upon payment, the employee must be granted allowabl e service credit for the purchased period;

(5) aperiodic, repetitive leave that is offered to all employees of a governmental subdivision. Theleave program
may not exceed 208 hours per annud norma work cycle as certified to the association by the employer. A
participating member obtains service credit by making employee contributions in an amount or amounts based on
the member's average salary that would have been paid if the leave had not been taken. The employer shall pay the
employer and additional employer contributions on behalf of the participating member. The employee and the
employer are responsible to pay interest on their respective shares at the rate of 8.5 percent a year, compounded
annually, from the end of the normal cycle until full payment is made. An employer shall also make the employer
and additional employer contributions, plus 8.5 percent interest, compounded annually, on behaf of an employee
who makes employee contributions but terminates public service. The employee contributions must be made within
one year after the end of the annual normal working cycle or within 20 days after termination of public service,
whichever is sooner. The association shall prescribe the manner and forms to be used by a governmental
subdivision in administering a periodic, repetitive leave. Upon payment, the member must be granted alowable
service credit for the purchased period;

(6) an authorized temporary or seasonal layoff under subdivision 12, limited to three months allowable service
per authorized temporary or seasonal layoff in one calendar year. An employee who has received the maximum
service credit allowed for an authorized temporary or seasonal layoff must return to public service and must obtain a
minimum of three months of allowable service subsequent to the layoff in order to receive allowable service for a
subsequent authorized temporary or seasonal layoff; or

(7) a period during which a member is absent from employment by a governmental subdivision by reason of
service in the uniformed services, as defined in United States Code, title 38, section 4303(13), if the member returns
to public service upon discharge from service in the uniformed service within the time frames required under United
States Code, title 38, section 4312(¢€), provided that the member did not separate from uniformed service with a
dishonorable or bad conduct discharge or under other than honorable conditions. The service is credited if the
member pays into the fund equivalent employee contributions based upon the contribution rate or rates in effect at
the time that the uniformed service was performed multiplied by the full and fractional years being purchased and
applied to the annud salary rate. The annual salary rate is the average annual salary during the purchase period that
the member would have received if the member had continued to be employed in covered employment rather than to
provide uniformed service, or, if the determination of that rate is not reasonably certain, the annual salary rate isthe
member's average salary rate during the 12-month period of covered employment rendered immediately preceding
the period of the uniformed service. Payment of the member equivalent contributions must be made during a period
which begins with the date on which the individua returns to public employment and that is three times the length
of the military leave period, or within five years of the date of discharge from the military service, whichever isless.
If the determined payment period is less than one year, the contributions required under this clause to receive service
credit may be made within one year of the discharge date. Payment may not be accepted following 20 days after
termination of public service under subdivision 11a If the member equivalent contributions provided for in this
clause are not paid in full, the member's allowable service credit must be prorated by multiplying the full and
fractional number of years of uniformed service eligible for purchase by the ratio obtained by dividing the total
member contributions received by the total member contributions otherwise required under this clause. The
equivalent employer contribution, and, if applicable, the equivalent additional employer contribution must be paid
by the governmental subdivision employing the member if the member makes the equivalent employee
contributions. The employer payments must be made from funds available to the employing unit, using the
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employer and additional employer contribution rate or rates in effect at the time that the uniformed service was
performed, applied to the same annual salary rate or rates used to compute the equivalent member contribution. The
governmental subdivision involved may appropriate money for those payments. The amount of service credit
obtainable under this section may not exceed five years unless a longer purchase period is required under United
States Code, title 38, section 4312. The employing unit shall pay interest on al equivalent member and employer
contribution amounts payable under this clause. Interest must be computed at a rate of 8.5 percent compounded
annually from the end of each fiscal year of the leave or the break in service to the end of the month in which the
payment is received. Upon payment, the employee must be granted allowable service credit for the purchased
period.

(b) For calculating benefits under sections 353.30, 353.31, 353.32, and 353.33 for state officers and employees
displaced by the Community Corrections Act, chapter 401, and transferred into county service under section 401.04,
"allowable service' means the combined years of alowable service as defined in paragraph (a), clauses (1) to (6),
and section 352.01, subdivision 11.

(c) For a public employee who has prior service covered by a local police or firefighters relief association that
has consolidated with the Public Employees Retirement Association or to which section 353.665 applies, and who
has elected the type of benefit coverage provided by the public employees palice and fire fund either under section
353A.08 following the consolidation or under section 353.665, subdivision 4, "applicable service" is a period of
service credited by thelocal police or firefightersrelief association as of the effective date of the consolidation based
on law and on bylaw provisions governing the relief association on the date of the initiation of the consolidation
procedure.

(d) No member may receive more than 12 months of allowable service credit in a year either for vesting
purposes or for benefit cal culation purposes.

(e) MS 2002 (Expired)
Sec. 12. Minnesota Statutes 2005 Supplement, section 353.028, subdivision 3, is amended to read:

Subd. 3. Deferred compensation; city contribution. (@) If an dection of exclusion under subdivision 2 is
made, and if the city manager and the governing body of the city additionaly agree in writing that the additional
compensation is to be deferred and is to be contributed on behalf of the city manager to a deferred compensation
program which meets the requirements of section 457 of the Interna Revenue Code of 1986, as amended, the
governing body may compensate the city manager, in addition to the salary allowed under any limitation imposed on
salaries by law or charter, in an amount equal to the employer contribution which would be required by section
353.27, subdivision 3, if the city manager were amember of the general employees retirement plan.

(b) Alternatively, if an election of exclusion under subdivision 2 is made, the city manager and the governing
body of the city may agree in writing that the equivalent employer contribution to the contribution under section
353.27, subdivision 3, be contributed by the city to the defined contribution plan of the Public Employees
Retirement Association under chapter 353D.

Sec. 13. Minnesota Statutes 2004, section 353.03, subdivision 1, is amended to read:

Subdivision 1. Management; composition; election. (@) The management of the public employees retirement
fund is vested in an 11-member board of trustees consisting of ten members and the state auditor-whe. The state
auditor may designate a deputy auditor with expertise in pension matters as the auditor's representative on the board.
The governor shall appoint five trustees to four-year terms, one of whom shall be designated to represent school
boards, one to represent cities, one to represent counties, one who is aretired annuitant, and one who is a public
member knowledgeable in pension matters. The membership of the association, including recipients of retirement
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annuities and disability and survivor benefits, shall elect five trustees for terms of four years, one of whom must be a
member of the police and fire fund and one of whom must be a former member who met the definition of public
employee under section 353.01, subdivisions 2 and 2a, for at least five years prior to terminating membership or a
member who receives a disability benefit,forterms-of fouryears. Terms expire on January 31 of the fourth year,
and positions are vacant until newly elected members are seated. Except as provided in this subdivision, trustees
elected by the membership of the association must be public employees and members of the association.

(b) For seven days beginning October 1 of each year preceding a year in which an éection is held, the
association shall accept at its office filings in person or by mail of candidates for the board of trustees. A candidate
shall submit at the time of filing a nominating petition sgned by 25 or more members of the fund association. No
name may be withdrawn from nomination by the nominee after October 15. At the request of a candidate for an
elected position on the board of trustees, the board shall mail a statement of up to 300 words prepared by the
candidate to all persons digible to vote in the eection of the candidate. The board may adopt policies, subject to
review and approval by the secretary of state under paragraph (€), to govern the form and length of these statements,
timing of mailings, and deadlines for submitting materias to be mailed. Fhese-policies-must-be-approved-by-the
secretary-—of-state—The secretary of state shall resolve disputes between the board and a candidate concerning
application of these policiesto a particular statement.

(c) By January 10 of each year in which éections are to be held, the board shal distribute by mail to the
members ballots listing the candidates. No member may vote for more than one candidate for each board position to
befilled. A ballot indicating a vote for more than one person for any position is void. No special marking may be
used on the ballot to indicate incumbents. Ballots mailed to the association must be postmarked no later than
January 31. The ballot envelopes must be so designated and the ballots counted in a manner that ensures that each
vote s secret.

(d) A candidate who:
{4) receives contributions or makes expenditures in excess of $100;, or

{2 has given implicit or explicit consent for any other person to receive contributions or make expenditures in
excess of $100 for the purpose of bringing about the candidate's eection, shall file a report with the campaign
finance and public disclosure board disclosing the source and amount of all contributions to the candidate's
campaign. The campaign finance and public disclosure board shal prescribe forms governing these disclosures.
Expenditures and contributions have the meaning defined in section 10A.01. These terms do not include the mailing
made by the association board on behalf of the candidate. A candidate shdl file a report within 30 days from the
day that the results of the eection are announced. The Campaign Finance and Public Disclosure Board shall
maintain these reports and make them available for public inspection in the same manner as the board maintains and
makes avallable other reports f|Ied W|th it. By .

(€) The secretary of state shall supervise review and approve the procedures defined by the board of trustees for
conducting the elections specified in this subdivision, including board policies adopted under paragraph (b).

(f) The board of trustees and the executive director shall undertake their activities consistent with chapter 356A.
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Sec. 14. Minnesota Statutes 2004, section 353.03, subdivision 13, is amended to read:

Subd. la. Vacancy, how filled. Any vacancy on the board caused by death, resignation, or removal of any
trustee, or occurring because an elected trustee ceases to be a public employee and an active member of the
association, must be filled by the board for trustees eected by members, and by the governor for other trustees, for
the unexpired portion of the term in which the vacancy occurs. The board shall adopt policies and procedures
governing how the vacancy of an elected trusteeisto befilled.

Sec. 15. Minnesota Statutes 2004, section 353.03, is amended by adding a subdivision to read:

Subd. 2b. Board legal authority. The board is authorized to take legal action when necessary to effectively
administer the various plans administered by the association, consistent with applicable articles of incorporation,
bylaws, law, and rules, as applicable, and including but not limited to the recapture of overpaid annuities, benefits,
or refunds, and the correction of omitted or deficient deductions.

Sec. 16. Minnesota Statutes 2004, section 353.27, subdivision 7, is amended to read:

Subd. 7. Adjustment for erroneous receipts or disbursements. (@) Except as provided in paragraph (b),
erroneous employee deductions and erroneous employer contributions and additional employer contributions for a
person, who otherwise does not qualify for membership under this chapter, are considered:

(1) valid if theinitia erroneous deduction began before January 1, 1990. Upon determination of the error by the
association, the person may continue membership in the association while employed in the same position for which
erroneous deductions were taken, or file a written eection to terminate membership and apply for a refund upon
termination of public service or defer an annuity under section 353.34; or

(2) invalid, if the initia erroneous employee deductlon began on or after January 1, 1990. Upon determination
of the error, the aseomatlon shall

€rroneous enpl oyee deductlon
employer contributions a iHond ; ;
person may claim aright to continued or past membershlp in the aseomatlon based on erroneous deductions WhICh
began on or after January 1, 1990.

(b) Erroneous deductions taken from the salary of a person who did not qualify for membership in the
association by virtue of concurrent employment before July 1, 1978, which required contributions to another
retirement fund or relief association established for the benefit of officers and employees of a governmental
subdivision, are invalid. Upon discovery of the error, the association shal remove all invalid service and upon
termination of public service, the association shall refund al erroneous employee deductions to the person, with
interest under section 353.34, subdivision 2, and al erroneous employer contributions to the employer. This
paragraph has both retroactive and prospective application.

(c) Employer contributions and employee deductions taken in error from amounts which are not salary under
section 353.01, subdivision 10, are invalid upon discovery by the association and may must be refunded at-any-time
as specified in paragraph (d).

(d) Upon discovery of the receipt of erroneous deductions and contributions under paragraph (a), clause (2), or
paragraph (c), the association must reguire the employer to discontinue the erroneous employee deductions and
erroneous _employer contributions.  Upon_discontinuation, the association must refund the invalid employee
deductions to the person without interest and invalid employer contributions to the employer or provide a credit
against future contributions payable by the employer for the amount of all erroneous deductions and contributions.
In the event a retirement annuity or disability benefit had been computed using invalid service or salary, the
associ ation must adjust the annuity or benefit and recover the overpayment under subdivision 7b.
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(€) In the event a salary warrant or check from which a deduction for the retirement fund was taken has been
canceled or the amount of the warrant or check returned to the funds of the department making the payment, a
refund of the sum deducted, or a portion of it that is required to adjust the deductions, must be made to the
department or institution.

(f) Any refund to a member under this subdivision that would cause the plan to fail to be a qualified plan under
section 401(a) of the Internal Revenue Code, as amended, may not be refunded and instead must be credited against
future contributions payable by the employer. The employer receiving the credit isresponsible for refunding to the
applicable employee any amount that had been erroneously deducted from the person's salary.

Sec. 17. Minnesota Statutes 2004, section 353.27, subdivision 73, is amended to read:

Subd. 7a. Deductions or contributions transmitted by error. (a) If employee deductions and employer
contributions were erroneously transmitted to the association, but should have been transmitted to another
Minnesota public pension plan, the association shal transfer the erroneous employee deductions and employer
contributions to the appropriate retirement fund or_individual account, as applicable, without interest. The time
limitations in subdivisions 7 and 12 do not apply.

(b) For purposes of this subdivision, a Minnesota public pension plan means a plan specified in section 356.30,
subdivision 3, or the plan plans governed by ehapter chapters 353D and 354B.

(c) A potentia transfer under paragraph (a) that would cause the plan to fail to be a qualified plan under section
401(a) of the Interna Revenue Code, as amended, must not be made by the executive director of the association.
Within 30 days after being notified by the Public Employees Retirement Association of an unmade potential transfer
under this paragraph, the employer of the affected person must transmit an amount representing the applicable salary
deductions and employer contributions, without interest, to the retirement fund of the appropriate Minnesota public
pension plan, or to the individual account if the proper coverage is by a defined contribution plan. The association
must provide a credit for the amount of the erroneous salary deductions and employer contributions against future
contributions from the employer.

Sec. 18. Minnesota Statutes 2004, section 353.27, subdivision 7b, is amended to read:

Subd. 7b. Overpayments to members. In the event of an overpayment to a member, retiree, beneficiary, or
other person, the executive director shall recover the overpayment by suspending or reducing the payment of a
retirement annuity, refund, disability benefit, survivor benefit, or optional annuity under this chapter until all
outstanding money has been recovered.

Sec. 19. Minnesota Statutes 2005 Supplement, section 353.28, subdivision 6, is amended to read:

Subd. 6. Collection of unpaid amounts. (a) If a governmental subdivision which receives the direct proceeds
of property taxation fails to pay an amount due under chapter 353, 353A, 353B, 353C, or 353D, the executive
director shall certify the amount to the governmenta subdivision for payment. If the governmental subdivision fails
to remit the sum so due in atimely fashion, the executive director shall certify the amount to the applicable county
auditor for collection. The county auditor shal collect the amount out of the revenue of the governmental
subdivision, or shall add the amount to the levy of the governmental subdivision and make payment directly to the
association. Thistax must be levied, collected, and apportioned in the manner that other taxes are levied, collected,
and apportioned.

(b) If agovernmenta subdivision which isnot funded directly from the proceeds of property taxation failsto pay
an amount due under this chapter, the executive director shall certify the amount to the governmenta subdivision for
payment. If the governmental subdivision fails to pay the amount for a period of 60 days after certification, the
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executive director shall certify the amount to the commissioner of finance, who shall deduct the amount from any
subsequent state-aid payment or state appropriation amount applicable to the governmenta subdivision_and make
payment directly to the association.

Sec. 20. Minnesota Statutes 2004, section 353.29, subdivision 8, is amended to read:

Subd. 8. Annuities; payment; evidence of receipt. Payment of any annuity or benefit for a given month shall
be mailed by the association to the annuitant, recipient of a disability benefit, or survivor, or automatically deposited

under sectlon 356 401 SUdeVISIOﬂ 2, dunng theflrst Week of that month Ewdeneeef—ree&pt—ef—wa#amswed—by

may contract for profonal services to identify decea%d annwtants and beneflt reci plents through a review of
nationally maintained death records.

Sec. 21. Minnesota Statutes 2004, section 353.30, subdivision 3a, is amended to read:

Subd. 3a. Bounce-back annuity. (a) If a former member or disabilitant selects a joint and survivor annuity
option under subdivision 3 after June 30, 1989, the former member or disabilitant must receive a normal single life
annuity if the designated optiona annuity beneficiary dies before the former member or disabilitant. Under this
option, no reduction may be made in the person's annuity to provide for restoration of the norma single life annuity
in the event of the death of the designated optiona annuity beneficiary.

also applies to joint and survivor annuity options under SUdeVISIOﬂ 3 elected prior to July 1, 1989. The annuity
adjustment under this paragraph occurs on July 1, 1989, or on the first day of the first month following the death of
the designated optional annuity beneficiary, whichever is later. This paragraph should not be interpreted as
authorizing retroactive payments.

Sec. 22. Minnesota Statutes 2004, section 353.30, subdivision 3b, is amended to read:

Subd. 3b. Bounce-back annuity. (@) The board of trustees must provide a joint and survivor annuity option to
members of the police and fire fund. YUnderthiseption;a If ajoint and survivor annuity is elected on or after July 1,
1989, the former member or disabilitant must receive a normd single life annuity if the designated optional annuity
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beneficiary dies before the former member or disabilitant. Under this option, no reduction may be made in the
person's annuity to provide for restoration of the normal single life annuity in the event of the death of the
designated optiona annuity beneficiary.

ad|ustment specmed in paraqraph (a) also applles to joint and survivor annuity options under subdivision 3 eected
prior to July 1, 1989. The annuity adjustment under this paragraph occurs on July 1, 1989, or on thefirst day of the
first month following the death of the designated optional annuity beneficiary, whichever is later. This paragraph
should not be interpreted as authorizing retroactive payments.

Sec. 23. Minnesota Statutes 2004, section 353.32, subdivision 13, is amended to read:

Subd. 1a. Surviving spouse optional annuity. (&) If a member or former member who has credit for not less
than three years of allowable service and dies before the annuity or disability benefit begins to accrue under section
353.29, subdivision 7, or 353.33, subdivision 2, notwithstanding any designation of beneficiary to the contrary, the
surviving spouse may elect to receive, instead of a refund with interest under subdivision 1, or surviving spouse
benefits otherwise payable under section 353.31, an annuity equal to the 100 percent joint and survivor annuity that
the member could have qualified for had the member terminated service on the date of death.

(b) 1f the member was under age 55 and has credit for at least 30 years of allowable service on the date of death,
the surviving spouse may elect to receive a 100 percent joint and survivor annuity based on the age of the member
and surviving spouse on the date of death. The annuity is payable using the full early retirement reduction under
section 353.30, subdivisions 1b and 1c, to age 55 and one-half of the early retirement reduction from age 55 to the

age payment begins.

() If the member was under age 55 and has credit for at least three years of allowable service on the date of
death but did not qualify for retirement, the surviving spouse may elect to receive the 100 percent joint and survivor
annuity based on the age of the member and surviving spouse at the time of death. The annuity is payable using the
full early retirement reduction under section 353.30, subdivision 1, 1b, 1c, or 5, to age 55 and one-half of the early
retirement reduction from age 55 to the age payment begins.

(d) Notwithstanding the definition of surviving spouse in section 353.01, subdivision 20, a former spouse of the
member, if any, is entitled to a portion of the monthly surviving spouse optional annuity if stipulated under the terms
of a marriage dissolution decree filed with the association. If there is no surviving spouse or child or children, a
former spouse may be entitled to a lump-sum refund payment under subdivision 1, if provided for in a marriage
dissolution decree but not a monthly surviving spouse optional annuity despite the terms of a marriage dissolution
decree filed with the association.
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(€) The surviving spouse dligible for surviving spouse benefits under paragraph (a) may apply for the annuity at
any time after the date on which the deceased employee would have attained the required age for retirement based
on the employee's allowable service. The surviving spouse digible for surviving spouse benefits under paragraph
(b) or (c) may apply for an annuity any time after the member's death. The annuity must be computed under
sections 353.29, subdivisions 2 and 3; and 353.30, subdivisions 1, 1a, 1b, 1c, and 5;-and-353-31-subdivision-3.

(f)_Sections 353.34, subdivision 3, and 353.71, subdivision 2, apply to a deferred annuity or surviving spouse
benefit payable under this subdivision. No payment may accrue beyond the end of the month in which entitlement
to the annuity has terminated or upon expiration of the term certain benefit payment under subdivision 1b. An
amount equal to any excess of the accumulated contributions that were credited to the account of the deceased
employee over and above the total of the annumes paid and payable to the SUI’VIVI ng spouse must be paid to the

&% e ‘ ! surviving spouse's estate.

(@) A member may specify in writing that this subdivision does not apply and that payment may be made only to
the designated beneficiary as otherwise provided by this chapter. The waiver of a surviving spouse annuity under
this section does not make a dependent child eigible for benefits under subdivision 1c.

Sec. 24. Minnesota Statutes 2004, section 353.32, subdivision 1b, isamended to read:

Subd. 1b. Survivor coverage term certain. (@) In lieu of the 100 percent optional annuity under subdivision
1a, or a refund under subdivision 1, the surviving spouse of a deceased member may elect to receive survivor
coverage for a term certain of five-ten, 15, or 20 years, but monthly payments must not exceed 75 percent of the
average high-five monthly salary of the deceased member. The monthly term certain annuity must be actuarially
equivalent to the 100 percent optiona annuity under subdivision la.

(b) If asurviving spouse elects aterm certain annuity and dies before the expiration of the specified term certain
period, the commuted value of the remaining annuity payments must be paid in alump sum to the survivor's estate.

Sec. 25. Minnesota Statutes 2004, section 353.33, subdivision 1, is amended to read:

Subdivision 1. Age, service, and salary requirements. A coordinated member who has at |east three years of
allowable service and becomes totally and permanently disabled before normal retirement age, and a basic member
who has at least three years of allowable service and who becomes totally and permanently disabled is entitled to a
disability benefit in an amount determined under subdivision 3. If the disabled person's public service has
terminated at any time, at least two of the required three years of allowable service must have been rendered after
last becoming a an active member. A repayment of arefund must be made within six months after the effective date
of disability benefits under subdivision 2 or within six months after the date of thefiling of the disability application,
whichever islater. No purchase of prior service or payment made in lieu of salary deductions otherwise authorized
under section 353.01, subdivision 16, 353.017—subdivision4—or-353.36—sdbdivisien—2; may be made after the
occurrence of the disability for which an application under this section isfiled.

Sec. 26. Minnesota Statutes 2004, section 353.33, subdivision 9, is amended to read:

Subd. 9. Return to pubhc—%wree ployment. (_)_Any pereon receV| ng adlseblllty benefit under this section
who isrestored to activ employment not covered by
subdivision 7;_or 7a shall have the dlaabllltv beneflt dlecontlnued on thefirst day of the month following the return

to employment.

(b) If the person is employed by a governmental subdivision as defined under section 353.01, subdivision 6,
deductions must be taken for the retirement fund and upon subsequent retirement have the retirement annuity
payabl e based upon all allowable service including that upon which the disability benefits were based.
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(c) If the employment is not through public service covered under this chapter, the account may be placed on a
deferred status and the subsequent retirement annuity must be calculated as provided in section 353.34, subdivision
3, if the person meets the length of allowable service requirement stated in that subdivision; or the person may
request arefund of any remaining employee deductions. The refund shall be in an amount equal to the accumulated
employee deductions plus six percent interest compounded annually less the sum of the disability benefits paid to
the member.

Sec. 27. [353.335] DISABILITANT EARNINGSREPORTS.

Disahility benefit recipients must report all earnings from reemployment and from income from workers
compensation to the association annually by May 15 in a format prescribed by the executive director. If theformis
not submitted by May 15, benefits will be suspended effective June 1. Upon receipt of the form, if the disability
benefit recipient is deemed to be dligible for continued payment, benefits will be reinstated retroactive to June 1.

Sec. 28. Minnesota Statutes 2004, section 353.34, subdivision 1, is amended to read:

Subdivison 1. Refund or deferred annuity. (a) A former member is entitled to a refund of accumulated
employee deductions under subdivision 2, or to a deferred annuity under subdivision 3. Application for a refund
may not be made prior to the date of termination of public service-er-the-termination-of-membership-whichever-is
soener. Except as specified in paragraph (b), a refund must be paid within 120 days following receipt of the
application unless the applicant has again become a public employee required to be covered by the association.

(b) If an individual was granted-an-adtherized-tempeorary placed on layoff under section 353.01, subdivision 12
or 12¢, arefund is not payable before termination of membership_service under section 353.01, subdivision 41b;

clause(3) 11a

() An individual who terminates public service covered by the Public Employees Retirement Association
general plan, the Public Employees Retirement Association police and fire plan, or the public employees local
government corrections service retirement plan, and who is employed by a different employer and becomes an
active member covered by one of the other two plans, may receive a refund of employee contributions plus six
percent interest compounded annually from the plan in which the member terminated service.

Sec. 29. Minnesota Statutes 2004, section 353.656, subdivision 4, is amended to read:

Subd. 4. Limitation on disability benefit payments. (a) No member is entitled to receive a disability benefit
payment when there remains to the member's credit unused annual leave or sick leave or under any other
circumstances when, during the period of disability, there has been no impairment of the person's salary as a police
officer-er, afirefighter, or a paramedic as defined in section 353.64, subdivision 10, whichever applies.

(b) If a disabled member resumes a gainful occupation with earnings-tess-than, that when added to the normal
disability benefit, and workers compensation benefit if applicable, exceed the disabilitant reemployment earnings
limit, the amount of the disability benefit must be reduced as provided in this paragraph. The disabilitant
reemployment earnings limit is the greater of:

(1) the salary earned at the date of disability; or

(2) 125 percent of the base salary currently paid by the employing governmental subdivision for similar
positions.
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The disahility benefit must be reduced by one dollar for each three dollars by which the total amount of the
current disability benefit, any workers compensation benefits if applicable, and actual earnings exceed the greater
disabilitant reemployment earnings limit. In no event may the disability benefit as adjusted under this subdivision
exceed the disability benefit originally allowed.

Sec. 30. Minnesota Statutes 2004, section 353D.01, subdivision 2, isamended to read:

Subd. 2. Eligibility. (a) Eligibility to participate in the defined contribution plan isavailable to:

(1) eected local government officials of a governmenta subdivision who elect to participate in the plan under
section 353D.02, subdivision 1, and who, for the elected service rendered to a governmenta subdivision, are not

members of the Public Employees Retirement Association within the meaning of section 353.01, subdivision 7;

(2) physicians who, if they did not eect to participate in the plan under section 353D.02, subdivision 2, would
meet the definition of member under section 353.01, subdivision 7;

(3) basic and advanced life support emergency medloal service pereonnel enpl oyed by er—prewelmg%we&#er
any public ambulance service 6 ; A
governmental-entity that electsto part|C| pate under sectlon 353D. 02 subdlvu;on 3;

(4) members of a municipal rescue squad associated with Litchfield in Meeker County, or of a county rescue
sguad associated with Kandiyohi County, if an independent nonprofit rescue squad corporation, incorporated under
chapter 317A, performing emergency management services, and if not affiliated with a fire department or
ambulance service and if its members are not eigible for membership in that fire department's or ambulance
service's relief association or comparable pension plan; and

(5) employees of the Port Authority of the city of St. Paul who elect to participate in the plan under section
353D.02, subdivision 5, and who are not members of the Public Employees Retirement Association under section
353.01, subdivision 7;

(6) city managers who elected to be excluded from the general employees retirement plan of the Public
Employees Retirement Association under section 353.028 and who elected to participate in the public employees
defined contribution plan under section 353.028, subdivision 3, paragraph (b); and

(7) volunteer or_emergency on-call firefighters serving in a municipa fire department or an independent
nonprofit firefighting corporation who are not covered by the public employees police and fire retirement plan and
who are not covered by a volunteer firefighters relief association and who €elect to participate in the public
employees defined contribution plan.

(b) For purposes of this chapter, an elected local government official includes a person appointed to fill a
vacancy in an elective office. Service as an dected local government official only includes service for the
governmental subdivision for which the official was elected by the public-at-large. Service as an elected local
government official ceases and digibility to participate terminates when the person ceases to be an eected official.
An elected local government official does not include an elected county sheriff.

(c) Individuals otherwise eligible to participate in the plan under this subdivision who are currently covered by a
public or private pension plan because of their employment or provision of services are not eligible to participate in
the public employees defined contribution plan.

(d) A former participant is a person who has terminated eigible employment or service and has not withdrawn
the value of the person'sindividual account.
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Sec. 31. Minnesota Statutes 2004, section 353D.02, subdivison 3, is amended to read:

Subd. 3. Eligible ambulance service personnel Each publlc ambulance service er—pnvately—eperated
ambulanece-serviee with eigible personnel thal , ity may elect
to participate in the plan. If a service eects to participate, |ts eigi ble personnel may elect to part|C| pate or to decline
to participate. An individual's eection must be made within 30 days of the service's election to participate or 30
days of the date on which the individua was employed by the service or began to provide service for it, whichever
dateislater. An eection by aserviceor an individual isrevocable.

Sec. 32. Minnesota Statutes 2004, section 353D.02, is amended by adding a subdivision to read:

Subd. 6. City managers. City managers who elected to be excluded from the general employees retirement
plan of the Public Employees Retirement Association under section 353.028, and who eected to participate in the
plan under section 353.028, subdivision 3, paragraph (b), shall file that election with the executive director.
Participation begins on thefirst day of the pay period next following the date of the coverage eection. An eection
to participate by a city manager isrevocable.

Sec. 33. Minnesota Statutes 2004, section 353D.02, is amended by adding a subdivision to read:

Subd. 7. Certain volunteer firefighters. Volunteer or emergency on-cal firefighters who are serving as
members of a municipa fire department or an independent nonprofit firefighting corporation and who are not
covered for that firefighting service by the public employees police and fire retirement plan under sections 353.63 to
353.68 or by the applicable volunteer firefighters relief association under chapter 424A may elect to participate in
the plan. An digible firefighter's election is irrevocable. No employer contribution is payable by the fire
department or the firefighting corporation unless the municipal governing body or the firefighting corporation
governing body, whichever applies, ratifies the e ection.

Sec. 34. Minnesota Statutes 2004, section 353D.03, is amended by adding a subdivision to read:

Subd. 5. City managers. A city manager who elects to participate in the plan shall contribute an amount equal
to the contribution under section 353.27, subdivision 2. The applicable city shall make a contribution equa to the
contribution required under section 353.27, subdivision 3.

Sec. 35. Minnesota Statutes 2004, section 353D.03, is amended by adding a subdivision to read:

Subd. 6. Volunteer firefighters. (a) Unless paragraph (b) applies, a volunteer or emergency on-call firefighter
who €lects to participate in the plan shal contribute at least 7.5 percent of any compensation received for
firefighting services.

(b) If the municipality or the independent nonprofit firefighting corporation ratified the election of plan coverage
under section 353D.02, subdivision 6, the volunteer firefighter and the employing unit shall contribute in total an
amount equal at least to 7.5 percent of any compensation received for firefighting services.

Sec. 36. Minnesota Statutes 2004, section 353E.02, subdivision 3, isamended to read:
Subd. 3. County correctional ingtitution. A county correctiona institution is:
(1) ajail administered by a county;

(2) a correctional facility administered by a county; er



92ND DAY] THURSDAY, APRIL 20, 2006 6941

(3) aregiona correctional facility administered by or on behalf of multiple counties; or

(4) ajuvenile correctional facility administered by a county or on behalf of multiple counties.

Sec. 37. Minnesota Statutes 2004, section 354.45, subdivision 13, is amended to read:

Subd. la. Bounce-back annuity. (a) If a former member or disabilitant selects a joint and survivor annuity
option under subdivision 1 after June 30, 1989, the former member or disabilitant must receive a normal single life

annuity if the designated optiona annuity beneficiary dies before the former member or disabilitant. Under this
option, no reduction may be made in the person's annuity to provide for restoration of the norma single life annuity
in the event of the death of the designated optiona annuity beneficiary.

aleo applies to joint and survivor annuity options under subdivision 1 elected prior to July 1, 1989. The annuity
adjustment under this paragraph occurs on July 1, 1989, or on the first day of the first month following the death of
the designated optional annuity beneficiary, whichever is later. This paragraph should not be interpreted as
authorizing retroactive payments.

Sec. 38. Minnesota Statutes 2004, section 354A.32, subdivison 13, is amended to read:

Subd. la. Bounce-back annuity. (a) If a former coordinated member or disabilitant has selected a joint and
survivor annuity option under subdivision 1 after June 30, 1989, the former member or disabilitant must receive a
normal single life annuity if the designated optiona annuity beneficiary dies before the former member or
disabilitant. Under this option, no reduction may be made in the person's annuity to provide for restoration of the
normal single life annuity in the event of the death of the designated optional annuity beneficiary.

eC|f|ed in paraqraph (a) aleo applleﬁ to |0|nt and survivor annuity options elected prior to July 1, 1989. The

annuity adjustment under this paragraph occurs on July 1, 1989, or on the first day of the first month following the
death of the designated optional annuity beneficiary, whichever islater. This paragraph should not be interpreted as
authorizing retroactive payments.
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{d)_Unless otherwise specified in this subdivision, the restoration of the normal single life annuity under this

subdivision will take effect on the first of the month following the date of death of the designated optional annuity
beneficiary or on the first of the month following one year before the date on which a certified copy of the death
record of the designated optiona annuity beneficiary is received in the office of the appropriate teachers retirement
fund association, whichever dateislater.

Sec. 39. Minnesota Statutes 2004, section 354D.05, is amended to read:
354D.05 CONTRIBUTIONS.

Subdivision 1. Member contributions. Eligible-empleyees (a) Participants in the individua retirement account
plan who are specified in section 354D.02, subdivision 2, clause (1) or (2), and who would otherwise be eligibleto
participateinr-the members of a Minnesota State Retlrement System the Publlc Empl oyees Retirement Association, or
the Teachers Retirement Association_plan, l l ( R; shall make a
member contribution A !

(b) For individual retirement account plan members specified in section 354D.02, subdivision 2, clause (3), the

member _contribution is the employee contribution specified in applicable law for the Minnesota State Retirement
System, Public Employees Retirement Association, or Teachers Retirement Association plan in which theindividual
would otherwise be a member.

(c) Contributions under this subdivision must be made by payroll deduction each pay period and must be in
accordance with either section 403(b) or 414(h) of the Internal Revenue Code.

Subd. 2. Employer contrlbutlons (_)_The employer of elrgrlele—empleye& an employee described m
subdivison 1 who-a Z . 3 o ' he Py

Empleye&—Retlreﬁneqt—Aseeeratren—shdl paraqraph (a) must make an employer contrl butlon to the ploy 's

mdrvrdual retlrement account plan A !

(b) The employer of eligible-employees an employee described in subdivision 1 whe-are-eligible toparticipaten
the FeachersRetirement-Association-shall, paragraph (b), must make an employer contribution to the employee's

individual retirement account plan ir-ar-ameudnt account equal to the empl oyer contribution incl uqu, if applicable,
any employer additional contribution required b
contribution-to-the applicable plan law for the Minnesota State Retlrement S\/stem Publlc Empl oyees Retl rement

Association, or Teachers Retirement Association in ap-ameunt-equal-to which the employercontributionrequired-by
section-354-42-subdivision-5 individual would otherwise be a member.
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Sec. 40. Minnesota Statutes 2004, section 356.24, subdivision 1, is amended to read:

Subdivision 1. Restriction; exceptions. (a) It is unlawful for a school district or other governmental
subdivision or state agency to levy taxes for, or to contribute public funds to a supplemental pension or deferred
compensation plan that is established, maintained, and operated in addition to a primary pension program for the
benefit of the governmental subdivision employees other than:

(1) to a supplemental pension plan that was established, maintained, and operated before May 6, 1971;

(2) toaplan that provides solely for group health, hospital, disability, or death benefits;

(3) to the individual retirement account plan established by chapter 354B;

(4) toaplan that provides solely for severance pay under section 465.72 to aretiring or terminating employee;

(5) for employees other than personnel employed by the Board of Trustees of the Minnesota State Colleges and
Universities and covered under the Higher Education Supplemental Retirement Plan under chapter 354C, but
including city managers covered by an alternative retirement arrangement under section 353.028, subdivision 3,
paragraph (a), or by the defined contribution plan of the Public Employees Retirement Association under section
353.028, subdivision 3, paragraph (b), if the supplemental plan coverageis provided for in a personnd policy of the
public employer or in the collective bargaining agreement between the public employer and the exclusive
representative of public employeesin an appropriate unit_or in the individual employment contract between a city
and a city manager, in an amount matching employee contributions on a dollar for dollar basis, but not to exceed an
employer contribution of $2,000 a year per employee;

(i) to the state of Minnesota deferred compensation plan under section 352.96; or

(i) in payment of the applicable portion of the contribution made to any investment digible under section 403(b)
of the Internal Revenue Code, if the employing unit has complied with any applicable pension plan provisions of the
Internal Revenue Code with respect to the tax-sheltered annuity program during the preceding calendar year;

(6) for personnel employed by the Board of Trustees of the Minnesota State Colleges and Universities and not
covered by clause (5), to the supplemental retirement plan under chapter 354C, if the supplementa plan coverage is
provided for in a personnd policy or in the collective bargaining agreement of the public employer with the
exclusive representative of the covered employees in an appropriate unit, in an amount matching employee
contributions on a dollar for dollar basis, but not to exceed an employer contribution of $2,700 a year for each
employee;

(7) to asupplemental plan or to a governmental trust to save for postretirement health care expenses qualified for
tax-preferred treatment under the Internal Revenue Code, if the supplementa plan coverage is provided for in a
personnel policy or in the collective bargaining agreement of a public employer with the exclusive representative of
the covered employeesin an appropriate unit;

(8) to the laborer's national industria pension fund for the employees of a governmental subdivision who are
covered by a collective bargaining agreement that provides for coverage by that fund and that sets forth a fund
contribution rate, but not to exceed an employer contribution of $2,000 per year per employes;

(9) to the plumbers and pipefitters nationa pension fund or to a plumbers and pipefitters local pension fund for
the employees of a governmental subdivision who are covered by a collective bargaining agreement that provides
for coverage by that fund and that sets forth a fund contribution rate, but not to exceed an employer contribution of
$2,000 per year per employes;
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(10) to the international union of operating engineers pension fund for the employees of a governmenta
subdivision who are covered by a collective bargaining agreement that provides for coverage by that fund and that
sets forth afund contribution rate, but not to exceed an employer contribution of $2,000 per year per employee; or

(11) to a supplementd plan organized and operated under the federal Internal Revenue Code, as amended, that is
wholly and solely funded by the employee's accumulated sick leave, accumulated vacation leave, and accumulated
severance pay.

(b) No governmental subdivision may make a contribution to a deferred compensation plan operating under
section 457 of the Internal Revenue Code for volunteer or emergency on-call firefighters in lieu of providing
retirement coverage under the federal old age, survivors, and disability insurance program.

Sec. 41. Minnesota Statutes 2004, section 356.50, is amended to read:

356.50 SERVICE AND SALARY CREDIT FROM BACK PAY AWARDS IN THE EVENT OF
WRONGFUL DISCHARGE; ANNUITY AND DISABILITY TREATMENT.

Subdivision 1. Application. (a) A person who iswrongfully discharged from public employment that gave rise
to coverage by a public employee pension plan enumerated in section 356.30, subdivision 3, is entitled to obtain
allowable service credit from the applicable public employee pension plan for the applicable period caused by the
wrongful discharge.

(b) A person iswrongfully discharged for purposes of this section if:

(1) the person has been determined by a court of competent jurisdiction er, by an arbitrator in binding arbitration,
by the commissioner of veterans affairs, or by a board, commission, or pand acting under section 197.46, whichever
applies, to have been wrongfully discharged from public employment;

(2) the person received an award of back pay with respect to that discharge; and
(3) the award does not include any amount for any lost or interrupted public pension plan coverage.

Subd. 2. Service credit procedure. {€) (a) To obtain the public pension plan alowable service credit, the
digible person under subdivision 1 shall pay the required member contribution amount. The required member
contribution amount is the member contribution rate or rates in effect for the pension plan during the period of
service covered by the back pay award, applied to the unpaid gross salary amounts of the back pay award including
unemployment insurance, workers compensation or wages from other sources which reduced the back award. No
contributions shall be made under this clause for compensation covered by a public pension plan listed in section
356.30, subdivision 3, for employment during the removal period. The person shal pay the required member
contribution amount within 60 days of the date of receipt of the back pay award, within-60-days-of-Apri-14,-1992. or
within 60 days of a billing from the retirement fund, whichever islater.

{d) (b) The public employer who wrongfully discharged the public employee must pay an employer contribution
on the back pay award. The employer contribution must be based on the employer contribution rate or ratesin effect
for the pension plan during the period of service covered by the back pay award, applied to the salary amount on
which the member contribution amount was determined under paragraph {€}_(a). Interest on both the required
member and employer contribution amount must be paid by the employer at the annua compound rate of 8.5
percent per year, expressed monthly, between the date the contribution amount would have been paid to the date of
actual payment. The employer payment must be made within 30 days of the payment under paragraph {€} (a).
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Subd. 3. Employer reporting. The employer must report to the executive director of the applicable pension
plan that a person has been determined to be wrongfully discharged and the employer must provide a copy of the
written order or decision.

Subd. 4. Annuity repayment. Notwithstanding subdivisions 1 and 2, if after being discharged, the person
commences receipt of an annuity from the applicable plan, and it is later determined that the person was wrongfully
discharged, the person shall repay the annuity received in a lump sum within 60 days of receipt of the back pay
award. [f the annuity is not repaid, the person is not entitled to reinstatement in the applicable plan as an active
member, is not authorized to make payments under subdivision 2, paragraph (a), and for subseguent employment
with the employer, the person shall be treated as areemployed annuitant.

Subd. 5. Disability treatment. If a person iswrongfully discharged and prior to reinstatement takes arefund of
employee contributions under the applicable plan's refund provision and fails to repay that refund, then not
withstanding other law to the contrary, if the person appliesfor a disability benefit and is approved for that benefit,
the disahility benefit amount must be computed solely on the years of covered service provided after reinstatement,
theindividua's salary for benefit computation purposes, and the applicable plan accrual rates, rather than receiving a
minimum disability benefit amount, if applicable, specified in plan law.

Sec. 42. Laws 2004, chapter 267, article 8, section 41, is amended to read:

Sec. 41. REPEALER.

{8} Minnesota Statutes 2002, sections 353.33, subdivision 5b; and 490.11, arerepealed on July 1, 2004.
Sec. 43. EARLY RETIREMENT INCENTIVE.

Subdivison 1. Eligibility. An appointing authority in the executive or legidative branch of state government or
the Board of Public Defense or the Minnesota Historical Society or the Minnesota State Colleges and Universities or
any school district may offer the early retirement incentive in this section to an employee who:

(1) has at least 15 years of alowable service in one or more of the funds listed in Minnesota Statutes, section
356.30, subdivision 3, or has at |least five years of coverage by the individual retirement account plan governed by
Minnesota Statutes, chapter 354B, and upon retirement is immediately dligible for a retirement annuity or benefit
from one or more of these funds; and

(2) terminates state or teaching service after the effective date of this section and before September 1, 2006.

Subd. 2. Incentive. (a) For an employee digible under subdivision 1, the employer may provide an amount up
to $17,000, to be used:

(1) for an employee who terminates state service after the effective date of this section and on or before July 15,
2006, for deposit in the employee's account in the hedth care savings plan established by Minnesota Statutes,
section 352.98; or

(2) for an employee who terminates state service after July 15, 2006, and before September 1, 2006:

(i) notwithstanding Minnesota Statutes, section 352.01, subdivision 11, or 354.05, subdivision 13, whichever
applies, for purchase of service credit for unperformed service sufficient to enable the employee to retire under
Minnesota Statutes, section 352.116, subdivision 1, paragraph (b); 353.30; or 354.44, subdivision 6, paragraph (b),
whichever applies; or
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(ii) for purchase of a lifetime annuity or annuity for a specific number of years from the state unclassified
retirement program to provide additional benefits under Minnesota Statutes, section 352D.06, subdivision 1.

(b) An employeeis ligible for the payment under paragraph (a), clause (2), item (i), if the empl oyee uses money
from a deferred compensation account that, combined with the payment under paragraph (a), clause (2), item (i),
would be sufficient to purchase enough service credit to qualify for retirement under Minnesota Statutes, section
352.116, subdivision 1, paragraph (b); 353.30, subdivision 1a; or 354.44, subdivision 6, paragraph (b), whichever
applies.

(c) The cost to purchase service credit under this section must be made in accordance with Minnesota Statutes,
section 356.551.

Subd. 3. Designation of positions; employer discretion. Before offering an incentive under this section, an
appointing authority must be experiencing employee |ayoffs due to budget shortfalls or reorganization that would be
offset by offering the incentive.  The appointing authority must document that the incentive payment is equal to or
less than the cost of the employee layoff. The appointing authority must designate the job classifications or
positions within the job classifications that qualify for the incentive. The appointing authority may modify this
designation at any time. Designation of positions digible for the incentive under this section, participation of
individual employees, and the amount of the payment under this section are at the sole discretion of the appointing
authority. Unilateral implementation of this section by the employer is not an unfair labor practice under Minnesota
Statutes, chapter 179A.

Sec. 44. PERA-GENERAL; PURCHASE OF SERVICE CREDIT FOR ILLINOIS MUNICIPAL
RETIREMENT PLAN COVERED SERVICE.

() Notwithstanding any provision of Minnesota Statutes, chapter 353, to the contrary, a member of the general
employees retirement plan of the Public Employees Retirement Association who |eft active employment covered by
Minnesota Statutes, chapter 353, was employed in public employment covered by the lllinois municipal retirement
plan, and returned to active Minnesota local government employment may purchase allowable service credit in the
general employees retirement plan of the Public Employees Retirement Association for the period of service covered
by the Illinois municipal retirement plan by authorizing the transfer of funds specified in paragraph (b) and by
making the payment specified in paragraph (c).

(b) If a person elects to obtain service credit under this section, the person shall authorize an ingtitution-to-
ingtitution transfer of the person's account in the lllinois municipa retirement plan to the general employees
retirement fund of the Public Employees Retirement Association.

(c) If a person eects to obtain service credit under this section and authorizes an account transfer under
paragraph (b), the person shdl pay the balance of the prior service credit purchase payment calculated under
Minnesota Statutes, section 356.551, in excess of the account transfer amount.

(d) The election under this section must be made in writing on aform prescribed by the executive director of the
Public Employees Retirement Association. The person making this election also must waive any retirement annuity
or_benefit from the Illinois municipal retirement fund and must provide any reasonable documentation of the
person's compliance with qualification requirements to the executive director of the Public Employees Retirement
Association that isrequested by the director.
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Sec. 45. TEMPORARY PROVISION; TRANSFER OF CERTAIN DEFERRED COMPENSATION
CONTRIBUTIONS.

Any amount _contributed by a municipality or an independent nonprofit firefighting corporation to the state
deferred compensation program under Minnesota Statutes, section 352.96, for or on behalf of a volunteer or
emergency on-call firefighter for whom no other retirement coverage is provided for that firefighting service and for
whom the deferred compensation program contributions were made to avoid providing retirement coverage under
the federal old age, survivors, and disability insurance program and as such werein error, if federal law so permits,
may be transferred to the public employees defined contribution plan for subsequent deposit in the individual
account of the applicable firefighter.

Sec. 46. REPEALER.

Minnesota Statutes 2004, section 43A.34, subdivision 1, isrepealed.

Sec. 47. EFFECTIVE DATE.

(a) Sections 1 and 46 are effective the day following fina enactment.

(b) Sections2to 11, 13to 31, 36 to 38, and 42 are effective July 1, 2006.

(c) Section 39 is effective the first day of thefirst payroll period next following final enactment.

(d) Sections 3, 4, 21, 22, 37, and 38 are not intended to increase, modify, impair, or diminish the benefit
entitlements specified in the sections of Minnesota Statutes being amended. If the executive director of the
Minnesota State Retirement System, the Public Employees Retirement Association, the Teachers Retirement
Association, or afirst class city teacher retirement fund association, whichever is applicable, determines that any
provision of those sections does increase, modify, impair, or diminish the benefit entitlements as reflected in
applicable law just prior to the effective date of this section, the applicable executive director shall certify that
determination and a recommendation as to the required legidative correction to the chairs of the Legidative
Commission on Pensions and Retirement, the house Governmental Operations and Veterans Affairs Policy
Committee, the senate State and Local Governmental Operations Committee, and the executive director of the
Legidative Commission on Pensions and Retirement.

(e) Sections 12, 32 to 35, 40, 41, and 45 are effective the day following fina enactment.

ARTICLE 4
PERA - P& FRETIREMENT PLAN CHANGES
Section 1. Minnesota Statutes 2005 Supplement, section 353.656, subdivision 1, isamended to read:
Subdivision 1. In line of duty; computation of benefits. (a) A member of the police and fire plan who:

(1) has not met the requirements for aretirement annuity under section 353.651, subdivision 1, or

(2) has met the requirements for a retirement annuity under section 353.651, subdivision 1, but who does not
have 20 years of credited service; and who becomes disabled and physically unfit to perform duties as a police
officer, firefighter, or paramedic as defined under section 353.64, subdivision 10, as a direct result of an injury,
sickness, or other disability incurred in or arising out of any act of duty, which has or is expected to render the
member physically or mentally unable to perform the duties as a palice officer, firefighter, or paramedic as defined
under section 353.64, subdivision 10, for a period of at least one year, shal receive disability benefits during the
period of such disability.
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(b) The benefits must be in an amount equal to 60 percent of the "average salary" as defined in section 353.01,
subdivision 17a, plus an additiona percent specified in section 356.315, subdivision 6, of that average salary for
each year of servicein excess of 20 years. If the disability under this subdivision occurs before the member has at
least five years of allowable service credit in the police and fire plan, the disability benefit must be computed on the
"average salary" from which deductions were made for contribution to the police and fire fund.

Sec. 2. Minnesota Statutes 2004, section 353.656, subdivision 3, is amended to read:
Subd. 3. Nonduty disability benefit. (a) Any member of the police and fire plan who:

(1) has not met the requirements for aretirement annuity under section 353.651, subdivision 1, or

(2) has met the requirements for a retirement annuity under section 353.651, subdivision 1, but who does not
have 15 years of credited service; and who becomes disabled after not less than one year of allowable service
because of sickness or injury occurring while not on duty as a police officer, firefighter, or paramedic as defined
under section 353.64, subdivision 10, and by reason of that sickness or injury the member has been or is expected to
be unable to perform the duties as a police officer, firefighter, or paramedic as defined under section 353.64,
subdivision 10, for aperiod of at least one year, is entitled to receive a disability benefit.

(b) The benefit must be paid in the same manner asif the benefit were paid under section 353.651. If a disability
under this subdivision occurs after one but in less than 15 years of allowable service, the disability benefit must be
the same as though the member had at least 15 years service. For a member who is employed as a full-time
firefighter by the Department of Military Affairs of the state of Minnesota, allowable service as a full-time state
Military Affairs Department firefighter credited by the Minnesota State Retirement System may be used in meeting
the minimum allowable service requirement of this subdivision.

Sec. 3. Minnesota Statutes 2004, section 353.656, subdivision 6a, is amended to read:
Subd. 6a. Disability survivor benefits. If amember whoisreceiving a disability benefit under subdivison 1 or 3:

&) (1) dies before attaining the age-65 required for receipt of a retirement annuity under section 353.651,
subdivision 1, or within five years of the effective date of the disability, whichever is later, the surviving spouse
shall receive a survivor benefit under section 353.657, subdivision 2 or 2a, unless the surviving spouse e ected to
receive a refund under section 353.32, subdivision 1. The joint and survivor optional annuity under subdivision 2a
is based on the minimum disability benefit under subdivision 1 or 3, or the deceased member's allowable service,
whichever is greater-;

{b} (2) isliving at the age-65 required for receipt of a retirement annuity under section 353.651, subdivision 1, or
five years after the effective date of the disability, whichever islater, the member may continue to receive a normal
disability benefit, or the member may elect ajoint and survivor optional annuity under section 353.30. The optional
annuity is based on the minimum disability benefit under subdivision 1 or 3, or the member's allowable service,
whichever is greater. The eection of this joint and survivor annuity must occur within 90 days of the age-65
required for receipt of a retirement annuity under section 353.651, subdivision 1, or the five-year anniversary of the
effective date of the disability benefit, whichever is later. The optiona annuity takes effect the first of the month
following the month in which the person attains the age-65 required for receipt of a retirement annuity under section
353.651, subdivision 1, or reaches the five-year anniversary of the effective date of the disability benefit, whichever
islater-; or

{e)-if-thereis (3) has a dependent child or children under paragraph-(a)-er(b) clause (1) or (2), the association
shall grant a dependent child benefit under section 353.657, subdivision 3.

Sec. 4. EFFECTIVE DATE.

Sections 1 to 3 are effective July 1, 2006.
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ARTICLES
PRIVATIZATION RETIREMENT COVERAGE CHANGE
Section 1. Minnesota Statutes 2004, section 352F.04, is amended to read:

352F.04 AUGMENTATION INTEREST RATFE RATES FOR TERMINATED UNKNERSHY-
HOSPHAL PRIVATIZED EMPLOYEES.

Subdivison 1. Enhanced augmentation rates. (a) The deferred annuity of a terminated hospita employee
who attained that status prior to the effective date of this section is subject to augmentation ir-accordance with under
Minnesota Statutes 1994, section 352.72, subdivision 2, except that the rate of interestfor-thispurpese augmentation
is 5.5 percent compounded annualy until January 1 following the year in which sueh the person attains age 55.
From that date to the effective date of retirement, the augmentation rate is 7.5 percent_compounded annualy. Fhese

(b) If a terminated hospital employee attained that status on or after the effective date of this section, the
augmentation rate is four percent compounded annudly until January 1, following the year in which the person
attains age 55. From that date to the effective date of retirement, the augmentation rate is six percent compounded

annually.

Subd. 2. Exceptions. The increased augmentation rates are-ro-tongerapphicable for-any-time-after gpecified in
subdivision 1 do not apply if the terminated hospita-employee-or-Academic Health-Center employee:

(€] becomes covered agaln by a retlrement tund p enumerated |n section 356.30, subdmsaon 3—'Fheee

(2) begins receipt of a retirement annuity while employed by Fairview the employer which assumed operations
of the medical facility or other public employing unit or purchased the medical facility or other public employing
unit.

Sec. 2. Minnesota Statutes 2005 Supplement, section 353F.02, subdivision 4, is amended to read:
Subd. 4. Medical facility. "Medical facility" means:
(1) Bridges Medical Services;

(2) the City of Cannon Falls Hospital;

(3) Clearwater County Memorial Hospital doing business as Clearwater Health Servicesin Bagley;

(4) the Dassal L akeside Community Home;

(5) the Fair Oaks Lodge, Wadena;
{3) (6) the Glencoe Area Health Center;
{4) (7) the Hutchinson Area Health Care;

{5) (8) the Kanabec Hospital;
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{6) (9) the Luverne Public Hospital;

£A_(10) the Northfield Hospital;

£8) (11) the RenVillaNursing Home;

{9) (12) the Renville County Hospital in Olivia;

{206} (13) the St. Peter Community Healthcare Center; and

1) (14) the Waconia-Ridgeview Medical Center.

Sec. 3. Minnesota Statutes 2004, section 353F.04, is amended to read:

353F.04 AUGMENTATION INTEREST RATE RATES FOR TERMINATED MEDICAL OR OTHER
PUBLIC EMPLOYING UNIT FACILITY EMPLOYEES.

Subdivison 1. Enhanced augmentation rates. (a) The deferred annuity of a terminated medica facility or
other public employing unit employee is subject to augmentation ir—aecordance-with under section 353.71,
subdivision 2, of the edition of Minnesota Statutes published in the year in which the privatization occurred, except
that the rate of interestfor-thispurpese augmentation is as specified in paragraph (b) or (c), whichever is applicable.

(b) This paragraph applies if the legidation adding the medical facility or other employing unit to section
353F.02, subdivision 4 or 5, as applicable, was enacted before July 26, 2005, and became effective before January 1,
2007. For aterminated medical facility or other public employing unit employee, the augmentation rate is 5.5
percent compounded annually until January 1 following the year in which sueh the person attains age 55. From that
dateto the effective date of retirement, the augmentation rate is 7.5 percent compounded annually. Fhese

(c) If paragraph (b) is not applicable, the augmentation rate is four percent compounded annually until January 1,
following the year in which the person attains age 55. From that date to the effective date of retirement, the
augmentation rate is six percent compounded annually.

Subd. 2. Exceptions. The increased augmentation rates are-ro-tongerapphicablefor-any-time-after specified in
subdivision 1 do not apply if the terminated medical facility or other public employing unit employee:

(2) begins receipt of a retirement annuity while employed by the employer which assumed operations of the
medical facility or other public employing unit or purchased the medical facility or other public employing unit.

Sec. 4. EFFECTIVE DATE.

(a) Sections 1 and 3 are effective the day following final enactment and section 3 has effect retroactively from
July 25, 2005.

(b) Section 2 with respect to the Cannon Falls Hospital District is effective upon the latter of:

(1) the day after the governing body of the Cannon Falls Hospital District and its chief clerical officer meet the
reguirements under Minnesota Statutes, section 645.021, subdivisions 2 and 3; and
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(2) the first day of the month following certification to the Cannon Falls Hospital District by the executive
director of the Public Employees Retirement Association that the actuarial accrued liability of the special benefit
coverage proposed for extension to the privatized City of Cannon Falls Hospital employees under section 1 does not
exceed the actuarial gain otherwise to be accrued by the Public Employees Retirement Association, as calculated by
the consulting actuary retained under Minnesota Statutes, section 356.214. The cost of the actuarial calculations
must be borne by the current employer or by the entity which isthe employer following the privati zati on.

(c) Section 2, with respect to Clearwater County Memorial Hospital, is effective upon the latter of:

(1) the day after the governing body of Clearwater County and its chief clerical officer meet the requirements
under Minnesota Statutes, section 645.021, subdivisions 2 and 3; and

(2) thefirst day of the month following certification to Clearwater County by the executive director of the Public
Employees Retirement Association that the actuarial accrued liability of the special benefit coverage proposed for
extension to the privatized Clearwater Health Services employees under section 2 does not exceed the actuarial gain
otherwise to be accrued by the Public Employees Retirement Association, as caculated by the consulting actuary
retained under Minnesota Statutes, section 356.214. The cost of the actuaria calculations must be borne by the
current employer or by the entity which isthe employer following the privatization.

(d) Section 2 with respect to the Dassel Lakeside Community Home is effective upon the latter of:

(1) the day after the governing body of the city of Dassd and its chief clerical officer timely complete
compliance with Minnesota Statutes, section 645.021, subdivisions 2 and 3; and

(2) thefirst day of the month next following certification to the Dassel City Council by the executive director of
the Public Employees Retirement Association that the actuarial accrued liability of the special benefit coverage
proposed for extension to the privatized Dassel Lakeside Community Home employees under section 2 does not
exceed the actuarial gain otherwise to be accrued by the Public Employees Retirement Association, as calculated by
the consulting actuary retained under Minnesota Statutes, section 356.214. The cost of the actuarial calculations
must be borne by the city of Dassel or by the entity which isthe employer following the privatization.

ARTICLE 6
SOCIAL SECURITY COVERAGE CHANGES
Section 1. Minnesota Statutes 2004, section 355.01, subdivision 3g, isamended to read:
Subd. 3g. Local governmental subdivision. "Local governmental subdivision" means.
(1) apdlitica subdivision asdefined in section 218(b) of the Social Security Act;
(2) an instrumentality of the state;

(3) an ingrumentality of one or more of the palitical subdivisions of the state-Hreludingthe League-of Minnesota
(;I' ti es.

(4) an instrumentality of the state and one or more of its political subdivisions,

(5) agovernmental subdivision as defined in section 353.01, subdivision 6; and



6952 JOURNAL OF THE HOUSE [92nD DAY

(6) any ingrumentality established under a joint powers agreement under section 47159 wherein the
instrumentality is responsible for the employment and the payment of the salaries of the employees of the
instrumentality.

Sec. 2. Minnesota Statutes 2004, section 355.02, subdivision 1, is amended to read:

Subdivision 1. General authority. (a) The director, with the approval of the governor, is hereby authorized to
enter into an agreement on behalf of the state, its political subdivisions, and its other governmental employers, with
the federal Secretary of Health and Human Services, consistent with the terms and provisions of this chapter, for the
purpose of extending the benefits of the federal old age, survivors, and disability insurance system to employees of
the state or any political subdivision thereof who hold positions covered by a retirement system with respect to

services specmed in the agreement WhICh constltute employment— whenever—so-speetically—autherized-by-the

(b) YUnder-this-specific-adtherization The agreement may contain those provisions relaing to coverage, benefits,
contributions, effective date, modification and termination of the agreement, administration, and other appropriate

provisions as the director and the federal Secretary of Health and Human Services shall agree upon, but, except as
may be otherwise required by or under the Social Security Act as to the services to be covered, such agreement must
provide in effect that:

(2) benefits will be provided for employees whose services are covered by the agreement (and their dependents
and survivors) on the same basis as though those services constituted employment within the meaning of title 11 of
the Social Security Act;

(2) the state or other employer will pay to the federal Secretary of the Treasury, at such time or times as may be
prescribed under the Social Security Act, contributions with respect to wages, equal to the sum of the taxes which
would be imposed by the Federa Insurance Contributions Act if the services covered by the agreement constituted
employment within the meaning of that act;

(3) the agreement is effective with respect to servicesin employment covered by the agreement performed after a
date specified therein; and

(4) aII services which congtitute empl oyment and are performed in the employ of the state or any of |ts palitical

Sec. 3. Minnesota Statutes 2004, section 355.02, subdivision 3, is amended to read:

Subd. 3. Groups covered by Social Security. (a) The following groups having coverage under a retirement
plan in section 356.30, subdivision 3, except clauses (4) and (8) must be covered by an agreement or a modification
to an agreement between the director and the federal Secretary of Health and Human Services:

(1) constitutional officers;
(2) Duluth teachers;
(3) educational employees,

(4) higher education employeses;
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(5) hospital employees;

(6) judges;

(7) legidators;

(8) Minneapalisteachers;

(9) public employees,

(10) St. Paul teachers; and

(11) specia-authority-or-district-employees-and
{42 state employees.

(b) The following groups must be covered prospectively following the referendum in subdivision 4 and the
modification to the state Social Security agreement under subdivision 1:

(1) specia authority or digrict employees in positions covered by a retirement plan provided by the employer;
and

(2) local elected officials of a local governmental subdivision or of a special authority or district holding
positions covered by the defined contribution plan under chapter 353D.

(c) Each local governmental subdivision or specia authority or district desiring incluson in the state Socia
Security agreement for groups covered by paragraph (b) must reguest such coverage by submitting a formal
resolution to the director, including therein the desired starting date for Social Security coverage.

(d) For purposes of paragraph (b), clause (2), the defined contribution plan of the Public Employees Retirement
Association is considered a separate retirement system with respect to each local governmental subdivision or
special authority or district, and the eected officialsin alocal governmenta subdivision or in a special authority or
district must be treated separately and independently from the other governmental subdivisions.

Sec. 4. Minnesota Statutes 2004, section 355.02, is amended by adding a subdivision to read:

Subd. 4. Referendum. The director shall authorize and supervise a referendum under section 218(d)(6)(C) of
the Social Security Act to be held on the date or dates set by the local governmental subdivision or by the special
authority or district desiring inclusion under subdivision 3, paragraph (b). Thereferendum must permit each dligible
employee the opportunity to elect Social Security coverage. The notice of referendum required by section 218(d) of
the Social Security Act must contain a statement sufficient to inform the person of the rights which accrue under the
Social Security Act and the employee contribution rates applicable to the program. The cost of the referendum must
be borne by the governmental subdivision. The director, on receiving satisfactory evidence that the conditions
reguired by section 218 of the Social Security Act have been met, must so certify to the Secretary of Health and
Human Services.

Sec. 5. Minnesota Statutes 2004, section 355.02, is amended by adding a subdivision to read:

Subd. 5. Retroactive Social Security coverage. An employee or eected official who elects Social Security
coverage under subdivision 4 may obtain retroactive coverage for the period specified in the modification of the
agreement if the individual is employed by the local governmenta subdivision or by the special authority or district
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on the date of the modification of the agreement. The employee or elected official must pay an amount equal to the
taxes which would have been imposed on the person by the Federal Insurance Contributions Act had the service
been covered at the time parformed. The employing local governmenta subdivision or special authority or district
must pay the necessary employer contributions for the retroactive period. Nothing in this section shall require an
employee or elected official to elect retroactive Social Security coverage.

Sec. 6. [355.095] OPTIONAL MEDICARE COVERAGE FOR CERTAIN PUBLIC EMPLOYEES

Subdivison 1. Agreement. (a) The director, on behalf of the state, its political subdivisions, and its other
governmental employers, is authorized to enter into an agreement with the Secretary of Health and Human Services
to extend the provisions of United States Code, title 42, section 426, 426-1, and 1395c, to the employees in
paragraph (b) who mest the requirements of United States Code, title 42, section 418(v)(2) and who do not have
coverage by the federal old age, survivors, and disability insurance program for that employment under any previous
modification of the agreement or previous Medicare referendum.

(b) The applicable employees are:

(1) employees who are members of one of the retirement plans in section 356.30, subdivision 3, except clauses
(4) and (8), based on continuous employment since March 31, 1986; and

(2) employees of aspecial authority or district who have been continuously employed by the special authority or
district since March 31, 1986.

Subd. 2. Referendum. (@) Each local governmental subdivision or special authority or district desiring
inclusion in the state Social Security agreement under subdivision 1 must request such coverage by submitting a
formal resolution to the director, including therein the desired starting date for Social Security coverage.

(b) The director shall authorize areferendum on the question of extending the provisions of United States Code,
title 42, sections 426, 426-1, and 1395c. The director shall supervise the referendum in accordance with the
reguirements of United States Code, title 42, section 418, on the date or dates set. The cost of such referendum must
be borne by the requesting retirement plan, or the requesting special authority or district. The notice of the
referendum provided to each €ligible employee must contain a statement sufficient to inform the person of therights
available as an employee in Medicare qudified government employment and the employee contribution rates
applicable to the program. The referendum must permit each digible employee the opportunity to vote in such
referendum in accordance with the requirements in the Social Security Act. The director, on receiving satisfactory
evidence that the conditions specified in United States Code, title 42, section 418(d)(7) have been met, must so
certify to the Secretary of Health and Human Services.

Subd. 3. Contributions. Employers must pay the necessary employer contributions and make the necessary
deductions from salary for employees who eect to participate in the federa Medicare program under this section
and as required by federal law.

Subd. 4. Retroactive Medicare coverage. An individual who obtains Medicare coverage through the
referendum under subdivision 2 may obtain retroactive coverage for the period specified in the modification of the
agreement if employed by the governmental subdivision or by the specia authority or district on the date of the
modification of the agreement. The individual must pay an amount equal to the Medicare taxes which would have
been imposed on the employee had the service been covered at the time peformed. The employing local
governmental subdivision or specia authority or district must pay the necessary employer contributions for the
retroactive Medicare coverage period. Nothing in this section shall require an employee or eected official to eect
retroactive Medicare coverage.

Sec. 7. EFFECTIVE DATE.

Sections 1 to 6 are effective the day following final enactment.
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ARTICLE 7
SUPPLEMENTAL RETIREMENT PLAN COVERAGE CHANGES
Section 1. Minnesota Statutes 2004, section 356.24, subdivision 1, is amended to read:

Subdivision 1. Restriction; exceptions. It isunlawful for aschool district or other governmental subdivision or
state agency to levy taxes for, or to contribute public funds to a supplementa pension or deferred compensation plan
that is established, maintained, and operated in addition to a primary pension program for the benefit of the
governmental subdivision employees other than:

(1) to asupplemental pension plan that was established, maintained, and operated before May 6, 1971;

(2) toaplan that provides solely for group health, hospital, disability, or death benefits;

(3) tothe individual retirement account plan established by chapter 354B;

(4) toaplan that provides solely for severance pay under section 465.72 to aretiring or terminating employee;

(5) for employees other than personnel employed by the Board of Trustees of the Minnesota State Colleges and
Universities and covered under the Higher Education Supplemental Retirement Plan under chapter 354C, if the
supplemental plan coverage is provided for in a personnd policy of the public employer or in the collective
bargaining agreement between the public employer and the exclusive representative of public employees in an
appropriate unit, in an amount matching employee contributions on a dollar for dollar basis, but not to exceed an
employer contribution of $2,000 a year per employese;

(i) to the state of Minnesota deferred compensation plan under section 352.96; or

(i) in payment of the applicable portion of the contribution made to any investment digible under section 403(b)
of the Internal Revenue Code, if the employing unit has complied with any applicable pension plan provisions of the
Internal Revenue Code with respect to the tax-sheltered annuity program during the preceding calendar year;

(6) for personnel employed by the Board of Trustees of the Minnesota State Colleges and Universities and not
covered by clause (5), to the supplemental retirement plan under chapter 354C, if the supplementa plan coverage is
provided for in a personnd policy or in the collective bargaining agreement of the public employer with the
exclusive representative of the covered employees in an appropriate unit, in an amount matching employee
contributions on a dollar for dollar basis, but not to exceed an employer contribution of $2,700 a year for each
employee;

(7) to asupplemental plan or to a governmental trust to save for postretirement health care expenses qualified for
tax-preferred treatment under the Internal Revenue Code, if the supplementa plan coverage is provided for in a
personnel policy or in the collective bargaining agreement of a public employer with the exclusive representative of
the covered employeesin an appropriate unit;

(8) to the laborer's nationd industrial pension fund or to a laborer's local pension fund for the employees of a
governmental subdivision who are covered by a collective bargaining agreement that provides for coverage by that
fund and that sets forth a fund contribution rate, but not to exceed an employer contribution of $2,000 $5,000 per
year per employee;

(9) to the plumbers and pipefitters nationa pension fund or to a plumbers and pipefitters local pension fund for
the employees of a governmental subdivision who are covered by a collective bargaining agreement that provides
for coverage by that fund and that sets forth a fund contribution rate, but not to exceed an employer contribution of
$2.000 $5,000 per year per employes;
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(10) to the International Union of Operating Engineers pension fund for the employees of a governmental
subdivision who are covered by a collective bargaining agreement that provides for coverage by that fund and that
sets forth a fund contribution rate, but not to exceed an employer contribution of $2,000 $5,000 per year per
employee; or

(11) to a supplementd plan organized and operated under the federal Internal Revenue Code, as amended, that is
wholly and solely funded by the employee's accumulated sick leave, accumulated vacation leave, and accumulated
severance pay; or

(12) to the International Association of Machinists national pension fund for the employees of a governmental
subdivision who are covered by a collective bargaining agreement that provides for coverage by that fund and that
sets forth afund contribution rate, but not to exceed an employer contribution of $5,000 per year per employee.

Sec. 2. EFFECTIVE DATE.

Section 1 is effective the day following final enactment.

ARTICLE 8
RETIREMENT FUND INVESTMENT AUTHORITY CHANGES
Section 1. Minnesota Statutes 2004, section 69.77, subdivision 9, is amended to read:
Subd. 9. Local palice and paid fire relief association investment authority. (@) The funds of the association

must be invested in securities that are authorized investments under section 356A.06, subdivision 6 or 7, whichever

applies. Up-to-75-pereent-of the-market-value-of the-assets-of Notwithstanding any provision of section 356A.06,
subdivision 6 or 7 to the contrary, the special fund of the rdief association may be additionally invested in:

(1) open-end investment companies registered under the federal Investment Company Act of 1940, if the
portfolio investments of the investment companies comply with the type of securities authorized for investment
under section 356A.06, subdivision 7, up to 75 percent of the market value of the assets of the fund; and

(2) domestic government and corporate debt obligations that are not rated in the top four quality categories by a
nationally recognized rating agency, and comparable unrated securities if the percentage of these assets does not
exceed five percent of the total assets of the special fund or 15 percent of the special fund's honeguity assets,
whichever isless, the special fund's participation is limited to 50 percent of a single offering of the debt obligations,
and the special fund's participation is limited to 25 percent of an issuer's debt obligations that are not rated in the top
four quality categories. Securities held by the association before June 2, 1989, that do not meet the requirements of
this subdivision may be retained after that date if they were proper investments for the association on that date.

(b) The governing board of the association may select and appoint investment agencies to act for and in its behalf
or may certify special fund assets for investment by the State Board of Investment under section 11A.17. The
governing board of the association may certify general fund assets of the reief association for investment by the
State Board of Investment in fixed income poals or in a separately managed account at the discretion of the State
Board of Investment as provided in section 11A.14. The governing board of the association may select and appoint
a qudified private firm to measure management performance and return on investment, and the firm shall use the
formula or formulas devel oped by the state board under section 11A.04, clause (11).
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Sec. 2. Minnesota Statutes 2004, section 354A.08, is amended to read:
354A.08 AUTHORIZED INVESTMENTS.

In_addition to investments authorized under section 356A.06, subdivision 7, a teachers retirement fund
association may receive, hold, and dispose of:

(1) real estate or persona property acquired by it, whether the acquisition was by purchase, or any other lawful
means, as provided in this chapter or in the association's articles of incorporation:;_ and

(2) domestic government and corporate debt obligations that are not rated in the top four quality categories by a
nationally recognized rating agency, and comparable unrated securities if the percentage of these assets does not
exceed five percent of the total assets of the pension plan or 15 percent of the pension plan's nonequity assets,
whichever isless, the pension plan's participation is limited to 50 percent of a single offering of the debt obligations,
and the pension plan's participation is limited to 25 percent of an issuer's debt obligations that are not rated in the top
four quality categories.

In addition to other authorized real estate investments, an association may also invest funds in Minnesota situs
nonfarm real estate ownership interests or loans secured by mortgages or deeds of trust. The board may also certify
assets for investment by the State Board of |nvestment as provided under section 11A.17.

Sec. 3. Minnesota Statutes 2004, section 354A.28, subdivision 5, is amended to read:

Subd. 5. Investment. The assets of the annuity reserve fund must be invested, reinvested, and retained in-the
discretion—of by the board of trustees of the Minneapolis Teachers Retirement Fund Association in authorized
investments under section £1A-24 356A.06, subdivision 7.

Sec. 4. Minnesota Statutes 2004, section 356.219, subdivision 3, is amended to read:

Subd. 3. Content of reports. (a) The report requrred by subdivision 1 must md ude awrltten statement of the
investment policy ir-effect-on 2l . Following that
date initial report, subsequent reports must mcl ude mvestment pollcy changes and the effectlve date of each policy
change rather than a complete statement of investment policy, unless the state auditor reguests submission of a
complete current statement. The report must also include the information required by the following paragraphs, as
applicable.

(b) If after four years of reporting under this paragraph, the total portfolio time weighted rate of return, net of all
investment related costs and fees, provided by the public pension plan differs by no more than 0.1 percent from the
comparable return for the plan calculated by the office of the state auditor, and if a public pension plan has a total
market val ue of $10,000,000 $25,000,000 or more as af the beginning of the calendar year, and if the public pension
plan's annual audit is performed by the state auditor or by the legidative auditor, the report required by subdivision 1
must include the market value of the total portfolio and the market value of each investment-account—investment
portfolioor asset class included in the pension fund as of the beginning of the calendar year and as of the end of the
calendar year. At the discretion of the state auditor, the public pension plan may be required to submit the market
value of the total portfolio and the market value of each investment account, investment portfolio, or asset class
included in the pension fund for each month, and the amount and date of each injection and withdrawal to the total
portfolio and to each investment account, investment portfolio, or asset class. If apublic-pension-plan-encefilesa
report—under—this—paragraph_the market value of a public pension plan's fund drops below $25,000,000 in a

subsequent year, it must continue reporting under this paragraph for any subsequent year in which the public
pensron plan is not fuIIy mvested as specified in subdivision 1, paragraph (b), even-if-asset—values-drop-below
, year_except that if the public penson plan's annual audit is not
performed by the state audltor or qurslatl ve auditor, paragraph (c) applies.
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(c) If paragraph (b) would apply if the annual audit were provided by the state auditor or legidative auditor, the
report regquired by subdivision 1 must indude the market value of the total portfolio and the market value of each
asset class included in the pension fund as of the beginning of the calendar year and for each month, and the amount
and date of each injection and withdrawal to the total portfolio and to each investment account, investment portfalio,
or asset class.

(d) For public pension plans to which paragraph (b) or (c) applies, thereport required by subdivision 1 must also
include a caculation of the total time-weighted rate of return available from index-matching investments assuming
the asset class performance targets and target asset mix indicated in the written statement of investment policy. The
provided information must include a description of indices used in the anayses and an explanation of why those
indices are appropriate. This paragraph does not apply to any fully invested plan, as defined by subdivision 1,
paragraph (b). Reporting by the State Board of Investment under this paragraph is limited to information on the
Minnesota public pension plansrequired to be invested by the State Board of Investment under section 11A.23.

{d) (e) If apublic penson plan has a tota market value of less than $10,000,000 $25,000,000 as of the beginning
of the calendar year and was never required to file under paragraph (b)_or (c), the report required by subdivision 1
must include the amount and date of each total portfolio injection and withdrawal. In addition, the report must
include the market value of thetotal portfolio as of the beginning of the calendar year and for each quarter.

{e} (f) Any public pension plan reporting under paragraph (b) or {eéy+nay (c) must include computed time-
weighted rates of return with the report, in addition to all other required information, as applicable. H-thesereturns
are-supplied-the individual-whe-computed The chief administrative officer of the public pension plan submitting the
returns must certify on a form prescribed by the state auditor that the returns have been computed by the pension
plan's investment performance consultant or custodial bank. The chief administrative officer of the public pension
plan submitting the returns also must certify that the returns are net of all costs and fees, including investment
management fees, and that the procedures used to compute the returns are consistent with Bank Adm|n|strat|on
Ingtitute studies of investment performance measurement and Associal :
presentation standards set by the Certified Financial Analyst Instltute If the certlflcatlons requwed under thls
paragraph are not provided, the reporting requirements of paragraph (c) apply.

B (g) For public pension plans reporting under paragraph {6} (€), the public pension plan must retain supporting
information specifying the date and amount of each injection and withdrawal to each investment account and
investment portfolio. The public pension plan must aso retain the market value of each investment account and
investment portfolio at the beginning of the calendar year and for each quarter. Information that is required to be
collected and retained for any given year or years under this paragraph must be submitted to the Office of the State
Auditor if the Office of the State Auditor requests in writing that the information be submitted by a public pension
plan or plans, or be submitted by the State Board of Investment for any plan or plans for which the State Board of
Investment is the investment authority under this section. If the state auditor requests information under this
subdivision, and the public plan fails to comply, the pension plan is subject to penalties under subdivision 5, unless
penalties are waived by the state auditor under that subdivision.

Sec. 5. Minnesota Statutes 2004, section 356.219, subdivision 6, is amended to read:

Subd. 6. Investment disclosurereport. (a) The state auditor shall prepare an annual report to the legislature on
the investment performance of the various public pension plans subject to this section. The content of the report is

specified in paragraphs (b) to {e) (f).

(b) For each public pension plan reporting under subdivision 3, paragraph (b), the state auditor shall eompute-and
report total portfolio and asset class time-weighted rates of return, net of all investment-related costs and fees. If the
state auditor has required a plan to submit the market value of the tota portfolio and the market value of each
investment account, investment portfolio, or asset classincluded in the pension fund for each month, and the amount
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and date of each injection and withdrawal to the total portfolio and to each investment account, investment portfalio,
or asset class as prescribed under subdivision 3, paragraph (b), the state auditor shall also compute and report total
portfolio and asset class time-weighted rates of return, net of all costs and fees.

(c) For each public pension plan reporting under subdivision 3, paragraph (c), the state auditor shall compute and
report total portfolio and asset class time-weighted rates of return, net of all costs and fees.

(d) For each public pension plan reporting under subdivision 3, paragraph {d} (e), the state auditor shal compute
and report total portfolio time-weighted rates of return, net of all costs and fees. If the state auditor has requested
data for a plan under subdivision 3, paragraph & (q), the state auditor may also compute and report asset class time-
weighted rates of return, net of all costs and fees.

{d) (e) The report by the state auditor must include the information submitted by the pension plans under
subdivision 3, paragraph {€} (d), or asynopsis of that information.

{e} (f) The report by the state auditor may also include a presentation of multiyear performance, information
collected under subdivision 4, and any other information or analysis deemed appropriate by the Sate auditor.

Sec. 6. Minnesota Statutes 2005 Supplement, section 356A.06, subdivision 7, isamended to read:

Subd. 7. Expanded list of authorized investment securities. (a) Authority. Except to the extent otherwise
authorized by law er-bylaws, a covered pension plan not described by subdivision 6, paragraph (a), say shall invest
its assets only in accordance with this subdivision.

(b) Securities generally. The covered pension plan has the authority to purchase, séll, lend, or exchange the
securities specified in paragraphs (c) to ¢h}_(i), including puts and cal options and future contracts traded on a
contract market regulated by a governmental agency or by a financial ingtitution regulated by a governmental
agency. These securities may be owned as units in commingled trusts that own the securities described in
paragraphs (c) to (k) (i), including rea estate investment trusts and insurance company commingled accounts,
including separate accounts.

(c) Government abligations. The covered pension plan may invest funds in governmenta bonds, notes, hills,
mortgages, and other evidences of indebtedness provided theissueis backed by the full faith and credit of the issuer
or the issue is rated among the top four quality rating categories by a nationally recognized rating agency. The
obligations in which funds may be invested under this paragraph include guaranteed or insured issues of (1) the
United States, its agencies, its insrumentalities, or organizations crested and regulated by an act of Congress; (2)
Canada and its provinces, provided the principal and interest is payable in United States dollars, (3) the states and
their municipalities, political subdivisions, agencies, or instrumentalities; (4) the International Bank for
Reconstruction and Development, the Inter-American Development Bank, the Asian Development Bank, the
African Development Bank, or any other United States government sponsored organization of which the United
States isamember, provided the principa and interest is payablein United States dollars.

(d) Corporate obligations. The covered penson plan may invest funds in bonds, notes, debentures,
transportation equipment obligations, or any other longer term evidences of indebtedness issued or guaranteed by a
corporation organized under the laws of the United States or any state thereof, or the Dominion of Canada or any
province thereof if they conform to the following provisions:

(1) the principal and interest of obligations of corporations incorporated or organized under the laws of the
Dominion of Canada or any province thereof must be payable in United States dollars; and

(2) obligations must be rated among the top four quality categories by a nationally recognized rating agency.
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(e) Other obligations. (1) The covered pension plan may invest funds in bankers acceptances, certificates of
deposit, deposit notes, commercial paper, mortgage participation certificates and pools, asset backed securities,
repurchase agreements and reverse repurchase agreements, guaranteed investment contracts, savings accounts, and
guaranty fund certificates, surplus notes, or debentures of domestic mutual insurance companies if they conform to
the following provisions:

(i) bankers acceptances and deposit notes of United States banks are limited to those issued by banksrated in the
highest four quality categories by a nationally recognized rating agency;

(i) certificates of deposit are limited to those issued by (A) United States banks and savings ingtitutions that are
rated in the highest four quality categories by a nationally recognized rating agency or whose certificates of deposit
are fully insured by federal agencies; or (B) credit unions in amounts up to the limit of insurance coverage provided
by the National Credit Union Adminigtration;

(iii) commercial paper islimited to those issued by United States corporations or their Canadian subsidiaries and
rated in the highest two quality categories by a nationally recognized rating agency;

(iv) mortgage participation or pass through certificates evidencing interests in pools of first mortgages or trust
deeds on improved real estate located in the United States where theloan to valueratio for each loan as calculated in
accordance with section 61A.28, subdivision 3, does not exceed 80 percent for fully amortizable residentia
propertiesand in dl other respects meets the requirements of section 61A.28, subdivision 3;

(v) collateral for repurchase agreements and reverse repurchase agreements is limited to letters of credit and
securities authorized in this section;

(vi) guaranteed investment contracts are limited to those issued by insurance companies or banks rated in the top
four quality categories by a nationally recognized rating agency or to alternative guaranteed investment contracts
where the underlying assets comply with the requirements of this subdivision;

(vii) savings accounts are limited to those fully insured by federal agencies; and

(viii) asset backed securities must be rated in the top four quality categories by a nationally recognized rating
agency.

(2) Sections 16A.58, 16C.03, subdivison 4, and 16C.05 do not apply to certificates of deposit and
collateralization agreements executed by the covered pension plan under clause (1), item (ii).

(3) In addition to investments authorized by clause (1), item (iv), the covered pension plan may purchase from
the Minnesota Housing Finance Agency all or any part of a pool of residentia mortgages, not in default, that has
previously been financed by the issuance of bonds or notes of the agency. The covered pension plan may also enter
into a commitment with the agency, at the time of any issue of bonds or notes, to purchase at a specified future date,
not exceeding 12 years from the date of the issue, the amount of mortgage loans then outstanding and not in default
that have been made or purchased from the proceeds of the bonds or notes. The covered pension plan may charge
reasonable fees for any such commitment and may agree to purchase the mortgage loans at a price sufficient to
produce a yidd to the covered pension plan comparable, in its judgment, to the yield available on similar mortgage
loans at the date of the bonds or notes. The covered pension plan may also enter into agreements with the agency
for the investment of any portion of the funds of the agency. The agreement must cover the period of the
investment, withdrawal privileges, and any guaranteed rate of return.
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(f) Corporate stocks. The covered pension plan may invest funds in stocks or convertible issues of any
corporation organized under the laws of the United States or the states thereof, any corporation organized under the
laws of the Dominion of Canada or its provinces, or any corporation listed on an exchange regul ated by an agency of
the United States or of the Canadian national government, if they conform to the following provisions:

(1) the aggregate value of corperate-stock investments under this paragraph, plus paragraphs (g) and (k), plus
equity investments under paragraphs (h), (i), and (j), as adjusted for realized profits gains and losses, must not
exceed 85 percent of the market or book value, whichever isless, of a fundlessthe-aggregate value-of-tavestments
aceording-te-paragraph-th); and

(2) investments must not exceed five percent of thetotal outstanding shares of any one corporation.

(g) Developed market foreign stocks investments. |n addition to investments authorized under paragraph (f),
the covered pension fund may invest in foreign stock sold on an exchange in any developed market country included
in the Europe, Australia, and Far East Index.

(h) Commingled or mutual investments. The covered pension plan may invest in index funds or mutual funds,
including index mutual funds, through bank-sponsored collective funds and shares of open-end investment
companies registered under the Federa Investment Company Act of 1940, if the investments of the index or mutual
fund comply with paragraphs (c) to (j).

(i) Real estate investment trust; related investments. The covered pension plan may invest in rea estate
investment trusts secured by mortgages or deeds of trust and sold on an exchange, and insurance company
commingled accounts, including separate accounts, of a debt or equity nature.

(1) Exchange traded funds. The covered pension plan may invest fundsin exchange traded funds, subject to the

maximums, the requirements, and the limitations set forth in paragraph—(d),—(e)}—(H—or—(h),—whichever—applies
paragraphs (c) to (i), as applicable.

{h) (K) Other investments. (1) In addition to the investments authorized in paragraphs (b) to {g) (i), and subject
to the provisionsin clause (2), the covered pension plan may invest fundsin:

(i) venture capital investment businesses through participation in limited partnerships and corporations;

(i) rea estate ownership interests or loans secured by mortgages or deeds of trust through investment |n I|m|ted
partnerships;_or bank sponsored collective fund .

separate-aceounts;

(iii) regiond and mutual funds through bank sponsored collective funds and open-end investment companies
registered under the Federa Investment Company Act of 1940 which do not qualify under paragraph (h);

(iv) resource investments through limited partnerships, private placements, and corporations; and

(v) international debt securities and emerging market equity securities.

(2) Theinvestments authorized in clause (1) must conform to the following provisions:

(i) the aggregate value of al investments made according to clause (1) may not exceed 35 20 percent of the
market value of the fund for which the covered pension plan isinvesting;
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(i) there must be at least four unrelated owners of the investment other than the covered pension plan for
investments made under clause (1), item (i), (ii), (iii), or (iv);

(iii) covered penson plan participation in an investment vehicle is limited to 20 percent thereof for investments
made under clause (1), item (i), (ii), (iii), or (iv); and

(iv) covered pension plan participation in alimited partnership does not include a genera partnership interest or
other interest involving general liability. The covered pension plan may not engage in any activity as a limited
partner which creates genera liabhility.

Sec. 7. TRANSITION PROVISION.

A covered pension plan with investments that on the day prior to the effective date of this section do not comply
with section 3 shall divest of any assets not in compliance before January 1, 2008.

Sec. 8. EFFECTIVE DATE.

Sections 1 to 5 are effective the day following final enactment.

ARTICLE 9
MINNEAPOLIS EMPLOY EES RETIREMENT FUND CHANGES
Section 1. Minnesota Statutes 2004, section 422A.05, subdivision 2c, is amended to read:

Subd. 2c. Minneapolis employees retirement fund investment authority. (a) For investments made on or
after July 1, 1991, the board shall invest funds only in investments authorized by section 356A.06, subdivision 7.

(b) However, in addition to real estate investments authorized under paragraph (a), the board may also make
loans to purchasers of Minnesota situs nonfarm residential real estate that is owned by the Minneapolis Employees
Retirement Fund. Theloans must be secured by mortgages or deeds of trust.

(¢) For investments made before July 1, 1991, the board may, but is not required to, comply with paragraph (a).
However, with respect to these investments, the board shall act in accordance with subdivision 2a and chapter 356A.

(d) The board may certify assets for investment by the State Board of Investment under section 11A.14, subject
to any restrictions established by the State Board of |nvestment, and section 11A.17.

Sec. 2. Minnesota Statutes 2004, section 422A.06, subdivision 3, is amended to read:

Subd. 3. Deposit accumulation fund. (a) The deposit accumulation fund consists of the assets held in the fund,
including amounts contributed by or for employees, amounts contributed by the city, amounts contributed by
municipal activities supported in whole or in part by revenues other than taxes and amounts contributed by any
public corporation, amounts paid by the gate, and by income from investments.

(b) There must be paid from the fund the amounts required to be transferred to the retirement benefit fund, or the
disability benefit fund, refunds of contributions, including the death-while-active refund specified in section
422A.22, subdivision 4, postretirement increases in retirement allowances granted under Laws 1965, chapter 688, or
Laws 1969, chapter 859, and expenses of the administration of the retirement fund which were not charged by the
retirement board against the income of the retirement benefit fund from investments as the cost of handling the
investments of the retirement benefit fund.
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(c) To the extent that the deposit accumulation fund has insufficient assets to transfer the total value of the
required reserves for retirement annuities to either the fund under subdivisions 5 and 7 or the retirement benefit fund
under subdivisions 5 and 8 as required, the deposit accumulation fund has a transfer amount payable on which an
interest charge accrues. The executive director must determine the interest charge for the period that transfer
amount payable remains unpaid at an annual rate equal to five percent plus the percentage increase in the amount of
the annual Consumer Price Index for urban wage earners and clerical workers as calculated by the Bureau of Labor
Statistics of the United States Department of Labor from the previous June 30. Theinterest charge must be reflected
in the books of the Minneapolis Employees Retirement Fund and assessed against the deposit accumulation fund
based on the average quarterly transfer amount payable balance outstanding. Any revenue received by the deposit
accumulation fund subsequent to unpaid transfers must be transferred from the deposit accumulation fund to the
disability benefit fund or to the retirement fund, whichever applies, must first be applied to any remaining interest
charge and then must be applied to the principal amount of transfer amount payable outstanding.

Sec. 3. Minnesota Statutes 2004, section 422A.06, subdivision 5, is amended to read:

Subd. 5. Transfer of reservestoretirement benefit fund; adjustments of annuities and benefits. (a) Assets
equal to the required reserves for retirement annuities as determined in accordance with the appropriate mortality
table adopted by the board of trustees based on the experience of the fund as recommended by the eommmission-
retained-actuary retained under section 356.214 and using the postretirement interest assumption specified in section
356.215, subdivision 8, shal-must be transferred to the disability benefit fund as provided in subdivision 7, or the
retirement benefit fund, except for any amounts payabl e from the survivor benefit fund, as of date of retirement.

(b) If afull transfer amount is not payable from the deposit accumulation fund, the applicable fund must be
credited with an interest-bearing transfer amount receivable.

{b)}-(c) Annuity payments shall-must be adjusted in accordance with this chapter, except that no minimum
retirement payments described in this chapter shal-mugt include any amounts payable from the survivors benefit
fund or disahility benefit fund and supplemented benefits specifically financed by statute.

{e)-(d) Increases in annuity payments pursdant-te-under this section shall must be made automatically unless
written notice on a form prescribed by the board is filed with the retirement board requesting that the increase not be
made.

{e)-(e) Any additiona annuity which began to accrue on July 1, 1973, or which began to accrue on January 1,
1974, pursuant to Laws 1973, chapter 770, section 1, shalk-must be considered as part of the base amount to be used
in determining any postretirement adjustments payabl e pursuant-te-under the provisions of subdivision 8.

Sec. 4. Minnesota Statutes 2005 Supplement, section 422A.06, subdivision 7, isamended to read:

Subd. 7. Disability benefit fund. (a) A disability benefit fund is established, containing the required reserves
for disability allowances under this chapter_unless subdivision 3, paragraph (c), applies. A proportionate share of
income from investments must be allocated to this fund_and any interest charge under subdivision 3, paragraph (c),
must be credited to the fund. There must be paid from this fund the disability allowances payable under this chapter.

(b) In the event of the termination of any disability allowance for any reason other than the death of the recipient,
the balance of the required reserves for the disability allowance as of the date of the termination must be transferred
from the disability benefit fund to the deposit accumulation fund.

(c) At the end of each fiscal year, as part of the annual actuarial valuation, a determination must be made of the
required reserves for all disability allowances being paid from the disability benefit fund. Any excess of assets over
actuarid required reserves in the disability benefit fund must be transferred to the deposit accumulation fund.
Unless subdivision 3, paragraph (c), applies, any excess of actuaria reserves over assets in the disability benefit
fund must be funded by a transfer of the appropriate amount of assets from the deposit accumulation fund.
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Sec. 5. Minnesota Statutes 2004, section 422A.06, subdivision 8, is amended to read:

Subd. 8. Retirement benefit fund. (a) The retirement benefit fund shall-eensis-consists of amounts held for
payment of retirement allowances for members retired pursdant-te-under this chapter, including any transfer amount
payable under subdivision 3, paragraph (c).

(b) Unless subdivision 3, paragraph (c), applies, assets equal to the required reserves for retirement alowances
pursdant-to-under this chapter determined in accordance with the appropriate mortality table adopted by the board of
trustees based on the experience of the fund as recommended by the eemmission-retained-actuary shall-retained
under section 356.214, must be transferred from the deposit accumulation fund to the retirement benefit fund as of
the last business day of the month in which the retirement allowance begins. The income from investments of these
assets shall-must be allocated to this fund and any interest charge under subdivision 3, paragraph (c), must be
credited to the fund. There shab-must be paid from this fund the retirement annuities authorized by law. A required
reserve calculation for the retirement benefit fund must be made by the actuary retained by-the-Legidative
Commission-on-Pensons-and-Retirement-under section 356.214 and must be certified to the retirement board by the
commission-retained-actuary.

(c) The retirement benefit fund shall-must be governed by the applicable laws governing the accounting and
audit procedures, investment, actuaria requirements, calculation and payment of postretirement benefit adjustments,
discharge of any deficiency in the assets of the fund when compared to the actuarialy determined required reserves,
and other applicable operations and procedures regarding the Minnesota postretirement investment fund in effect on
June 30, 1997, established under Minnesota Statutes 1996, section 11A.18, and any legal or administrative
interpretations of those laws of the State Board of Investment, the legal advisor to the Board of Investment and the
executive director of the State Board of Investment in effect on June 30, 1997. If a deferred yield adjustment
account is established for the Minnesota postretirement investment fund before June 30, 1997, under Minnesota
Statutes 1996, section 11A.18, subdivision 5, the retirement board shall also establish and maintain a deferred yield
adjustment account within this fund.

(d) Annually, following the calculation of any postretirement adjustment payable from the retirement benefit
fund, the board of trustees shall submit a report to the executive director of the Legidative Commission on Pensions
and Retirement and to the commissioner of finance indicating the amount of any postretirement adjustment and the
underlying calculations on which that postretirement adjustment amount is based, including the amount of
dividends, the amount of interest, and the amount of net realized capital gainsor losses utilized in the calculations.

(e) With respect to aformer contributing member who began receiving a retirement annuity or disability benefit
under section 422A.151, paragraph (a), clause (2), after June 30, 1997, or with respect to a survivor of a former
contributing member who began receiving a survivor benefit under section 422A.151, paragraph (a), clause (2), after
June 30, 1997, the reserves attributabl e to the one percent lower amount of the cost-of-living adjustment payable to
those annuity or benefit recipients annually must be transferred back to the deposit accumulation fund to the credit
of the Metropalitan Airports Commission. The calculation of thls annual reduced cost- of Ilvmg adjustment reserve
transfer must be reviewed by the actuary retained by i
section 356.214.

Sec. 6. Minnesota Statutes 2004, section 422A.101, subdivison 3, is amended to read:

Subd. 3. State contributions. (&) Subject to the limitation set forth in paragraph (c), the state shall pay to the
Minneapolis Employees Retirement Fund annually an amount equal to the amount calculated under paragraph (b).

(b) The payment amount is an amount equa to the financial requirements of the Minnegpolis Employees
Retirement Fund reported in the actuaria valuation of the fund prepared by the commission-retained actuary
pursuant to section 356.215 for the most recent year but based on atarget date for full amortization of the unfunded
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actuarid accrued liabilities by June 30, 2020, less the amount of employee contributions required pursuant to section
422A.10, and the amount of employer contributions required pursuant to subdivisions 1a, 2, and 2a. Payments shall
be made September 15 annually.

(c) The annual state contribution under this subdivision may not exceed $9,000,000, plus the cost of the annual
supplemental benefit determined under section 356.43.

(d) If the amount determined under paragraph (b) exceeds $11,910,600 $9,000,000, the excess must be allocated
to and paid to the fund by the employers identified in subdivisions la and 2, other than units of metropolitan
government. Each employer's share of the excess is proportionate to the employer's share of the fund's unfunded
actuarld accrued Ilablllty as dlsclosed in the annual actuarial valuation prepared by the actuary retained by-the

, X ' under section 356.214 compared to the total unfunded actuarial
accrued Ilablllty attri buted to all employers identified in subdivisions 1a and 2, other than units of metropolitan
government. Payments must be made in equd installments as set forth in paragraph (b).

Sec. 7. [422A.27] ADDITIONAL INVESTMENT AUTHORITY.

In_addition to investment authority specified in other law, assets of the fund may be invested in domestic
government and corporate debt obligations that are not rated in the top four quality categories by a nationally
recognized rating agency, and comparable unrated securities if the percentage of these assets does not exceed five
percent of the total assets of the fund or 15 percent of the fund's nonequity assets, whichever is less, the fund's
participation is limited to 50 percent of a single offering of the debt obligations, and the fund's participation is
limited to 25 percent of an issuer's debt obligationsthat are not rated in the top four quality categories.

Sec. 8. REPEALER.

Minnesota Statutes 2004, section 422A.101, subdivision 4, isrepeal ed.

Sec. 9. EFFECTIVE DATE; LOCAL APPROVAL.

Sections 1 to 8 are effective retroactively on June 30, 2005, once the city council of the city of Minneapalis and
its chief clerical officer timely complete their compliance with Minnesota Statutes, section 645.021, subdivisions 2
and 3.

ARTICLE 10
MINNEAPOLIS POLICE RELIEF ASSOCIATION CHANGES
Section 1. Minnesota Statutes 2004, section 423B.07, is amended to read:
423B.07 AUTHORIZED FUND DISBURSEMENTS.
The palice pension fund may be used only for the payment of:
(1) service, disahility, or dependency pensions,
(2) notwithstanding a contrary provision of section 69.80, the salaries of the elected members of the board of

trustees in an amount not to exceed three seven units for the president and five units for other elected board
members,

(3) expenses of officers and employees of the association in connection with the protection of the fund;
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(4) expenses of operating and maintaining the association, including the administrative expenses related to the
adminigration of theinsurance plan authorized in section 423B.08; and

(5) other expenses authorized by section 69.80, or other applicable law.
Sec. 2. Minnesota Statutes 2005 Supplement, section 423B.09, subdivision 1, isamended to read:

Subdivision 1. Minneapoalis police; per sons entitled to receive pensions. The association shall grant pensions
payabl e from the police pension fund in monthly installments to persons entitled to pensions in the manner and for
the following purposes.

(a) An active member or a deferred pensioner who has performed duty as a member of the police department of
the city for five years or more, upon written application after retiring from duty and reaching at least age 50, is
entitled to be paid monthly for life a service pension. Active members, deferred members, and service pensoners
are entitled to a service pension according to the following schedule:

A B
5years 8:0 8.5 units 9.0 units
6 years 9:6 10.1 units 10.6 units
7 years 412 11.7 units 12.2 units
8 years 12.8 13.3 units 13.8 units
9 years 14:4 14.9 units 15.4 units

10 years 16:0 16.5 units 17.0 units
11 years 476 18.1 units 18.6 units
12 years 49.2 19.7 units 20.2 units
13 years 20-8 21.3 units 21.8 units
14 years 224 22.9 units 23.4 units
15 years 24.0 24.5 units 25.0 units
16 years 25:6 26.1 units 26.6 units
17 years 272 27.7 units 28.2 units
18 years 28:8 29.3 units 29.8 units
19 years 30:4 30.9 units 31.4 units
A B
20 years 34.5 units 35.0 units
21 years 36.1 units 36.6 units
22 years 37.7 units 38.2 units
23 years 39.3 units 39.8 units
24 years 40.9 units 41.4 units
25 years 42.5 units 43.0 units

Column A is applicable until December 31, 2005, and applies retroactively to January 1, 2005, for a service
pensioner who retired before January 1, 2005. Column B applies on and after January 1, 2006.

Fractional years of service may not be used in computing pensions.
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(b) An active member who after five years service but less than 20 years service with the police department of
the city, becomes superannuated so as to be permanently unable to perform the person's assigned duties, is entitled
to be paid monthly for life a superannuation pension equal to four units for five years of service and an additional
two unitsfor each full year of service over five years and less than 20 years.

() An active member who is not digible for a service pension and who, while a member of the police
department of the city, becomes diseased or sustains an injury while in the service that permanently unfits the
member for the performance of police dutiesis entitled to be paid monthly for life a penson equal to 34 units while
so disabled.

Sec. 3. [423B.23] RECOMPUTATION OF DISABLED BENEFIT PROHIBITED.

Notwithstanding section 423A.11, the Board of Directors of the Minneapolis Police Relief Association shall not
recompute the disability benefit of a member who became permanently disabled as the result of a service-related
disease or injury. Any prior recomputation of a disabled member's service-related disability pension shal be
revoked upon the member's request and upon the member's signed and sworn agreement to waive any right to a
recomputation of that benefit in the future. Nonservice-related disability pension benefits that were recomputed at
full 25-year service pensions shall remain in effect.

Sec. 4. EFFECTIVE DATE; LOCAL APPROVAL.

(a) Section 1 is effective the day after the date of approval by the city council of the city of Minneapolis and the
timely completion by the chief clerical officer of the city of Minneapolis of compliance with Minnesota Statutes,
section 645.021, subdivisions 2 and 3.

(b) Section 2 is effective the day after the governing body of the city of Minneapolis and its chief clerical officer
timely complete their compliance with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

(c) Section 3 is effective the day after the governing body of the city of Minneapolis and its chief clerical officer
timely complete their compliance with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

ARTICLE 11
RECODIFICATION OF VARIOUS STATEWIDE SPECIALTY RETIREMENT PLANS
Section 1. Minnesota Statutes 2004, section 3A.01, subdivision 1, isamended to read:

Subdivision 1. Purposes. Each of the terms defined in this section, for the purposes of this chapter shall-be
given-has the meanings-meaning ascribed to-them.

Sec. 2. Minnesota Statutes 2004, section 3A.01, isamended by adding a subdivision to read:

Subd. 1a. Actuarial equivalent. "Actuaria equivalent” means the condition of one allowance or benefit having
an egual actuarial present value to ancther alowance or benefit, determined by the actuary retained under section
356.214 as of a given date at a specified age with each actuarial present value based on the mortality table applicable
for the plan and approved under section 356.215, subdivision 18, and using the applicable preretirement or
postretirement interest rate assumption specified in section 356.215, subdivision 8.
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Sec. 3. Minnesota Statutes 2004, section 3A.01, isamended by adding a subdivision to read:

Subd. 1b. Average monthly salary. "Average monthly salary" means the average of the member's highest five
successive years of salary that was received as a member of the legidature and upon which the member has made
contributions under section 3A.03, subdivision 1, or for which the member of the |egidature has made payments for
past service under Minnesota Statutes 2004, section 3A.02, subdivision 2, or has made, before July 1, 1994,
paymentsin lieu of contributions under Minnesota Statutes 1992, section 3A.031.

Sec. 4. Minnesota Statutes 2004, section 3A.01, isamended by adding a subdivision to read:

Subd. 1c. Constitutional officer. "Constitutiona officer" means a person who was duly elected, qualifies for,
and serves as the governor, the lieutenant governor, the attorney general, the secretary of state, or the state auditor of
the state of Minnesota

Sec. 5. Minnesota Statutes 2004, section 3A.01, subdivision 2, is amended to read:

Subd. 2. Dependent child. (a) "Dependent child" means any natural or adopted child of a deceased member of
the legidature or a former legidator who is under the age of 18, or who is under the age of 22 and is a full-time
student, and who, in either case, is unmarried and was actually dependent for more than one-half of support upon
suech-the legidator for aperiod of at least 90 days immediately priorto-before the legidator's death.

(b) The term aso includes any child of the member of the legidature or former legidator who was conceived
durrng the Irfetr me of and who was born after the death of, the member or former legislator. Fhis-sdbdivision-shal

Sec. 6. Minnesota Statutes 2004, section 3A.01, subdivision 6, isamended to read:

Subd. 6. Director. "Director" means the executive director of the Minnesota State Retirement System who was
appointed under section 352.03, subdivision 5.

Sec. 7. Minnesota Statutes 2004, section 3A.01, isamended by adding a subdivision to read:

Subd. 6b. Former legidator. "Forme legidator” means a legisator who has ceased to be a member of the
legidature for any reason, including, but not limited to, the expiration of the teem for which a member of the
legidature was el ected or the death of the member.

Sec. 8. Minnesota Statutes 2004, section 3A.01, isamended by adding a subdivision to read:

Subd. 6c. Member of the legidature. "Member of the legidature’ means a person who was a member of the
house of representatives or of the senate of the state of Minnesota who has subscribed to the oath of office after July
1, 1965, and who was first elected to alegidative office before July 1, 1997, and retained coverage by the plan under
Laws 1997, chapter 233, article 2, section 15.

Sec. 9. Minnesota Statutes 2004, section 3A.01, subdivision 8, isamended to read:
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Sec. 10. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to read:

Subd. 9. Retirement. "Retirement” means the period of time after which a former legidator is entitled to a
retirement allowance.

Sec. 11. Minnesota Statutes 2004, section 3A.01, is amended by adding a subdivision to read:

Subd. 10. Salary. (a) "Sday" means the regular compensation payable under law to a member of the
legidature and paid to the person for service asalegidator.

(b) The term indudes the monthly compensation paid to the member of the legidature and the per diem
payments paid during aregular or specia session to the member of the legidature.

(c) The term does not include per diem payments paid to a member of the legisature other than during the
regular or special session; additional compensation attributable to a leadership position under section 3.099,
subdivision 3; living expense payments under section 3.101; and special session living expense payments under
section 3.103.

Sec. 12. Minnesota Statutes 2004, section 3A.011, is amended to read:

3A.011 ADMINISTRATION OF PLAN.

The executive director and the board of directors of the Minnesota State Retirement System shall administer the
legidatorsretirement plan in accordance with this chapter and chapter 356A.

Sec. 13. Minnesota Statutes 2004, section 3A.02, subdivision 1, is amended to read:

Subdivison 1. Qualifications. (a) A former legidator is entitled, upon written application to the director, to
receive aretirement alowance monthly, if the person:

(1) has either served at least six full years, without regard to the application of section 3A.10, subdivision 2, or
has served during al or part of four regular sessions as a member of the legidature, which service need not be
continuous,

(2) has attained the normal retirement age;

(3) hasretired as amember of thelegidature; and

(4) has made all contributions provided for in section 3A.03, has made payments for past service under

subdivision 2, or has made payments in lieu of contributions under Minnesota Statutes 1992, section 3A.031, prier
to-before July 1, 1994.

Iemslaruve service before Januarv 1, 1979, the retlrement allowance isan amount equd to 2-1/2 percent per year of

service of that member's average monthly salary-
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' and adjusted for that person on an actuarld equwalent basast
reflect the change in the postretirement interest rate actuarial assumption under section 356.215, subdivision 8, from
five percent to six percent. The adjustment must be calculated by or, alternatlvel y, the adj ustment procedure must

be specified by, the actuary retained by under section
356.214. The purpose of this adjustment is to ensure that the total amount of beneflts that the actuary predicts an
individual member will receive over the member's lifetime under this paragraph will be the same as the total amount
of benefits the actuary predicts the individual member would receive over the member's lifetime under the law in
effect before enactment of this paragraph. If the former legidator has legidative service before January 1, 1979, the
person's benefit must indude the additional benefit amount in effect on January 1, 1979, and adjusted as otherwise
provided in this paragraph.

{&)-(c) The retirement allowance accrues beginning with the first day of the month of receipt of the application,
but not before age 60, and for the remainder of the former legidator's life, if the former legidator is not serving as a
member of the legidature or as a constitutional officer ercommissioner-as defined in section 352C.021-subdivisions
2-and-3-3A.01, subdivision 1c. The annuity does not begin to accrue prier-te-before the person's retirement as a
legislator. No annuity payment may be made retroactive for more than 180 days before the date that the annuity
application is filed with the director.

{e)-(d) Any member who has served during all or part of four regular sessions is considered to have served eight
years as amember of thelegislature.

{B-(e) The retirement alowance ceases with the last payment that accrued to the retired legidator during the
retired legidator's lifetime, except that the surviving spouse, if any, is entitled to receive the retirement allowance of
theretired legidator for the calendar month in which theretired legidator died.

Sec. 14. Minnesota Statutes 2004, section 3A.02, subdivision 1b, is amended to read:

Subd. 1b. Reduced retirement allowance. (a) Upon separation from service after the beginning of the 1981
legidative session, a former member of the legidature who has attained the age set by the board of directors of the
Minnesota State Retirement System and who is otherwise qualified —aeecerdanee-with-under subdivision 1 is
entitled, upon making written application on ferms—sdpplied—a form prescribed by the director, to a reduced
retirement alowance . The reduced retirement allowance is an amount equal to the retirement allowance specified
in subdivision 1, paragraph (b), that is reduced so that the reduced annuity-allowance is the actuarial equivaent of
the annuity-allowance that would be payable if the former member of the legidature deferred receipt of the annuity
allowance and the annuity-allowance amount were-was augmented at an annual rate of three percent compounded
annually from the date the annuity-all owance begins to accrue until age 62.

(b) The age set by the board of directors under paragraph (a) cannot be less-an earlier age than the early
retirement age under section 352.116, subdivision la.

(c) If there is an actuarial cost to the plan of resetting the early retirement age under paragraph (a), the retired
legidator isrequired to pay an additiona amount to cover the full actuarial value. The additional amount must be
paid in alump sum within 30 days of the certification of the amount by the executive director.

(d) The executive director of the Minnesota State Retirement System shall report to the Legidative Commission
on Pensons and Retirement on the utilization of this provision annually on or before September 1,-2000.
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Sec. 15. Minnesota Statutes 2004, section 3A.02, subdivision 3, is amended to read:

Subd. 3. Appropriation. The amounts required for payment of retirement allowances provided by this section
are appropriated annually to the director from the participation of the legidators retirement plan in the Minnesota
postretirement investment fund and-shall. The retirement allowance must be paid monthly to the recipients entitled
theretoto those retirement allowances.

Sec. 16. Minnesota Statutes 2004, section 3A.02, subdivision 4, is amended to read:

Subd. 4. Deferred annuities augmentation. (@) The deferred annuity-retirement allowance of any former
legidator must be augmented as provided herein.

(b) The required reserves applicable to the deferred annuity-retirement allowance, determined as of the date the
benefit begins to accrue using an appropriate mortality table and an interest assumption of six percent, must be
augmented from the first of the month following the termination of active service, or July 1, 1973, whichever is
later, to the first day of the month in which the aqnurty—allowance begl ns to accrue, at the foIIOW| nq annueilv

compounded rate

(1) five percent until January 1, 1981;

(2) three percent from January 1, 1981, or from the first day of the month following the termination of active
service, whichever islater, until January 1 of the year in which the former legidator attains age 55; and

(3) five percent from the period end date under clause (2) to the effective date of retirement.

Sec. 17. Minnesota Statutes 2004, section 3A.02, subdivision 5, is amended to read:

Subd. 5. Optional annuities. (a) The board of directors shall establish an optional retirement annuity in the
form of a joint and survivor annuity and an optiona retirement annuity in the form of a period certain and life
thereafter. Except as provided in paragraph (b), these optional annuity forms must be actuarially equivalent to the
normal annuity-allowance computed under this section, plus the actuarid value of any surviving spouse benefit
otherwise potentially payable at the time of retirement under section 3A.04, subdivision 1. An individual selecting
an optional annuity under this subdivision waives-and the person's spouse waive any rights to surviving spouse
benefits under section 3A.04, subdivision 1.

(b) If aretired legidator selects the joint and survivor annuity option, the retired legislator must receive a normal
single-life annuity-allowance if the designated optiona annuity beneficiary dies before the retired legidator and no
reduction may be made in the annuity to provide for restoration of the normal single-life annuity-allowance in the
event of the death of the designated optiona annuity beneficiary.
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(c) The surviving spouse of a legidator who has attained at least age 60 and who dies while a member of the
legidature may eect an optional joint and survivor annuity under paragraph (a), in lieu of surviving spouse benefits
under section 3A.04, subdivision 1.

Sec. 18. Minnesota Statutes 2004, section 3A.03, subdivision 1, is amended to read:

Subdivision 1. Percentage. (a) Every member of the legidature shal contribute nine percent of total salary;.

(b) The contribution must be made by payroll deduction,—te-and must be paid into the state treasury and
deposited in the general fund. H-shal-bethe-duty-of

(¢) Thedirector to-must record the periodic contributions of each member of the legidature and must credit such
each contribution to the member's account.

Sec. 19. Minnesota Statutes 2004, section 3A.03, subdivision 2, is amended to read:

Subd. 2. Refund. (a) A former member who has made contributions under subdivision 1 and who isno longer a
member of the legidature is entitled to receive, upon written application to the executive director on a form
prescribed by the executive director, a refund from the general fund of all contributions credited to the member's
account with interest computed as provided in section 352.22, subdivision 2.

(b) The refund of contributions as provided in paragraph (a) terminates all rights of a former member of the
legislature and the survivors of the former member under this chapter.

(c) If the former member of the legislature again becomes a member of the legidature after having taken arefund
as provided in paragraph (@), the member must-be-considered-is a rew—member of this-plan-the unclassified
employees retirement program of the Minnesota State Retirement System.

(d) However, the member may reinstate the rights and credit for service previoudly forfeited under this chapter if
the member repays al refunds taken, plus interest at an annual rate of 8.5 percent compounded annually from the
date on which the refund was taken to the date on which the refund isrepaid.

{d)-(e) No person may be required to apply for or to accept arefund.
Sec. 20. Minnesota Statutes 2004, section 3A.04, subdivision 1, is amended to read:

Subdivision 1. Surviving spouse. (@) Upon the death of a member of the legidature while serving as sueh-a
member afterJdune-30,-1973, or upon the death of a former member of the legidature with at 1east the-rumberof-six

full years of service as+equired-by-section-3A-02-sdbdivision-1-eladse(3)-or servicein all or part of four regular
legidative sessions, the surviving spouse shal-bepaid-is entitled to a survivor benefit-in-the-ameount-of.

(b) The surviving spouse benefit is one-haf of the retirement alowance of the member of the legidature
computed as though the member were at least normal retirement age on the date of death and based upon the
member's alowabl e service or upon eight years, whichever is greater. The augmentation provided in section 3A.02,
subdivision 4, if applicable, shal-must be applied for the period up to, and induding, the month of death.

(¢) Upon the death of a former legidator receiving a retirement alowance, the surviving spouse shal-be-is
entitled to one-haf of the amount of the retirement allowance being paid to the legidator. Sueh

(d) The surviving spouse benefit shalH-be-paid-during-is payable for the lifetime of the surviving spouse.
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Sec. 21. Minnesota Statutes 2004, section 3A.04, subdivision 2, is amended to read:

Subd. 2. Dependent children. (a) Upon the death of a member of the legislature while serving as a member, or
upon the death of a former member of the legidature who has rendered at least the-rumber—ef-six full years of
service as-reguired-by-section-3A-02-subdivision-1—clause-(1)-or service in all or part of four regular legidative
sessions and who was not receiving aretirement alowance, each dependent child of the member or former legidator
shalt-beis entitled to receive a survivor benefit in the following amount:

(1) for the first dependent child, a monthly alewance-which-equals-benefit equal to 25 percent of the monthly
retirement alowance of the member of the legidature or the former legidator computed as though the member or

the former legidator had attained at least the normal retirement age on the date of death and based upon the average
monthly salary as of the date of death or as of the date of termination, whichever is-apphieable applies, and the
member's allowabl e service or eight years, whichever is greater;

(2) for each additional dependent child, a monthly aHewanece which-equals-benefit equal to 12-1/2 percent of the
monthly retirement allowance of the member or the former legidator computed as provided in the-case-ef-thefirst

chitd-clause (1); but-and

(3) the total amount paid to the surviving spouse and to the dependent child or children shall may not exceed, in
any one month, 100 percent of the monthly retirement allowance of the member or of the former legidator computed
as provided in the-case-of-the first-chitd-clause (1).

(b) The augmentation provided in section 3A.02, subdivision 4, if applicable, shal-be-applied-applies from the
first day of the month next following the date of the termination of the person from service as a member of the
legidature to the month of the death of the person.

(c) Upon the death of a former legidator who was receiving a retirement allowance, the-a surviving dependent
child shall-be-is entitled to the applicable percentage specified abeve-in paragraph (a), clause (1) or (2), whichever
applies, of the amount of the allowance which was paid to the former legidator for the month immediately prier-to
before the date of death of the former legidator.

(d) The payments for dependent children shal-must be made to the surviving spouse or to the guardian of the
estate of the dependent children, if thereisone.

Sec. 22. Minnesota Statutes 2004, section 3A.04, subdivision 3, is amended to read:

Subd. 3. Payment. The surviving spedse's-spouse and dependent ehitdren's-child or children survivor benefits
payable under this section shal-be-paid-are payable by the director monthly in the same manner as retirement
allowances are authorized to be paid by this chapter.

Sec. 23. Minnesota Statutes 2004, section 3A.04, subdivision 4, is amended to read:

Subd. 4. Death refunds. (a) Upon the death of a member of the legidature or of a former legidator who was
not receiving a retirement allowance; without leaving either a surviving spouse or a dependent child or dependent
children, the last designated beneficiary named on a form that was filed with the director before the death of the
legidator, or if no designation isfiled, the estate of the member or the former legidator, upon application, shal-beis
entitled to arefund.

(b) Therefund is the amount of contributions credited to the person's account plus interest as provided in section

3A.03, subdivision 2, elause{2)-paragraph (a).
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Sec. 24. Minnesota Statutes 2004, section 3A.04, is amended by adding a subdivision to read:

Subd. 5. Appropriation. The survivor benefits and the death refunds authorized by this section are
appropriated to the director from the general fund when they are due and payable.

Sec. 25. Minnesota Statutes 2004, section 3A.05, is amended to read:
3A.05 APPLICATION FOR SURVIVOR BENEFIT.

(a) Applications for survivor benefits pursdant-te-under section 3A.04 shal-must be filed with the director by the
surviving spouse and dependent child or children entitled to benefits pursuant-to-under section 3A.04, or by the
guardian of the estate, if thereis one, of the dependent child or children.

(b) Survivor benefits shal-accrue as of the first day of the month following the death of the member of the
legislature or former legidlator and payments sha-commence as of the first of the month next following the filing of
the application, and shal-be-are retroactive to the date the benefit accrues—provided,-however-that-no-payment-shalt
beretroactivefor-mere-than-or the firg of the month occurring 12 months prierte-before the month in which the
application is filed with the director, whichever is earlier.

Sec. 26. Minnesota Statutes 2004, section 3A.07, is amended to read:
3A.07 APPLICATION.

(a) Except as provided in paragraph (b), this chapter applies to members of the legidature in service after July 1,
1965, who otherwise meset the requirements of this chapter.

(b) Members of the legislature who were eected for the first time after June 30, 1997, or members of the
legidature who were elected before July 1, 1997, and who, after July 1, 1998, eect not to be members of the plan
established by this chapter are covered by the unclassified employees retirement program governed by chapter
352D.

(c) The post-July 1, 1998, coverage election under paragraph (b) is irrevocable and must be made on a form
prescribed by the director. The second chance referendum election under Laws 2002, chapter 392, article 15, also is
irrevocable.

Sec. 27. Minnesota Statutes 2004, section 3A.10, subdivision 1, is amended to read:

Subdivision 1. Service credit for legidativeterm. (@) In the case of amember of the house of representatives,
one full term of office shalb-must be considered two full years of service, notwithsanding the fact that the oath of
office may-be-was taken on different days each biennium.

(b) In the case of a member of the senate, one full term of office shal-must be considered four full years of
service, notwithstanding the fact that the oath of office may-be-was taken on different days at the start of each term.

(¢) For purposes of this chapter, a legidative term shal-must be deemed to commence on January 4st-1 and to
end on December 31st-31.
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Sec. 28. Minnesota Statutes 2004, section 3A.12, is amended to read:
3A.12 COVERAGE BY MORE THAN ONE RETIREMENT SYSTEM OR ASSOCIATION.
Subdivision 1. Entitlement to annuity. (a) Any legisator who has been an-employee-covered-by-a member of

aretirement plan listed in paragraph (b) is entitled, when otherwise qualified, to a retirement allowance or annuity
from each plan if thetotal allowable servicein all plans or in any two of these planstotas ten or more years.

(b) This section applies to any retirement plan or program administered by the Minnesota State Retirement
System, or a—member—of-any retirement plan administered by the Public Employees Retirement Association,
including the Public Employees Retirement Association police and fire fund, or the Teachers Retirement
Association, or the Minneapolis employees retirement furd-plan, or the State Patrol retirement furd-plan, or any
other public employee retirement system in the state of Minnesota having alike provision but-excluding-alt.

(d) No portion of the allowable service upon which the retirement annuity from one fund-plan is based is again
used in the computation for benefits from another fund-plan. The annuity from each fund-shall-plan mug be
determined by the appropriate provisions of the law, except that the requirement that a person must have at-teast-ten
aminimum number of years of allowable service in the respective system or association shaH-does not apply for the

purposes of this section previded-if the combined service in two or more of these furds plans equals ten or more
years. The augmentation of deferred annuities provided in section 3A.02, subdivision 4, shall-apply-applies to the
annuities accruing hereunder-under this section.

Subd. 2. Refund repayment. Any-A former legidator who hasreceived arefund as provided in section 3A.03,
subdivision 2, who is a currently contributing member of a retirement fund-plan specified in subdivision 1,
paragraph (b), may repay the refund as provided in section 3A.03, subdivision 2. Ary-A member of the legidature
who hasreceived arefund from any of the furdsretirement plans specified in subdivision 1; may repay the refund to
the respective fund-plan under such terms and conditions consistent with the law governing sueh-fune-the retirement
plan if the law governing sueh-fund-the plan permits the repayment of refunds. [If the total amount to be repaid,
including principa and interest exceeds $2,000, repayment may be made in three equal installments over a period of
18 months, with the interest accrued during the period of the repayment added to the final ingtalment.

Sec. 29. [352C.001] RETIREMENT PLAN; APPLICATION.

(a) The retirement plan applicable to a former constitutional officer who was first elected to a constitutional
office after July 1, 1967, and before July 1, 1997, is the applicable portions of this chapter and chapter 356 in effect
on the date on which the person terminated active service as a constitutional officer.

(b) Nothing in this section or section 30 or 33, subdivision 2, is intended to reduce the benefits of former
constitutional officers or to adversdy modify their digibility for benefits in effect as of the day before the effective
date of this section.

Sec. 30. Minnesota Statutes 2004, section 352C.091, subdivision 1, is amended to read:

Subdivision 1. Administrative agency and standards. Fhis-chapter—(a) The el ected officers retirement plan
must be administered by the board of directors and the executive director of the Minnesota State Retirement System.

(b) The elected state officers retirement plan must be administered consistent with this-chapterthe applicable
statutory provisions governing the plan and chapters 356 and 356A.
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Sec. 31. Minnesota Statutes 2004, section 352C.10, is amended to read:
352C.10 BENEFIT ADJUSTMENTS.

Retirement allowances payable to retired constitutional officers pursuant-to-section-352C.031-and surviving
spouse benefits payabl e pursuant-to-section-352C.04,-shall-must be adjusted in the same manner, at the same times
and in the same amounts as are benefits payabl e from the Minnesota postretirement investment fund to retirees of a
participating public penson fund.

Sec. 32. Minnesota Statutes 2004, section 352D.02, subdivison 1, is amended to read:

Subdivision 1. Coverage. (a) Employees enumerated in paragraph (c), clauses (2), (3), (4), and (6) to (14), if
they are in the unclassified service of the state or Metropolitan Council and are eigible for coverage under the
general dtate employees retirement plan under chapter 352, are participants in the unclassified plan under this
chapter unless the employee gives notice to the executive director of the Minnesota State Retirement System within
one year following the commencement of employment in the unclassified service that the employee desires coverage
under the general state employees retirement plan. For the purposes of this chapter, an employee who does not file
notice with the executive director is deemed to have exercised the option to participate in the unclassified plan.

(b) Persons referenced in paragraph (c), elauses-{3)-and-clause (5), are participants in the unclassified program
under this chapter unless the person is was eligible to el ect different coverage under section 3A.07 er-352C.011 and;
afterJuly—1,-1998—elects eected retirement coverage by the applicable alternative retirement plan. Persons
referenced in paragraph (c), clause (15), are participants in the unclassified program under this chapter for judicial

employment in excess of the service credit limit in section 490.121, subdivision 22.

(c) Enumerated employees and referenced persons are:
(1) the governar, the lieutenant governor, the secretary of state, the state auditor, and the attorney generd;

(2) an employee in the Office of the Governor, Lieutenant Governor, Secretary of State, State Auditor, Attorney
General;

(3) an employee of the State Board of Investment;

(4) the head of a department, division, or agency created by statute in the unclassified service, an acting
department head subsequently appointed to the position, or an employee enumerated in section 15A.0815 or
15A.083, subdivision 4;

(5) amember of the legidature;

(6) a full-time unclassified employee of the legidature or a commission or agency of the legidature who is
appointed without a limit on the duration of the employment or a temporary legidative employee having sharesin
the supplemental retirement fund as a result of former employment covered by this chapter, whether or not digible
for coverage under the Minnesota State Retirement System;

(7) aperson who is employed in a position established under section 43A.08, subdivision 1, clause (3), or in a
position authorized under a statute creating or establishing a department or agency of the state, which is at the
deputy or assistant head of department or agency or director levd;
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(8) the regional administrator, or executive director of the Metropolitan Council, generd counsd, division
directors, operations managers, and other positions as designated by the council, all of which may not exceed 27
positions at the council and the chair;

(9) the executive director, associate executive director, and not to exceed nine positions of the Higher Education
Services Office in the unclassified service, as designated by the Higher Education Services Office before January 1,
1992, or subsequently redesignated with the approval of the board of directors of the Minnesota State Retirement
System, unless the person has el ected coverage by the individual retirement account plan under chapter 354B;

(10) the clerk of the appellate courts appointed under article VI, section 2, of the Congtitution of the state of
Minnesota;

(11) the chief executive officers of correctiona facilities operated by the Department of Corrections and of
hospitals and nursing homes operated by the Department of Human Services,

(12) an employee whose principal employment is at the state ceremonial house;
(13) an employee of the Minnesota Educational Computing Corporation;

(14) an employee of the State Lottery who is covered by the managerial plan established under section 43A.18,
subdivision 3; and

(15) a judge who has exceeded the service credit limit in section 490.121, subdivision 22.

Sec. 33. REPEALER; EFFECT ON BENEFIT COVERAGE.

Subdivison 1. Legidators retirement plan; repealed as obsolete. Minnesota Statutes 2004, sections 3A.01,
subdivisions 3, 4, 6a, and 7; 3A.02, subdivision 2; 3A.04, subdivision 1a; and 3A.09, arerepeal ed.

Subd. 2. Elective state officers retirement plan; repealed as obsolete. Minnesota Statutes 2004, sections
352C.01; 352C.011; 352C.021, subdivisions 1, 2, 3, 4, 5, 6, and 7; 352C.031, subdivisions 1, 2, 4, 5, and 6;
352C.033; 352C.04; 352C.051; 352C.09; and 352C.091, subdivisions 2 and 3, and Minnesota Statutes 2005
Supplement, section 352C.021, subdivision 1a, are repeal ed.

Sec. 34. EFFECTIVE DATE.

Sections 1 to 33 are effective July 1, 2006.

ARTICLE 12

JUDGES RETIREMENT PLAN AND
BOARD ON JUDICIAL STANDARDS RECODIFICATION

Section 1. Minnesota Statutes 2004, section 490.121, subdivision 1, is amended to read:

Subdivision 1. Scope. For purposes of sections 490.121 to 490.132, unless the context clearly indicates
otherwise, each of the terms defined in this section have-has the meanings-meaning given them-untess-the-context

clearhy-tdieates-etherwisa it
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Sec. 2. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 2a. Actuarial equivalent. "Actuarial equivalent” means the condition of one annuity or benefit having an
egual actuaria present value as another annuity or benefit, determined as of a given date with each actuarial present
value based on the appropriate mortality table adopted by the board of directors of the Minnesota State Retirement
System based on the experience of the fund as recommended by the actuary retained under section 356.214 and
approved under section 356.215, subdivision 18, and using the applicable preretirement or postretirement interest
rate assumption specified in section 356.215, subdivision 8.

Sec. 3. Minnesota Statutes 2005 Supplement, section 490.121, subdivision 4, is amended to read:

Subd. 4. Allowable service. (a) "Allowable service” means any calendar month, subject to the service credit
limit in subdivision 22, served as a judge at any time, er during which the judge received compensation for that
service from the state, municipality, or county, whichever applies, and for which the judge made any required
member contribution. It also includes any month served as areferee in probate for al refereesin probate who were
in office prior-to before January 1, 1974.

(b) "Allowable service" also means a period of authorized leave of absence for which the judge has made a
payment in lieu of contributions, not in an amount in excess of the service credit limit under subdivision 22. To
obtain the service credit, the judge shal pay an amount egqual to the normal cost of the judges retirement plan on the
date of return from the leave of absence, as determined in the most recent actuarial report for the plan filed with the
Legidative Commission on Pensions and Retirement, multiplied by the judge's average monthly salary rate during
the authorized leave of absence and multiplied by the number of months of the authorized leave of absence, plus
annual compound interest at therate of 8.5 percent from the date of the termination of the leave to the date on which
payment is made. The payment must be made within one year of the date on which the authorized leave of absence
terminated. Service credit for an authorized leave of absence is in addition to a uniformed service leave under
section 490.1211.

(c) "Allowable service' does not mean service asaretired judge.

Sec. 4. Minnesota Statutes 2004, section 490.121, subdivision 6, is amended to read:

Subd. 6. Annuity. "Annuity" means the payments that are made each year to an annuitant from the judges

retirement fund;-pursdant-to-theprovisions-of-under sections 490.121 to 490.132.

Sec. 5. Minnesota Statutes 2004, section 490.121, subdivision 7, is amended to read:

Subd. 7. Annuitant. "Annuitant” means a former judge, a surviving spouse, or a dependent child who is
entitled to and isreceiving an annuity under theprevisions-ef-sections 490.121 to 490.132.

Sec. 6. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 7a. Approved actuary. "Approved actuary” means an actuary as defined in section 356.215, subdivision
1, paragraph (c).

Sec. 7. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 7b. Court. "Court" means any court of this state that is established by the Minnesota Constitution.
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Sec. 8. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 7c. Dependent surviving child. "Dependent surviving child" means any natural or adopted child of a
deceased judge who has not reached the age of 18 years, or having reached the age of 18, is under age 22 and who is
afull-time student throughout the normal school year, is unmarried, and is actually dependent for more than one-half
of the child's support upon the judge for a period of at least 90 days before the judge's death. It also includes any
natural child of the judge who was born after the death of the judge.

Sec. 9. Minnesota Statutes 2004, section 490.121, subdivision 13, isamended to read:

Subd. 13. Disability. "Disability" meansthe permanent inability of a judge to continue to perform the functions
of judge by reason of a physical or mental impairment resulting from a sickness or an injury.

Sec. 10. Minnesota Statutes 2004, section 490.121, subdivision 14, is amended to read:

Subd. 14. Disability retirement date. "Disability retirement date" means the last day of the first month after
the date on which the governor determines, upon receipt of the voluntary application by the judge or otherwise, that
ajudge suffers from a disability.

Sec. 11. Minnesota Statutes 2004, section 490.121, subdivision 15, is amended to read:
Subd. 15. Disability retirement annuity. "Disability retirement annuity” means an annuity to which ajudgeis

entitled under section 490.124, subdivisions 1 and 4, after the retirement fer—+eason-of the judge because of a
disability.

Sec. 12. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 15a. Early retirement date. "Early retirement date' means the last day of the month after a judge attains
the age of 60 but before the judge reaches the normal retirement date.

Sec. 13. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 15b. Early retirement annuity. "Early retirement annuity" means an annuity to which a judgeis entitled
under section 490.124, subdivisions 1 and 3, upon retirement by the judge at an early retirement date.

Sec. 14. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 21b. Judge. "Judge' means ajudge or ajustice of any court as defined under subdivision 7b.

Sec. 15. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 21c. Judges retirement fund; retirement fund; fund. "Judges retirement fund," "retirement fund," or
"fund" means the fund created by section 490.123.

Sec. 16. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 21d. Mandatory retirement date. "Mandatory retirement date' means the last day of the month in
which ajudge has attained 70 years of age.
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Sec. 17. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 21e. Normal retirement annuity. Except as otherwise provided in sections 490.121 to 490.132, "normal
retirement_annuity" means an annuity to which a judge is entitled under section 490.124, subdivision 1, upon
retirement on or after the normal retirement date of the judge.

Sec. 18. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 21f. Normal retirement date. "Norma retirement date' means the last day of the month in which a
judge attains the age of 65.

Sec. 19. Minnesota Statutes 2004, section 490.121, subdivision 22, is amended to read:

Subd. 22. Service credit limit. "Service credit limit" means the greater of: (1) 24 years of allowable service
under this chapter 490; or (2) for judges with alowable service rendered prierte-before July 1, 1980, the number of
years of allowable service under chapter 490, which, when multiplied by the percentage listed in section 356.315,
subdivision 7 or 8, whichever is applicable to each year of service, equals 76.8.

Sec. 20. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 23. Surviving spouse. "Surviving spouse’ means the surviving legaly married spouse of a deceased
judge.

Sec. 21. Minnesota Statutes 2004, section 490.121, is amended by adding a subdivision to read:

Subd. 24. Survivor'sannuity. "Survivor's annuity" means an annuity to which a surviving spouse or dependent
child is entitled under section 490.124, subdivision 9.

Sec. 22. Minnesota Statutes 2004, section 490.122, is amended to read:
490.122 ADMINISTRATION OF JUDGES RETIREMENT.

Subdivision 1. Administration. The policy-making, management, and administrative functions governing the
operation of the judges' retirement fund and the administration of sections490:121-t6-490.132 this chapter are vested
in the board of directors and executive director of the Minnesota State Retirement System with—sueh.  In

adminigtering the plan and fund, the board and the director have the same duties, authority, and responsibility as are
provided in chapter 352.

Subd. 2. Inapplicability of certain laws. Except as otherwise specified, no provision of chapter 352 applies to
the judges retirement fund or any judge.

Subd. 3. Fiduciary responsibility. Fiduciary activities ef-relating to the uniform judges retirement and
Survivers-Annditiesfor-Judges-plan must be undertaken in amanner consistent with chapter 356A.

Sec. 23. Minnesota Statutes 2004, section 490.123, subdivision 1, isamended to read:

Subdivision 1. Fund creation; revenue and authorized disbursements. (a) Thereis created a special fund to
be known asthe "judges retirement fund."

(b) The judges retirement fund must be credited with al contributions;; all interest, dividends, and other
investment proceeds; and all other income authorized by this chapter or other applicable law.
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(¢) From this fund there are appropriated the payments authorized by sections 490.121 to 490.132, in the
amounts and at the times provided, including the necessary and reasonable expenses of the Minnesota State
Retirement System in administering the fund and the transfers to the Minnesota postretirement investment fund.

Sec. 24. Minnesota Statutes 2004, section 490.123, subdivision 1a, isamended to read:
Subd. 1la. Member contribution rates. (a) A judge who is covered by the federal Old Age, Survivors,

Disahility, and Health Insurance Program and whose service does not exceed the service credit limit in section
490.121, subdivision 22, shal contribute to the fund from each salary payment a sum equal to 8.00 percent of salary.

{e)}-The contribution under this subdivision is payable by salary deduction. The deduction must be made by the

state court administrator under section 352.04, subdivisions 4, 5, and 8.

Sec. 25. Minnesota Statutes 2004, section 490.123, subdivision 1b, is amended to read:

Subd. 1b. Employer contribution rate. (a) The employer contribution rate to the fund on behalf of ajudgeis
20.5 percent of salary and. The employer obligation continues after a judge exceeds the service credit limit in
section 490.121, subdivision 22.

(b) The employer contribution must be paid by the state court administrator and. The employer contribution is
payabl e at the same time as member contributions are made under subdivision 1a or as employee contributions are
made to the unclassified plan-r-program governed by chapter 352D for judges whose service exceeds the limit in
section 490.121, subdivision 22, are remitted.

Sec. 26. Minnesota Statutes 2004, section 490.123, subdivision 1c, is amended to read:

Subd. 1c. Additional employer contribution. athe-eventthat-1f the employer contribution under subdivision
1b and the assets of the judges retirement fund are insufficient to meet reserve transfers to the Minnesota
postretirement investment fund or payments of survivor benefits befere-Jduly-—1,-1993-in a month, the necessary
amount is appropriated from the general fund to the executive director of the Minnesota State Retirement System,
upon the certification of the required amount by the executive director to the commissioner of finance.

Sec. 27. Minnesota Statutes 2004, section 490.123, subdivision 2, isamended to read:

Subd. 2. Commissioner of finance. The commissioner of finance shalbe-is the ex officio treasurer of the
judges retirement fund and-the. The commissioner's general bond to the state shal-must be sa-conditioned as-to

cover al liahility for acting as the treasurer of this-the fund. All menreys-money received by the commissioner
quSdaq{—t&under this section shaH—must be set asidein the state treasury to the credlt of the judges retlrement fund.

Sec. 28. Minnesota Statutes 2004, section 490.123, subdivision 3, isamended to read:

Subd. 3. Investment. (&) The executive director referred-to-in-subdivisien2-of the Minnesota State Retirement
System shall, from time to time, certify to the State Board of Investment such portions of the judges’ retirement fund
asin the director's judgment may not be required for immediate use.
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(b) Assets from the judges' retirement fund shal-must be transferred to the Minnesota postretirement investment
fund for retirement and disability benefits as provided in sections 11A.18 and 352.119.

(c) The State Board of Investment shall thereupon invest and reinvest sums so transferred, or certified, in such
securities as are duly authorized legal investments for such purposes under section 11A.24 in compliance with
sections 356A.04 and 356A.06.

Sec. 29. Minnesota Statutes 2004, section 490.124, subdivision 1, isamended to read:

Subdivision 1. Basic retirement annuity. (a) Except as qualified hereinafter from and after the mandatory
retirement date, the normal retirement date, the early retirement date, or one year from the disability retirement date,

as the case may be, aretiring judge is digible to receive a retirement annuity shall-be-payable-to-a-retiringjudge
from the judges retirement fund .

(b) The retirement annuity is an amount equal to: (1) the percent specified in section 356.315, subdivision 7,
multiplied by the judge's final average compensation with that result then multiplied by the number of years and
fractions of years of allowable service rendered prierto-before July 1, 1980; plus (2) the percent specified in section
356.315, subdivision 8, multiplied by the judge's final average compensation with that result then multiplied by the
number of years and fractions of years of allowable service rendered after June 30, 1980.

(c) Service that exceeds the service credit limit in section 490.121, subdivision 22, must be excluded in
calculating the retirement annuity, but the compensation earned by the judge during this period of judicial service
must be used in determining ajudge's fina average compensation and cal culating the retirement annuity.

Sec. 30. Minnesota Statutes 2004, section 490.124, subdivision 2, is amended to read:

Subd. 2. Minimum service requirement;—extension-of-term. Ne-(a) Unless section 356.30 applies, a judge
shall-be-is not eigible for an annuity at the normal retirement date or the early retirement date if the judge has less
than five years of allowable service.

(b) A judge who shal+etire-retires on or, as permitted under sections 490.121 to 490.132, after the judge's
mandatory retirement date, shalbe-is entitled to a proportionate annuity based upon the dlowable service of the
judge at the date of retirement.

Sec. 31. Minnesota Statutes 2004, section 490.124, subdivision 3, isamended to read:

Subd. 3. Early reduced retirement. The retirement annuity previded-by-under subdivision 1 of any judge
electing-who elects to retire at an early retirement date shalk-must be reduced by one-hdf of one percent per month
from the retirement date to the normal retirement date.
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Sec. 32. Minnesota Statutes 2004, section 490.124, subdivision 4, is amended to read:

Subd. 4. Disability retirement. (a) When the governor determines that a judge is disabled under section
490.121, subdivision 13, notice of the governor's determination must be sent to the judge, to the chief justice of the
Supreme Court, to the state court administrator, and to the executive director of the Minnesota State Retirement

System.

(b) From and after disability retirement date, a disabled judge shal-be-is entitled to continuation of the judge's
full salary payable by the judge's employer, asif the judge's office were not vacated by retirement, for a period of up
to one full year, but in no event beyond the judge's mandatory retirement date. During this year the judge wit-is
entitled to earn additional service credit in the judges retirement plan. The salary earned-witbe-payable to a
disabled judge is subject to retirement deductions and wil—must be included in computing finad average
compensation of the judge. Fhereafter

(c) At the conclusion of the year of continued salary following a disability or upon the judge's mandatory
retirement date, whichever is earlier, the disabled judge is entitled to a disability retirement annuity computed as
provided in subdivision 1 shall-be-paid,providedthat. |f the computed retirement annuity is a smaller amount, the
judge shat-is entitled to receive aminimum annuity of 25 percent of the judge's fina average compensation.

Sec. 33. Minnesota Statutes 2004, section 490.124, subdivision 5, is amended to read:

Subd. 5. Deferred benefits. (a) Any-A benefit to which ajudge is entitled under this section may be deferred
until the early or normal retirement date or later, notwithstanding the termination of sueh-the judge's service prior
thereto.

(b) The retirement annuity of, or the survivor benefit payable on behalf of, a former judge, who terminated
service before July 1, 1997, which is not first payable until after June 30, 1997, must be increased on an actuarial
equivalent basis to reflect the change in the postretirement interest rate actuarial assumption under section 356.215,
subdivision 8, from five percent to six percent under a calculation procedure and tables adopted by the board of
directors of the Minnesota State Retirement System and approved by the actuary retained by-the-Legidative
Commission-on-Pensens-and-Retirement-under section 356.214.

Sec. 34. Minnesota Statutes 2004, section 490.124, subdivision 8, is amended to read:

Subd. 8. Exclusive normal retirement benefits. Any-(a) Except as provided in paragraph (b), a judge who
retires after December 31, 1973, shall-be-is entitled to a retirement pension, retirement compensation or other
retirement payment under statutes applicable soldy to judges pursdant-te-under this section only—exeept-that-any
sdeh.

(b) A judge who was in office prierte-before January 1, 1974, who retires at or after normal retirement age may

then eect to receive during the judge's lifetime a normal retirement annuity computed on the basis of retirement
compensation provided for such judge under statutes in effect on December 31, 1973, in lieu of the amount of
normal retirement annuity otherwise computed under sections 490.121 to 490.132.
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Sec. 35. Minnesota Statutes 2004, section 490.124, subdivision 9, is amended to read:

Subd. 9. Survivors annuity. (a) Upon the death of a judge prierte-before retirement, or upon the death of a
person who has qualified for an annuity under this section but who ceases to be a judge priorte-before retirement
and who has not received a refund of contributions pursdant-te-under subdivision 12, a surviving spouse is entitled
to, or, if there be no surviving spouse, dependent children, shall-are entitled to receive an annuity, payable monthly,
equal in total to 60 percent of the normal retirement annuity which would have been payable to the judge or former
judge had the date of death been the normal retirement date-provided-that-the.

(b) The annuity payable to a surviving spouse or to dependent children shall-receive-an-annuity-is an amount of

not less than 25 percent of the judge's or the former judge's final average compensation.

Sec. 36. Minnesota Statutes 2004, section 490.124, subdivision 10, is amended to read:

Subd. 10. Prior survivors benefits; limitation. (a) Benefits provided pursdant-to under Minnesota Statutes
2004, section 490.102, subdivision 6, or 490.1091, for a surviving spouse of aretired judge, payable after the death
of thejudge, shal-be-arelimited to:

{a)-spouses of judges who have retired priorto-before January 1, 1974:-and-.

No other judge in office on or after January 1, 1974, shal-be-is required to contribute pursdant-te-under
Minnesota Statutes 2004, section 490.102, subdivision 6, or 490.109.

Sec. 37. Minnesota Statutes 2004, section 490.124, subdivision 11, is amended to read:

Subd. 11. Limitation on survivor benefits; optional annuities. (a) No survivor or death benefits may be paid
in connection with the death of a judge who retires after December 31, 1973, except as otherwise provided in
sections 490.121 to 490.132.

(b) Except as provided in subdivision 10, a judge may e ect to receive, instead of the normal retirement annuity,
an optional retirement annuity in the form of either (1) an annuity payable for a period certain and for life after that
period, (2) a joint and survivor annuity without reinstatement in—the—event—of—if the designated beneficiary
predeceasing-predeceases the retired judge, or (3) ajoint and survivor annuity with reinstatement in-the-event-of-if
the designated beneficiary predeceasing-predeceases the retired judge.

(c) An optional retirement annuity must be actuarially equivalent to asingle-life annuity with no term certain and
must be established by the board of directors of the Minnesota State Retirement System. In establishing these
optlonal retirement annuny forms, the board shall obtain the written recommendation of the actuary retained by-the
under section 356.214. The recommendations must be

retai ned asa part of the permanent records of the board.
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Sec. 38. Minnesota Statutes 2004, section 490.124, subdivision 12, is amended to read:

Subd. 12. Refund. (a) A person who ceases to be a judge but-who-dees-net-qualify-for-aretirement-annuity-or
other-benefit-under-section-490-121-is entitled to arefund in an amount that is equd to all of the member's employee

contributions to the judges' retirement fund plus interest computed under section 352.22, subdivision 2.

(b) A refund of contributions under paragraph (a) terminates all service credits and dl rights and benefits of the
judge and the judge's survivors under this chapter.

(c) A person who becomes a judge again after taking a refund under paragraph (a) may reinstate the previousy
terminated allowable service eredits-credit, rights, and benefits by repaying the total amount of the previoudy
received refund. The refund repayment must include interest on the total amount previously received at an annual
rate of 8.5 percent, compounded annually, from the date on which the refund was received until the date on which
therefund isrepaid.

Sec. 39. Minnesota Statutes 2004, section 490.124, subdivision 13, is amended to read:

Subd. 13. Death refund. If ajudge who hasnot received other benefits under this chapter dies and there are no
survivor benefits payable under this chapter, a refund plus interest as provided in subdivision 12 is payable to the
last designated beneficiary named on a form filed with the director before the deasth of the judge, or, if no
designation is on file, therefundispayableto the estate of the deceased judge.

Sec. 40. Minnesota Statutes 2004, section 490.125, subdivision 1, isamended to read:

Subdivision 1. Mandatory retirement age. Except as otherwise provided in sections 490.121 to 490.132, each
ajudge shall retireterminate active service as ajudge on the judge's mandatory retirement date.

Sec. 41. Minnesota Statutes 2004, section 490.125, subdivision 2, is amended to read:

Subd. 2. Exception.
49012 -sdbdivision-2; Any judgein offlce on December 31, 1973 Who shall have attal ned 70 years of age onor prlor
to such date shall retire upon the expiration of the term of office of such judge.

Sec. 42. Minnesota Statutes 2004, section 490.126, as amended by Laws 2005, First Special Session chapter 8,
article 10, section 79, is amended to read:

490.126 PROCEDURES.

Subdivision 1. Compulsory retirement. Proceedings for compulsory retirement of a judge, if necessary, shalt
must be conducted in accordance with rules issued by the Supreme Court pursaant-to under section 496:-16 490A.02.

Subd. 2. Vacancies Any judge may make written application to the governor for retirement. The governor
thereupon shall direct the judge's retirement by written order which, when filed in the Office of the Secretary of
Stete, shall-effect effects a vacancy in the office to be filled as provided by law.

Subd. 3. Application for annuity or refund. An application for an annuity or a refund under sections 490.121
to 490.132 may be made by the potentia annuitant or by someone authorized to act for the potential annuitant.
Every application for an annuity or refund, with_accompanied by a proof of age and by a record of years of service
when required, shall must be submitted to the geverning-boedy executive director of the Minnesota State Retirement
System in a form prescribed by it the director.
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Subd. 4. Manner of payment. Unless otherwise specifically provided by statute or agreed upon by the
annuitant and the geverning-body board of directors of the Minnesota state retirement system, annuities payable
under sections 490.121 to 490.132 shalk mugt be paid in the manner and at the intervals as prescribed by the
executive director of the Minnesota state retirement system. The annuity shaH-eease ceases with the last payment
received by the annuitant while living.

Subd. 5. Exemption from process; no assignment. The provisions of section 356.401 apply to the judges
retirement plan.

Sec. 43. Minnesota Statutes 2004, section 490.133, is amended to read:
490.133 RETIREMENT; TRANSITION PROVISIONS; TRANSFER TO COURT OF APPEALS.
(a) If ajudge to whom or to whose survivors benefits would be payable under Minnesota Statutes 2004, sections

490.101 to 490.12, is elected or appointed to the Court of Appeals, that judge and the judge's survivors—shalt
continueto be eigible for benefits under those sections and not under sections 490.121 to 490.132.

(b) In that-the case of a judge to whom paragraph (a) applies, the service of the judge in the Court of Appeals
shall-must be added to the prior service as district judge, probate judge, or judge of any other court of record in
determining digibility and the compensation of a judge of the Court of Appeals at the time of the judge's death,
disability, or retirement shal-be-is the "compensation allotted to the office” for the purposes of calculating benefit
amounts.

(c) All other judges of the Court of Appeals and their survivors shal-be-are subject to the retirement and
survivor's annuity provisions of sections 490.121 to 490.132.

Sec. 44. [490A.01] BOARD OF JUDICIAL STANDARDS; ESTABLISHMENT.

Subdivison 1. Establishment; composition. The Board on Judicia Standards is established. The board is a
continuation of the board established by Laws 1971, chapter 909, sections 1 and 2, as amended.

Subd. 2. Composition; appointment. (a) The board consists of one judge of the Court of Appeals, three trial
court judges, two lawyers who have practiced law in the state for at least ten years, and four citizens who are not
judges, retired judges, or lawyers.

(b) All members must be appointed by the governor with the advice and consent of the senate. Senate
confirmation is not required for judicial members.

Subd. 3. Term maximum; membership termination. No member may serve more than two full four-year
terms or their equivalent. Membership terminates if a member ceases to hold the position that qualified the member

for appointment.

Subd. 4. Member terms;, compensation; removal. The membership terms, compensation, removal of
members, and filling of vacancies on the board are as provided in section 15.0575.

Subd. 5. Executive secretary appointment; salary. (a) The board shall appoint the executive secretary.

(b) The sdary of the executive secretary of the board is 85 percent of the maximum sdary provided for an
adminigrative law judge under section 15A.083, subdivision 6a.
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Sec. 45. [490A.02] JUDICIAL STANDARDS BOARD; POWERS.

Subdivision 1. Judicial disgualification. A judge is disqualified from acting as a judge, without a loss of
sadlary, while thereis pending an indictment or any information charging the judge with a crime that is punishable as
afeony under either Minnesota law or federal law, or while there is pending a recommendation to the Supreme
Court by the Board on Judicial Standards for the judge's removal or retirement.

Subd. 2. Judicial suspension. On receipt of arecommendation of the Board on Judicial Standards or on its own
motion, the Supreme Court may suspend a judge from office without salary when the judge pleads guilty to or no
contest to or is found quilty of a crime that is punishable as a felony under either Minnesota law or federal law or
any other crime that involves moral turpitude. |f the conviction isreversed, the suspension terminates and the judge
must be paid a salary for the period of suspension. If the judge is suspended and the conviction becomes find, the
Supreme Court shall remove the judge from office.

Subd. 3. Judicial disability. On receipt of a recommendation of the Board on Judicia Standards, the Supreme
Court may retire a judge for a disability that the court determines serioudy interferes with the performance of the
judge's duties and is or is likely to become permanent, and censure or remove a judge for an action or inaction that
may constitute persistent failure to perform the judge's duties, incompetence in performing the judge's duties,
habitua intemperance, or conduct prejudicia to the administration of justice that brings the judicial office into

disrepute.

Subd. 4. Authority toreopen matters. The board is specifically empowered to reopen any matter wherein any
information or evidence was previousy precluded by a statute of limitations or by a previousy existing provision of
time limitation.

Subd. 5. Retirement status. (a) A judge who is retired by the Supreme Court must be considered to have
retired voluntarily.

(b) This section and section 490A.01 must not affect the right of a judge who is suspended, retired, or removed
hereunder from qualifying for any pension or other retirement benefits to which the judge would otherwise be
entitled by law to receive.

Subd. 6. Eligibility for judicial office; practice law. A judge removed by the Supreme Court isindigible for
any future servicein ajudicia office. The question of theright of aremoved judge to practice law in this state must
be referred to the proper authority for review.

Subd. 7. Supremecourt rules. The Supreme Court shall make rules to implement this section.

Sec. 46. [490A.03] PERSONSAFFECTED.

The provisions of sections 490A.01 and 490A.02 apply to all judges, judicial officers, and referees.

Sec. 47. Minnesota Statutes 2004, section 525.05, is amended to read:
525.05 JUDGE OR REFEREE; GROUNDS FOR DISQUALIFICATION.

The following shall be grounds for disqualification of any judge or referee from acting in any matter: (1) That
the judge or the judge's spouse or any of either of their kin nearer than first cousin is interested as representative,
heir, devisee, legatee, ward, or creditor in the estate involved therein; (2) that it involves the validity or interpretation
of a will drawn or witnessed by the judge; (3) that the judge may be a necessary withess in the matter; (4) that it
involves a property right in respect to which the judge has been engaged or is engaged as an attorney; or (5) that the
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judge was engaged in a joint enterprise for profit with the decedent at the time of death or that the judge is then
engaged in a joint enterprise for profit with any person interested in the matter as representative, heir, devisee,
legatee, ward, or creditor. When grounds for disquaification exist, the judge may, and upon proper petition of any
person interested in the estate must, request another judge or a judge who has retired asprovided-in-section-490-12;
subdivisien-2; to act in the judge's stead in the matter.

Sec. 48. REVISOR'SINSTRUCTION.

(a) In Minnesota Statutes, chapters 352, 352D, 355, 356, and 487, the revisor of statutes shall change references
to "sections 490.121 to 490.132" to "chapter 490."

(b) In Minnesota Statutes, chapter 490, the revisor of statutes shall change references to "sections 490.121 to
490.132" to "this chapter."

(c) In Minnesota Statutes, sections 175A.01, subdivision 4, and 271.01, subdivision 1, the revisor of statutes
shall change references to "sections 490.15 and 490.16" to "sections 490A.01 and 490A.02."

Sec. 49. REPEALER.

Subdivision 1. Judicial retirement plans; repealed as obsolete. Minnesota Statutes 2004, sections 490.021;
490.025; 490.101; 490.102; 490.103; 490.105; 490.106; 490.107; 490.108; 490.109; 490.1091; 490.12; 490.121,
subdivisions 2, 3, 5, 8, 9, 10, 11, 12, 16, 17, 18, and 19; 490.124, subdivision 6; and 490.132, and Minnesota
Statutes 2005 Supplement, section 490.121, subdivision 20, are repeal ed.

Subd. 2. Judicial standards board; repealed for relocation as Minnesota Statutes, chapter 490A.
Minnesota Statutes 2004, sections 490.15; 490.16; and 490.18, are repeal ed.

Subd. 3. Uniform judicial retirement plan; no benefit diminishment intended; procedure. Sections 1 to 49
are not intended to reduce or increase the entitlement of active, deferred, or retired judges to retirement annuities or
benefits as of July 1, 2006, as reflected in the records of the Minnesota State Retirement System. | the executive
director of the Minnesota State Retirement System determines that any provision of sections 1 to 47 functions to
modify, impair, or diminish the retirement annuity or benefit entitlement of any judge that had accrued or earned
before July 1, 2006, the executive director shall certify that determination and a recommendation as to the required
legidative correction to the chair of the Legidative Commission on Pensions and Retirement, the chair of the senate
State and Local Government Operations Committee, the chair of the house Governmental Operations and Veterans
Affairs Policy Committee, and the executive director of the Legidative Commission on Pensions and Retirement on
or before the October 1 next following that determination.

Sec. 50. EFFECTIVE DATE.

Sections 1 to 49 are effective July 1, 2006.

ARTICLE 13
JUDGES RETIREMENT PLAN AND RELATED CHANGES
Section 1. Minnesota Statutes 2004, section 3A.02, subdivision 5, is amended to read:
Subd. 5. Optional annuities. (a) The board of directors shall establish an optional retirement annuity in the

form of a joint and survivor annuity and an optiona retirement annuity in the form of a period certain and life
thereafter. Except as provided in paragraph (b), these optional annuity forms must be actuarialy equivalent to the
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normal annuity computed under this section, plus the actuarial value of any surviving spouse benefit otherwise
potentially payable at the time of retirement under section 3A.04, subdivision 1. An individual selecting an optional
annuity under this subdivision waives any rightsto surviving spouse benefits under section 3A.04, subdivision 1.

(b) If aretired legidator selects the joint and survivor annuity option, the retired legislator must receive a normal
single-life annuity if the designated optional annuity beneficiary dies before the retired legislator and no reduction
may be made in the annuity to provide for restoration of the norma single-life annuity in the event of the death of
the designated optiona annuity beneficiary.

(c) The surviving spouse of a legidator who has attained at least age 60 55 and who dies while a member of the
legidature may eect an optional joint and survivor annuity under paragraph (a), in lieu of surviving spouse benefits
under section 3A.04, subdivision 1.

Sec. 2. Minnesota Statutes 2004, section 3A.04, subdivision 1, isamended to read:

Subdivision 1. Surviving spouse. Upon the death of a member of the legidature while serving as such member
after June 30, 1973, or upon the death of a former member of the legidature with at least the number of years of
service as required by section 3A.02, subdivision 1, clause (1), if section 3A.02, subdivision 5, paragraph (c), does
not apply, the surviving spouse shall be paid a survivor benefit in the amount of one-half of the retirement allowance
of the member of the legidature computed as though the member were at |east normal retirement age on the date of
death and based upon allowable service or eight years whichever is greater. The augmentation provided in section
3A.02, subdivision 4, if applicable, shall be applied to the month of death. Upon the death of a former legidator
receiving a retirement alowance, the surviving spouse shall be entitled to one-half of the amount of the allowance
being paid to thelegidator. Such benefit shal be paid during the lifetime of the surviving spouse.

Sec. 3. Minnesota Statutes 2004, section 490.124, subdivision 9, is amended to read:

Subd. 9. Survivors annuity. (a) Upon the death of a judge prior to retirement, or upon the death of a person
who has qualified for an annuity but who ceases to be a judge prior to retirement and has not received a refund of
contributions pursuant to subdivision 12, a surviving spouse or, if there be no surviving spouse, dependent children,
shall receive an annuity, payable monthly, equal to 60 percent of the normd retirement annuity which would have
been payable to the judge or former judge had the date of death been the normal retirement date, provided that the
surviving spouse or dependent children shall receive an annuity of not less than 25 percent of the judge's or former
judge's final average compensation.

(b) The surviving spouse of a deceased judge may e ect to receive, in lieu of the annuity under paragraph (a), an
annuity equal to the 100 percent joint and survivor annuity which the judge or former judge could have qualified for
on the date of death.

(€) If a judge, whose surviving spouse was not entitled to survivors benefits provided solely for judges under
statutes in effect prior to January 1, 1974, shall have died prior to retirement on or after May 23, 1973, and before
January 1, 1974, a surviving spouse and dependent children, if any, shall be entitled to survivors benefits as
provided hereunder asif such judge had died on January 1, 1974.

Sec. 4. EFFECTIVE DATE.

(a) Sections 1 and 2 are effective the day following fina enactment.

(b) Section 3 is effective January 1, 2006, and applies to the surviving spouse of any judge who died on or after
that date.
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ARTICLE 14
VOLUNTEER FIRE RELIEF ASSOCIATION CHANGES
Section 1. Minnesota Statutes 2004, section 6.72, is amended to read:

6.72 STATE AUDITOR; REPORT TO LEGISLATURE ON VOLUNTEER FIREFIGHTERS RELIEF
ASSOCIATIONS.

Subdivision 1. Reporting requirements. Comm AL
Annually, the state auditor shall report to the legisature on the general fmanmd condltlon of the various voI unteer
firefighters relief associationsin the state as of December 31 of the year preceding the filing of the report.

(b) Two copies of the report shal be filed with the executive director of the Legidative Commission on Pensions
and Retirement and ten copies of thereport shal be filed with the director of the Legislative Reference Library.

Subd. 2. Contents of report. The report shal must include the-aggregate-tetals for all volunteer firefighters
relief associations directly associated with the municipal fire departments and all volunteer firefighters relief

assomatlons subs dlary to mdependent nonproflt fi reflghtlng corporatl ons, theaggregate%etalsbﬂhewwusbenem

speemedrmsddeﬁseH%%efoIIOW|ngHemsdqa¥Lbe4epeﬁedrﬂ+eaeh+naanee

(2) amount of accrued liahility,

(2) amount of the assets of the specia fund,

(3) amount of surplus or unfunded accrued liability,

(4) funding ratio,

(5) amount of annual accruing liability or normal cost,

(6) amount of annual required contribution to amortize the unfunded accrued liability,
(7) amount of total required contribution,

(8) amount of fire state aid and supplemental fire state aid,

(9) amount of any municipal contributions,

(10) amount of administrative expenses,

(11) amount of service pension disbursements,

(12) amount of other retirement benefit disbursements,
(13) number of active members,

(14) number of retired members,

(15) number of deferred members,
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(16) amount of fidelity bond of secretary and treasurer,

(17) amount of lump sum or monthly service pension accrued per year of service credit,

(18) minimum retirement age required for commencement of a service pension,

(29) minimum years of active service credit required for commencement of service pension,

(20) minimum years of active membership credit required for commencement of service pension, and

(21) type and amount of other retirement benefits.

Subd. 3. Benefit-categeries Report format. Ferpurpeses-of-compiting The report required by this section;-the

state audltor determines to provide fair repreﬂentatlon of the condltlon of the various volunteer firefighters relief
associations.

Sec. 2. Minnesota Statutes 2004, section 424A.001, is amended by adding a subdivision to read:

Subd. 10. Volunteer firefighter. "Volunteer firefighter" means a person who:

(1) was a member of the applicable fire department or the firefighting corporation and a member of the relief
association on July 1, 2006; or

(2) became a member of the applicable fire department or the firefighting corporation and is €igible for
membership in the applicable relief association after June 30, 2006, and
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(i) is engaged in providing emergency response services or delivering fire education or prevention services as a
member of a municipa fire department, a joint powers entity fire department, or an independent nonprofit
firefighting corporation;

(ii) is trained in or is qualified to provide fire suppression duties or to provide fire prevention duties under
subdivision 8; and

(iii) meets any other minimum firefighter and service standards established by the fire department or firefighting
corporation or specified in the articles of incorporation or bylaws of therelief association.

Sec. 3. Minnesota Statutes 2004, section 424A.02, subdivision 8b, is amended to read:

Subd. 8b. Transfer to individual retirement account. A relief association that is a qualified penson plan
under section 401(a) of the federal Internal Revenue Code, as amended, and that provides a lump sum service
pension, at the written request of a the applicable retiring member_or, following the death of the active member, at
the written request of the deceased member's surviving spouse, may directly transfer the eligible member's lump
sum pension or the death, funeral, or survivor benefit attributable to the member, whichever applies, to the member's
requesting person's individual retirement account under section 408(a) of the federal Internal Revenue Code, as
amended.

Sec. 4. Minnesota Statutes 2004, section 424A.05, subdivision 3, is amended to read:

Subd. 3. Authorized disbursements from the special fund. (a) Disbursements from the special fund are not
permitted to be made for any purpose other than one of the following:

(1) for the payment of service pensions to retired members of the relief association if authorized and paid
pursuant to law and the bylaws governing the relief association;

(2) for the payment of temporary or permanent disability benefits to disabled members of the relief association if
authorized and paid pursuant to law and specified in amount in the bylaws governing the relief association;

(3) for the payment of survivor benefits to surviving spouses and surviving children, or if none, to designated
beneficiaries, of deceased members of the relief association, and if survivors and if no designated beneficiary, for
the payment of a death benefit to the estate of the deceased active firefighter, if authorized by and paid pursuant to
law and specified in amount in the bylaws governing therelief association;

(4) for the payment of any funeral benefits to the surviving spouse, or if no surviving spouse, the estate, of the
deceased member of the relief association if authorized by law and specified in amount in the bylaws governing the
relief association;

(5) for the payment of the fees, dues and assessmentsto the Minnesota State Fire Department Association, to the
Minnesota Area Relief Association Coalition, and to the state Volunteer Firefighters Benefit Association in order to
entitlerdief association membersto membership in and the benefits of these associations or organizations; and

(6) for the payment of administrative expenses of the relief association as authorized pursuant to section 69.80.

(b) For purposes of this chapter, a designated beneficiary must be a natural person.
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Sec. 5. Minnesota Statutes 2004, section 424A.10, is amended to read:
424A.10 STATE SUPPLEMENTAL BENEFIT; VOLUNTEER FIREFIGHTERS.
Subdivision 1. Befinition Definitions. For purposes of this section;:

(1) "qualified recipient" means an individual who receives a lump sum distribution of pension or retirement
benefits from afirefighters relief association for service performed as a volunteer firefighter;

(2) "survivor of a deceased active or deferred volunteer firefightar” means the legaly married spouse of a
deceased volunteer firefighter, or, if none, the surviving minor child or minor children of a deceased volunteer

firefighter;

(3) "active volunteer firefighter" means a person who regularly renders fire suppression service for a municipal
fire department or an independent nonprofit firefighting corporation, who has met the statutory and other
reguirements for relief association membership, and who has been a fully qualified member of the relief association
for at least one month; and

(4) "deferred volunteer firefighter” means aformer active volunteer firefighter who terminated active firefighting
service, has sufficient service credit from the applicable relief association to be entitled to a service pension, but has
not applied for or has not received the service pension.

Subd. 2. Payment of supplemental benefit. (a) Upon the payment by a firefighters relief association of alump
sum distribution to a quaified recipient, the association must pay a supplementa benefit to the qualified recipient.
Notwithgtanding any law to the contrary, the relief association may pay the supplemental benefit out of its special
fund. The amount of this benefit equals ten percent of the regular lump sum distribution that is paid on the basis of
sarvice as avolunteer firefighter. In no case may the amount of the supplemental benefit exceed $1,000.

(b) Upon the payment by a relief association of alump sum survivor benefit or funera benefit to a survivor of a
deceased active volunteer firefighter or of a deceased deferred volunteer firefighter, the association may pay a
supplemental survivor benefit to the survivor of the deceased active or deferred volunteer firefighter from the specia
fund of the relief association if its articles of incorporation or bylaws so provide. The amount of the supplementd
survivor benefit is 20 percent of the survivor benefit or funeral benefit, but not to exceed $2,000.

Subd. 3. State reimbursement. (a) By February 15 of each year, the treasurer of the relief association shall
apply to the commissioner of revenue for state reimbursement of the amount of supplemental benefits paid under
subdivision 2 during the preceding calendar year. By March 15 the commissioner shall reimburse the relief
association for the amount of the supplemental benefits paid to qualified recipients.

(b) The commissioner of revenue shall prescribe the form of and supporting information that must be supplied as
part of the application for state reimbursement.

(¢) Thereimbursement payment must be deposited in the special fund of the relief association.
(d) A sum sufficient to make the payments is appropriated from the general fund to the commissioner of revenue.

Subd. 4. In lieu of income tax exclusion. (@) The supplemental benefit provided by this section isin lieu of the
stateincome tax exclusion for lump sum distributions of retirement benefits paid to volunteer firefighters.
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(b) If the law is modified to exclude or exempt volunteer firefighters lump sum distributions from state income
taxation, the supplemental benefits under this section may no longer be paid beginning with the first calendar year in
which the exclusion or exemption is effective. This subdivision does not apply to exemption of al or part of alump
sum distribution under section 290.032 or 290.0802.

Subd. 5. Retroactive reimbursement in certain instances. A supplementa survivor or funeral benefit may be
paid by a relief association for the death of an active volunteer firefighter or of a deferred volunteer firefighter that
occurred on or after August 1, 2005, if the relief association articles of incorporation or bylaws so provide for a
supplemental survivor benefit and for retroactivity.

Sec. 6. RANDALL FIREMEN'S RELIEF ASSOCIATION; REVISED BENEFIT FOR SPOUSE OF
DECEASED FIREFIGHTER.

Subdivision 1. Application. This section applies to a surviving spouse of a person who:

(1) was born on June 21, 1973;

(2) as amember of the Randall Firemen's Relief Association provided one year and ten months of service to the
associ ated fire department and had one year of service credit in the association on the date of death; and

(3) waskilled in a construction accident on October 28, 2005.

Subd. 2. Eligibility for benefit. Notwithstanding any law to the contrary, the éigible person described in
subdivision 1 is entitled to receive a survivor benefit from the Randall Firemen's Relief Association benefit plan as
revised in November 2005, not to exceed the survivor benefit amount that would be applicable if the firefighter had
lived until a day after the effective date of the increased minimum surviving spouse benefit approved by the Randall
City Council in November 2005, consistent with Minnesota Statutes, section 424A.02, subdivision 9.

Subd. 3. Redtrictions. This section does not authorize payment of more than a single survivor benefit to the
digible individua specified in subdivision 1. If a survivor benefit has been paid to the digible individual by the
Randall Firemen's Relief Association, this section authorizes payment to the dligible individud of the difference
between the amount previoudy paid and the amount payable under the Randall Firemen's Relief Association benefit
plan asrevised in November 2005.

Sec. 7. EFFECTIVE DATE.

(a) Sections 1 and 4 are effective July 1, 2006.

(b) Section 2is effective January 1, 2008.

(c) Section 3 is effective the day following final enactment and applies retroactively to January 1, 2006.

(d) Section 6 is effective the day after the date on which the Randall City Council and the chief clerical office of
the city of Randall complete, in atimely manner, compliance with Minnesota Statutes, section 645.021, subdivisions
2and 3.
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ARTICLE 15
ONE PERSON AND SMALL GROUP RETIREMENT PROVISIONS

Section 1. CORRECTING PLAN COVERAGE ERROR BY PROVIDING A PUBLIC EMPLOYEES
POLICE AND FIRE RETIREMENT PLAN ANNUITY.

Subdivision 1. Purpose. The annuity provided under this section is intended to compensate for an error in
pension coverage. Due to the employment specified in subdivision 2, an €ligible individual specified in subdivision
2 should have become a member of the public employees police and fire retirement plan but was incorrectly placed
in the St. Paul Fire Department Relief Association retirement plan.

Subd. 2. Eligibility. (a) An €dligibleindividua under paragraph (b) is authorized to receive the benefit specified
in subdivision 4, upon satisfying all requirements specified in this section.

(b) An digibleindividual isan individual who:

(1) was born on April 24, 1951;

(2) was hired as a St. Paul firefighter with a certified appointment date of June 13, 1980, but first earned saary
as a St Paul firefighter on June 30, 1980;

(3) was erroneously placed in the St. Paul Fire Department Relief Association retirement plan due to that
employment; and

(4) terminated from the St. Paul Fire Department employment on January 3, 1990.

Subd. 3. Additional employee contribution or refund amount. () If a valid annuity application is made
under subdivision 7, the executive director of the Public Employees Retirement Association shall determine the
employee contributions that an eligible individual under subdivision 2 would have made to the public employees
police and fire retirement plan fund, if coverage had been provided by that plan for the employment period specified
in subdivision 2, and from each of these contribution amounts the employee contribution actually made by the
digibleindividual to the St. Paul Fire Department Relief Association for the same payroll period shall be subtracted.
These differences, plus 8.5 percent annua compound interest from the date the public employees police and fire
retirement plan contribution would have been made until the first of the month after a valid annuity application has
been received, shall be aggregated.

(b) If the aggregate amount under paragraph (a) is a positive number, the tota amount shall be paid in a lump
sum to the executive director of the Public Employees Retirement Association. The executive director shall notify
the digibleindividua in writing of the required amount. To be dligible for the current or deferred annuity specified
in subdivision 4, the digible individual must pay the amount reguired under this paragraph, if applicable, within
three months of the executive director's notification.

(c) If the aggregate amount computed under paragraph (a) is a negative amount, the value of the contributions
that the digible employee made to the local relief association exceeded the value of employee contributions that
would have been made to the public employees police and fire fund. This aggregate negative amount shall be
multiplied by minus one and the resulting amount shall be refunded to the dligible individual by the city of St. Paul.
The executive director shall inform the eligible individua of the refund amount in writing, and shall notify the city
of St. Paul. Thecity of St. Paul shdl pay this amount to the eigible individua within 30 days of notification.
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Subd. 4. Benefit amount. The digible individual is entitled to apply for an annuity, as further specified in
subdivision 7, and to receive a public employees police and fire retirement plan retirement annuity computed based
on the version of Minnesota Statutes, chapter 353, in effect on the date that the eigible individual terminated from
St. Paul Fire Department Relief Association employment.

Subd. 5. Calculation of reserves, payment by city of St. Paul. The executive director of the Public
Employees Retirement Association shall compute the full reguired reserves for the annuity determined under
subdivision 4 using al applicable actuarial assumptions for the public employees police and fire retirement plan.
This amount, after deducting the amount received by the Public Employees Retirement Association under
subdivision 3, paragraph (b), if applicable, isto be paid to the executive director of the Public Employees Retirement
Association in alump sum by the city of St. Paul. The executive director shal notify the chief administrative officer
of the city of St. Paul in writing of the payment amount required under this subdivision. This natification shall be
made by the executive director within one month following the receipt by the executive director of any amount
required under subdivision 3, paragraph (b), if applicable. The city of St. Paul must pay the amount required under
this subdivision within 30 days after receipt of the executive director's natification.

Subd. 6. Actions upon failure to pay. If the city of St. Paul fails to tranamit the amount required under
subdivision 5 in atimely manner, or fails to make a timely refund under subdivision 3, paragraph (), if applicable,
the executive director of the Public Employees Retirement Association shall notify the commissioner of finance of
this nonpayment or nonpayments, and the commissioner of finance shall deduct the applicable amount or amounts
from any state aid otherwise payable to the city and transmit the amount required under subdivision 5 to the
executive director for deposit in the public employees police and fire fund. If the city of St. Paul fails to make a
payment required under subdivision 3, paragraph (c), if applicable, the commissioner of finance will make any
necessary refund, with reimbursement through the withholding of aid, as stated in this subdivision.

Subd. 7. Annuity application. An €ligibleindividual described in subdivision 2 shal apply in writing on forms
provided by the Public Employees Retirement Association for the annuity provided by this section. The application
must_be made before January 1, 2007, and must include all necessary documentation of the applicability of this
section and any other relevant information which the executive director may require.

Subd. 8. Service credit grant. Service credit in the public employees police and fire retirement plan for the
digible individuad's employment period as a St. Paul firefighter shall be granted following the filing of a valid
application for an annuity under subdivision 7 and receipt by the executive director of any amount applicable under
subdivision 3, paragraph (b).

Sec. 2. PERA-P& F; PURCHASE OF SERVICE CREDIT.

Subdivison 1. Eligibility. An digible person may purchase allowable service credit from the public employees
police and fire plan for the period from November 23, 1984, to March 16, 1985. An dligible person is a person who:

(1) iscurrently amember of the public employees police and fire plan; and

(2) was employed by the city of Faribault as a firefighter since November 23, 1984, but was not covered by the
public employees police and fire plan from November 23, 1984, until March 16, 1985, despite the provided
firefighting service.

Subd. 2. Purchase reguirements. An digible person must apply to the executive director of the Public
Employees Retirement Association to make the service credit purchase authorized in this section. The application
must be in writing and must contain documentation required by the executive director.
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Subd. 3. Payment. |f an €igible person meets the requirements to purchase service credit under this section, the
public employees police and fire fund must be paid the amount determined under Minnesota Statutes, section
356.551.

Subd. 4. Additional requirements. (a) In addition to the one-year payment limitation in Minnesota Statutes,
section 356.551, the authority provided by this section is voided if the amount required under subdivision 3, from an
eligible person is not paid to the executive director of the Public Employees Retirement Association prior to
termination of service by the dligible person.

(b) Notwithstanding Minnesota Statutes, section 356.551, allowable service credit in the public employees police
and fire plan for the dligible person must be granted upon receipt by the executive director of payment from the
eligible person of the amount required under subdivision 3.

(c) If the city of Faribault fails to pay the amount required under subdivision 3, within 30 days of natification
from the executive director of the amount required, the executive director shal inform the commissioner of the
Department of Finance of the amount of the deficiency, and the amount must be deducted from any subsequent state

aid to the city.

Sec. 3. TEACHERS RETIREMENT ASSOCIATION; PURCHASE OF PRIOR SERVICE CREDIT
FOR MONTANA TEACHING SERVICE.

(a) An digible person described in paragraph (b) is authorized to purchase service credit, in accordance with
Minnesota Statutes, section 356.551, from the Teachers Retirement Association coordinated program for a period of
teaching service in Montana public schools, not to exceed ten years.

(b) An digible person is aperson who:

(1) is currently an active member of the Teachers Retirement Association for teaching service at the Northfield
Middle Schoal in Independent School District No. 659;

(2) was born on January 1, 1959; and

(3) was a teacher at the Pine Hills Schoal in Miles City, Montana, for 11.2 years with coverage for that service
by the Montana Teachers Retirement System.

(c) An €digible person described in paragraph (b) is authorized to apply with the executive director of the
Teachers Retirement Association to make the service credit purchase under this section. The application must be in
writing and must include all necessary documentation of the applicability of this section, and any other relevant
information which the executive director may require.  The payment required under this section to receive the
service credit must be received by the executive director of the Teachers Retirement Association before December
31, 2006, and before the digible person's retirement or termination from service. The service credit authorized by
this section shall be granted upon receipt of the service credit purchase payment by the executive director.

(d) The authority under this section is voided if an digible person under paragraph (b) retains a right to an
annuity from the Montana Teachers Retirement System.

Sec. 4. PERA-GENERAL ; PUBLIC DEFENDER SERVICE CREDIT PURCHASE.

(a) An dligible person described in paragraph (b) may purchase allowable service credit in the general employees
retirement plan of the Public Employees Retirement Association for the period described in paragraph (c) by making
the payment required under paragraph (d).
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(b) An digible person is aperson who:

(1) was born on October 7, 1949;

(2) was employed as a public defender by the Tenth Judicia District on July 1, 1987;

(3) was also retained as an independent contractor by Washington County as a public defender as of June 12,
1989;

(4) was determined to have had deductions related to the Tenth Judicial District employment for the general
employees retirement plan of the Public Employees Retirement Association taken in error and had those deductions
returned on January 7, 1991; and

(5) is currently a member of the genera state employees retirement plan of the Minnesota State Retirement

System.

(c) The period of allowable service credit available for purchase under this section is 21 months.

(d) The prior service credit purchase payment must be calculated under Minnesota Statutes, section 356.551.

Sec. 5. PUBLIC EMPLOYEESPOLICE AND FIRE PLAN; EMPLOYEE ORGANIZATION BUSINESS
AGENT LEAVE OF ABSENCE SERVICE CREDIT PURCHASE.

(a) An digible person described in paragraph (b) is entitled to purchase allowable service credit in the public
employees police and fire retirement plan for the period described in paragraph (c) by making the payment required
under paragraph (d).

(b) An digible person is aperson who:

(1) was born on January 3, 1959;

(2) was employed by the Minnetonka Police Department before 1995;

(3) was granted a leave of absence from employment by the Minnetonka Police Department in 1995 to serve as
the business agent for an employee |abor organization; and

(4) returned to employment with the Minnetonka Police Department from the leave of absencein 1997.

(c) The period of service credit available for purchase under this section is one year.

(d) The prior service credit purchase payment must be calculated under Minnesota Statutes, section 356.551.

Sec. 6. PERA-GENERAL; PUBLIC GOLF COURSE EMPLOYEE SERVICE CREDIT PURCHASE.

(a) An digible person described in paragraph (b) is entitled to purchase allowable service credit from the generd
employees retirement plan of the Public Employees Retirement Association for the period of employment by the
city of Anoka at the Greenhaven Golf Course between March 1, 1984, and December 28, 1997, that qudlified as
employment by a public employee under Minnesota Statutes, section 353.01, subdivisions 2, 2a, and 2b, that was not
previoudly credited by the retirement plan.
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(b) An digible person is a person who:

(1) was born on July 18, 1954;

(2) was first employed by the city of Anoka at the Greenhaven Golf Course as a part-time employeein 1978;

(3) was incorrectly characterized as an independent contractor by the city of Anoka during the period 1982-1998,
athough the person was provided hedth insurance and other employment recognition during portions of that period;
and

(4) became a member of the genera employees retirement plan of the Public Employees Retirement Association
in 1998.

(c) The dligible person described in paragraph (b) must apply with the executive director of the Public
Employees Retirement Association to make the service credit purchase under this section.  The application must be
in writing and must include all necessary documentation of the applicability of this section and any other relevant
information that the executive director may require.

(d) Allowable service credit under Minnesota Statutes, section 353.01, subdivision 16, must be granted by the
general employees retirement plan of the Public Employees Retirement Association to the account of the igible
person_upon the receipt of the prior service credit purchase payment amount required under Minnesota Statutes,
section 356.551.

(e) Of the prior service credit purchase payment amount under Minnesota Statutes, section 356.551, the eligible
person must pay an amount equal to the employee contribution rate or rates in effect during the uncredited
employment period applied to the actual salary ratesin effect during the period, plus annua compound interest at the
rate of 8.5 percent from the date the member contribution payment should have been made if made in a timely
fashion until the date on which the contribution is actually made. |f the equivalent member contribution payment,
plus interest, is made, the city of Anoka shall pay the balance of the tota prior service credit purchase payment
amount under Minnesota Statutes, section 356.551, within 60 days of notification by the executive director of the
Public Employees Retirement Association of the member contribution equivalent payment.

(f) Authority for an digible person to make a prior service credit purchase under this section expires on June 30,
2007.

(g) If the city of Anoka fails to pay its portion of the prior service credit purchase payment amount under
paragraph (e), the executive director of the Public Employees Retirement Association must notify the commissioners
of finance and revenue of that fact and the commissioners shall order the deduction of the required payment amount
from the next subsequent payment of any state aid to the city of Anoka and be transmitted to the general employees
retirement fund.

Sec. 7. TEACHERS RETIREMENT ASSOCIATION; REFUND REPAYMENT OF CERTAIN
TRANSFERRED AMOUNTS.

(a) Notwithstanding Minnesota Statutes, section 352D.12 or 354.50, or any other provision to the contrary, an
eligible person described in paragraph (b) may repay to the Teachers Retirement Association the amount specified in
paragraph (c) and thereby restore the person's prior alowable and formula service credit under Minnesota Statutes,

chapter 354.
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(b) An digible person is aperson who:

(1) was born on July 17, 1947;

(2) taught for ten years with Independent School District No. 191, Burnsville

(3) was employed by the Minnesota Educational Computing Corporation in 1984 and 1985;

(4) transferred accumulated employee contributions and an equal employer contribution amount from the
Teachers Retirement Association to the unclassified state employees retirement program of the Minnesota State
Retirement System in 1985; and

(5) after employment in the private sector in educational computing, returned to teaching employed by
Independent School District No. 196, Rosemount-Apple Valley-Eagan.

(c) The amount of the refund to be repaid to the Teachers Retirement Association is an amount equal to the
amount_transferred from the Teachers Retirement Association to the undassified state employees retirement
program of the Minnesota State Retirement System under Laws 1984, chapter 619, section 6, subdivision 3, plus
compound annudl _interest at the rate of 8.5 percent from the date on which the amount was transferred from the
Teachers Retirement Association to the date on which the transfer amount is repaid.

(d) Upon the repayment of the transfer amount, plus interest, the allowable and formula service credit in the
Teachers Retirement Association under Minnesota Statutes, section 354.05, subdivisions 13 and 25, related to the
transferred amount in 1985, must be restored to the eligible person.

(e) Thetransfer amount repayment, plus interest, may be made through an institution to institution transfer.

(f) This provision expires on July 1, 2007.

Sec. 8. TEACHERS RETIREMENT ASSOCIATION; PROSPECTIVE TEACHERS RETIREMENT
ASSOCIATION COVERAGE; PURCHASE OF PAST SERVICE CREDIT.

(a) An dligible person described in paragraph (b) is authorized to become a coordinated member of the Teachers
Retirement Association, and to purchase service and sdary credit in the Teachers Retirement Association
coordinated plan retroactive from January 1, 1995, upon making an eection under paragraph (c) and upon making
the required payment under paragraph (d).

(b) An digible person is a person who:

(1) was born on September 10, 1958;

(2) has prior employment covered by the Public Employees Retirement Association genera plan;

(3) isthedirector of student support services at North Hennepin Community College;

(4) began working at North Hennepin Community College on February 3, 1992, with coverage for that service
by the higher education individual retirement account plan; and

(5) was not offered an eection of Teachers Retirement Association coverage, as required under Laws 1994,
chapter 508, article 1, section 10.




92ND DAY] THURSDAY, APRIL 20, 2006 7001

(c)(1) To be €digible for coverage by the Teachers Retirement Association, an eigible person must submit a
written application to the executive director of the Teachers Retirement Association on a form provided by the
Teachers Retirement Association. The application must include all documentation of the applicability of this section
and any other relevant information that the executive director may require. Following receipt by the executive
director of the written application specified in this paragraph and receipt of the payment specified in paragraph (d):

(i) Teachers Retirement Association plan membership commences as of July 1, 2006;

(ii) individua retirement account plan coverage terminates for the applicable digible person; and

(iii) past salary and service credit is granted from January 1, 1995, as specified in this section.

(2) The authority granted by this section isvoided if the applicable digible individua terminates from Minnesota
State Colleges and Universities system employment prior to receipt by the executive director of the Teachers
Retirement Association of the application specified in this paragraph and the amount specified in paragraph (d).

(d) To receive the treatment specified in this section, an digible person shall make payment of the amount
determined under Minnesota Statutes, section 356.551, to the executive director of the Teachers Retirement
Association for the period from January 1, 1995. The individual is authorized to cover the payment using assets
transferred from the digible individud's individual retirement account plan account, or from any other sources
permitted by law. Thetotal amount to be paid under this paragraph shall be determined by the executive director of
the Teachers Retirement Association. Written natification of the amount required under this paragraph should be
tranamitted to the digible individual. The Teachers Retirement Association is authorized to utilize the actuary
jointly retained under Minnesota Statutes, section 356.214, to make the computations required under this paragraph.
The Teachers Retirement Association shall allocate the amount received under this paragraph between the Teachers
Retirement Association and the Public Employees Retirement Association, or other applicable penson fund, as
indicated by the full actuaria cost determination required under this paragraph.

Sec. 9. TRA; PURCHASE OF UNCREDITED MEDICAL LEAVE.

(a) An digible person described in paragraph (b) is entitled to purchase allowable and formula service credit in
the Teachers Retirement Association for any period of medical |eave that was not properly reported to the Teachers
Retirement Association by Independent School District No. 197, West St. Paul, and consequently not previousy
audited under Minnesota Statutes, section 354.05, subdivision 13, upon the making of the payments required under
paragraphs (c) and (d).

(b) An digible person is a person who:

(1) was born on August 24, 1948;

(2) was initialy employed as ateacher in September 1970;

(3) isemployed by Independent School District No. 197, West St. Paul; and

(4) took a medical leave during the 2003-2004 school year that was not reported to the Teachers Retirement
Association in atimey fashion.

(c) The digible person shall make a payment equal to five percent of the person's 2004-2005 school year saary,
plus compound interest at the rate of 8.5 percent per annum from July 1, 2004, to the date on which the payment is
made.
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(d) Upon the payment under paragraph (c), the executive director of the Teachers Retirement Association shall,
within 30 days, notify Independent School District No. 197, West St. Paul, of its obligation under this section. The
school didtrict's obligation is the balance of the prior service credit purchase payment amount determined under
Minnesota Statutes, section 356.551, that exceeds the payment under paragraph (c). |If the schoal district failsto pay
its obligation within 60 days following natification, the executive director shall certify that failure and the amount
due to the commissioner of finance, who shall deduct the amount due from any subsequent state aid payable to
Independent School District No. 197, West St. Paul, plusinterest at the rate of 0.71 percent per month from the date
of the payment under paragraph () to the date of the actual payment.

(e) Thisprovision expires on July 1, 2008.

Sec. 10. INTERNATIONAL FALLS AND RED WING SCHOOL STRIKE SERVICE CREDIT
PROVISION.

Notwithstanding any provision of Minnesota Statutes, section 356.195, a teacher who was covered by the
Teachers Retirement Association and who was on strike between September 20, 2002, and October 14, 2002, if the
teacher was employed by the International Falls public schools or was on strike between October 22, 2002, and
November 14, 2002, if the teacher was employed by the Red Wing public schoals, is authorized to make a payment
to the Teachers Retirement Association and receive allowable and formula service credit under Minnesota Statutes,
section 354.05, subdivisions 13 and 25, for the applicable strike period under Minnesota Statutes, section 356.195,
subdivision 2, paragraph (c).

Sec. 11. PUBLIC EMPLOYEES RETIREMENT ASSOCIATION-GENERAL; BLOOMINGTON
PUBLIC SCHOOLS CUSTODIAN SERVICE CREDIT PURCHASE AUTHORIZATION.

(a) Notwithstanding any provision of law to the contrary, an eligible person specified in paragraph (b) may
purchase allowable service credit in the general employees retirement plan of the Public Employees Retirement
Association for the years and months that elapsed between the date of hire by Independent School District No. 271,
Bloomington, and the date on which the person was recorded as a member of the general employees retirement plan
of the Public Employees Retirement Association upon the payment of the amount set forth in paragraph (c).

(b) An digible person is a person who was employed by Independent School District No. 271, Bloomington, on
the applicable indicated employment date, but who was not reported to the Public Employees Retirement
Association as amember of the general employees retirement plan until the applicable indicated membership record
date, and who consequently has an uncredited period of school district employment, asfollows:

employee employment date membership record date
A August 29, 1985 January 1, 1989
B April 29, 1986 November 16, 1988
C January 7, 1987 June 12, 1989
D July 21, 1986 July 1, 1989
E May 22, 1988 June 12, 1989
E September 11, 1988 June 12, 1989
G February 9, 1989 June 16, 1989
H February 15, 1989 June 16, 1989
1 March 25, 1989 June 12, 1989

(c) The prior service credit purchase payment amount is the amount determined for each €ligible person by the
executive director of the Public Employees Retirement Association under Minnesota Statutes, section 356.551.
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(d) The€dligible person shall pay an amount equal to the member contribution that the person would have paid if
the person had been a member of the generd employees retirement plan of the Public Employees Retirement
Association during the period between the applicable employment date and the applicable membership record date,
plus annua compound interest on the total amount at the rate of 8.5 percent from the midpoint date of the uncredited
employment period until the date on which the eguivalent member contribution is paid. Payment must be made by
July 1, 2006, or by the date of the termination of employment, whichever is earlier.

(e) If the eigible person makes the required payment under paragraph (d) in a timely fashion, Independent
Schoal District No. 271, Bloomington, may pay the difference between the amount determined under paragraph (c)
and the amount paid under paragraph (d). |f Independent School District No. 271, Bloomington, does not pay that
balance within 30 days of natification by the executive director of the Public Employees Retirement Association of
the payment by an eigible person under paragraph (d), the executive director shal notify the commissioner of
finance of that fact and the commissioner of finance shall deduct the balance, plus compound interest on that amount
at the rate of 1.5 percent per month or portion of a month that has elapsed from the effective date of this section,
from any state aid payable to the school district and shall transmit that amount to the executive director of the Public
Employees Retirement Association.

(f) The dligible person shall provide any relevant documentation related to the digibility to make this service
credit purchase that isrequired by the executive director of the Public Employees Retirement Associ ation.

(9) Only periods of employment when the digible person would have been dligible for coverage by the genera
employess retirement plan of the Public Employees Retirement Association is purchasable under this section.

Sec. 12. PERA-GENERAL; AUTHORIZING TRANSFER OF COVERAGE FROM DEFINED
CONTRIBUTION PLAN IN CERTAIN INSTANCES.

(&) An €ligible person described in paragraph (b) may elect under paragraph (c) to transfer past retirement
coverage from the defined contribution retirement plan of the public employees retirement association to the genera
employees retirement plan of the Public Employees Retirement Association by authorizing the transfer of assets
specified in paragraph (d) and making the additiona payment, if any, specified in paragraph (€).

(b) An digible person isaformer public employee or official who:

(1) was born on August 2, 1950;

(2) served in the Minnesota house of representatives from 1975 to 1991;

(3) served in the Minnesota senate from 1991 to 2002;

(4) became the mayor of a Minnesota homerule city in January 2002; and

(5) elected retirement coverage by the defined contribution retirement plan of the Public Employees Retirement
Association on January 15, 2002.

(c) The €election of the retirement coverage transfer must be made in writing within 180 days of the date of
enactment of this act. The dection must authorize the asset transfer specified in paragraph (d) and must be
accompanied with any payment amount required under paragraph (€). Upon the transfer and payment, the electing
digible person is entitled to alowable service and salary credit under Minnesota Statutes, section 353.01,
subdivisions 10 and 16, for the service and salary related to the defined contribution retirement plan coverage

period.
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(d) Thetransfer amount is the total member and employer contributions and any investment performance to the
credit of the digible person in the defined contribution retirement plan of the Public Employees Retirement
Association.

(e) The additional payment amount is the amount by which the transfer amount under paragraph (d) is less than
the amount that would be required to be transferred to the Minnesota postretirement investment fund for the
coordinated program of the general employees retirement plan of the Public Employees Retirement Association
retirement annuity payable to the digible person on the first day of the month next following the date of enactment
or on the first day of the month next following the day on which the €ligible person is first eligible to receive a
retirement annuity from the general employees retirement plan of the Public Employees Retirement Association if
that dateislater than the date of enactment. The former employer of the digible employee may pay a portion of the
additional payment amount, but not to exceed 52 percent of the total amount, a the discretion of the former

employer.

(f)_The executive director of the Public Employees Retirement Association may reguest any relevant
documentation to verify a person's status as an dligible person under this section and may audit city records to verify
conformity with Minnesota Statutes, section 353.01, subdivisions 10 and 16.

Sec. 13. MSRS-GENERAL; PAYMENT OF PORTION OF ANNUITY IN CERTAIN MARRIAGE
DISSOLUTIONS.

(a) Notwithstanding the provisions of Minnesota Statutes, section 518.58, subdivision 4, or any other law to the
contrary, if a court of competent jurisdiction makes a finding meeting the reguirements of paragraph (b), and that
finding isfiled with the executive director of the Minnesota State Retirement System, an ligible person described in
paragraph (c) is entitled to immediately receive the person's designated portion of the ex-spouse's public retirement
plan_annuity awarded as part of the applicable marriage dissolution judgement that conformed with Minnesota
Statutes, section 518.58, subdivision 4, when issued.

(b) The finding necessary to implement this section would be:

(1) that the court in its marriage dissolution judgment intended that the €igible person described in paragraph (c)
receive a portion of the person's ex-spouse's public retirement plan annuity in atimely fashion;

(2) that the ex-spouse has declined to commence receipt of that public retirement plan annuity; and

(3) that the decision of the ex-spouse not to draw the public retirement plan annuity was not reasonably donein
pursuit of an end other than to frustrate the payment of a portion of the retirement annuity to the digible person.

(c) An €ligible person is a person:

(1) who was born on August 12, 1944:

(2) whoresides in Edina, Minnesota;

(3) who was married to a member of the general state employees retirement plan of the Minnesota State
Retirement System; and

(4) whose marriage was dissolved on December 15, 1999.
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(d) If the immediate payment of the €ligible person's designated portion of the ex-spouse's public retirement plan
annuity occurs under this section, the executive director of the Minnesota State Retirement System shall establish a
separate account for the eligible person within the state employees retirement fund, shall credit that account with the
applicable percentage of the actuarial present value of the retirement annuity of the ex-spouse under the marriage
dissolution judgment, and shall reduce the account of the ex-spouse by that amount. The present value of the
subseguent retirement annuity of the ex-spouse, when initiated, may not exceed the person's account value upon the
division, plus the value of any deferred annuity augmentation.

Sec. 14. MINNEAPOLISEMPLOYEES RETIREMENT FUND; SERVICE CREDIT PURCHASE FOR
CERTAIN WORKERS COMPENSATION INJURY PERIODS.

(a) An digible person described in paragraph (b) is entitled to purchase allowable service credit from the
Minneapolis Empl oyees Retirement Fund for up to two yearsfor the period of the injury that qualified for aworkers
compensation benefit but that was not previoudy credited by the Minneapolis Empl oyees Retirement Fund.

(b) An digible person is a person who:

(1) was born on January 4, 1951;

(2) was first employed in the engineering department of the city of Minneapalisin 1974;

(3) suffered an injury that, in 1978, qualified the person for workers compensation benefits;

(4) applied for disabled status in the Minneapolis Employees Retirement Fund in 1986 and accrued alowable
service credit for the period from 1986 to 1991; and

(5) was advised by the Minneapolis Employees Retirement Fund to wait until retirement age to pursue a claim
for allowable service credit for the period from 1978 to 1985.

(c) The diqgible person described in paragraph (b) must apply with the executive director of the Minneapolis
Employees Retirement Fund to make a service credit purchase under this section.  The application must be in
writing and must include al necessary documentation of the applicability of this section and any other relevant
information that the executive director may require.

(d) Allowable service credit under Minnesota Statutes, sections 422A.15, subdivisions 1 and 4, and 422A.19,
must be granted by the Minneapolis Employees Retirement Fund to the €eligible person upon receipt from the
applicable €eligible person of the portion of the prior service credit purchase payment amount payable under
paragraph (€) in alump sum.

(e) Notwithstanding any provision of Minnesota Statutes, section 356.551, to the contrary, to obtain the service
credit an eligible person must pay an amount equal to one-half of the prior service credit purchase payment amount
determined under Minnesota Statutes, section 356.551. Payment must be made before July 1, 2007, or prior to
termination of Minneapolis Employees Retirement Fund covered employment, whichever isearlier.

(f) If the eligible person makes the payment under paragraph (e), the city of Minneapolis must pay the remaining
balance of the prior service credit purchase payment amount determined under Minnesota Statutes, section 356.551,
within 30 days of the payment by the digible person. The executive director of the Minneapolis Employees
Retirement Fund must natify the chief financial officer of the city of Minneapolis of its payment amount and its
payment due date if the digible person makes the required payment. |f the city of Minneapolis fails to pay its
portion of the required prior service credit purchase payment amount, the executive director of the Minneapalis
Employees Retirement Fund must notify the commissioner of finance of that fact within 30 days of the city payment
due date and the commissioner of finance must order that the required city payment be deducted from any state aid
otherwise payabl e to the city and be transmitted to the Minneapolis Empl oyees Retirement Fund.
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Sec. 15, CERTAIN NORTH ST. PAUL CITY ELECTED OFFICIALS;, SERVICE CREDIT
PURCHASES.

(a) An digible person described in paragraph (b) is entitled, upon making written application, to purchase
service credit in the coordinated program of the general employees retirement plan of the Public Employees
Retirement Association under paragraph (c) and to have future retirement coverage by the coordinated program of
the general employees retirement plan of the Public Employees Retirement Association for future North St. Paul city
elected official service.

(b) An dligible person is an dected official who has been serving the city of North St. Paul since January 1,
2001, who was not informed of the option to be a member of the coordinated program of the general employees
retirement plan of the Public Employees Retirement Association on January 1, 2001, when the minimum saary
digibility requirement for membership was first met, who was in eected office on June 30, 2002, when the
coordinated program of the genera employees retirement plan of the Public Employees Retirement Association was
closed to membership by eected officials, and who was born on January 29, 1932, March 1, 1951, or December 7,
1951.

(c) The purchase payment amount for the prior service credit purchase must be calculated under Minnesota
Statutes, section 356.551. The digible person must pay an amount equal to the employee contributions to the
general employees retirement plan of the Public Employees Retirement Association that the person would have
made from january 1, 2001, to the date of the purchase, plus annual compound interest at the rate of 8.5 percent from
the date on which payment should have been made if a membership election option had been exercised in 2001 to
the date of actual payment. If the €ligible person makes the required employee contribution equivalent payment, the
executive director of the Public Employees Retirement Association shall notify the city of North St. Paul of the
balance of the prior service credit purchase payment amount under Minnesota Statutes, section 356.551. The city of
North St. Paul shall pay the certified payment amount to the Public Employees Retirement Association within 60
days of the certification, plus interest at the rate of 0.71 percent per month, compounded monthly, from the date of
the employee contribution eguivalent payment until the date on which the balance of the tota purchase payment is

paid.

(d) This section expires on January 1, 2007.

Sec. 16. PERA-P& F; PURCHASE OF SERVICE CREDIT.

Subdivison 1. Eligibility. An digible person may purchase allowable service credit from the public employees
police and fire plan for a period of service as a police officer provided to the city of Eveleth immediately prior to
January 1, 1978, not to exceed 14 months. An dligible person is a person who:

(1) iscurrently amember of the public employees police and fire plan;

(2) was first employed by the city of Eveleth police department on November 29, 1976; and

(3) was born on June 5, 1956.

Subd. 2. Purchase reguirements. An digible person must apply to the executive director of the Public
Employees Retirement Association to make the service credit purchase authorized in this section. This application
for a purchase of service credit under Minnesota Statutes, section 356.551, must be in writing and must contain
documentation required by the executive director.

Subd. 3. Additional reqguirements; restrictions. (@) In addition to the one-year payment time limit in
Minnesota Statutes, section 356.551, the authority provided by this section is voided if the payment amount is not
paid to the executive director of the Public Employees Retirement Association prior to termination of service by the

digible person.
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(b) This section is voided if the €igible person received a refund of contributions relating to the digible period
stated in subdivision 1, due to Laws 1977, chapter 61, section 4, or any other refund provision in applicable law or

plan documents.

(c) This section is voided relating to any portion of the eligible period specified in subdivision 1 which was
properly excluded from coverage by statute, law, or ordinance then in effect, or if thelack of coverage was dueto an
election made by the dligible individual, or by a failure by that individual to obtain the applicable service credit
under service credit purchase authority in effect when the service was rendered or within two years following the
merger of the Eveleth Police Relief Association members into the Public Employees Retirement Association police
and fire plan as authorized by Laws 1977, chapter 61.

Subd. 4. Payment. (a) If an digible person meets the requirements to purchase service credit under this section,
the public employees police and fire fund must be paid the amount determined under Minnesota Statutes, section
356.551. Of this amount:

(1) the eligible person must pay an amount egual to the employee contribution rate during the period of service
to be purchased, applied to the actual saary in effect during that period, plus interest at the rate of 8.5 percent per
year compounded annually from the date on which the contributions should have been made to the date on which
payment is made under this section; and

(2) the city of Eveleth must pay the remainder of the amount determined under Minnesota Statutes, section
356.551.

(b) If the city of Eveleth fails to pay the amount required under paragraph (a), clause (2), within 30 days of
notification from the executive director of the amount required, the executive director shall inform the commissioner
of the Department of Finance of the amount of the deficiency, and the amount must be deducted from any
subseguent state aid to the city.

Sec. 17. TEACHERS RETIREMENT ASSOCIATION; PURCHASE OF SERVICE CREDIT FOR AN
UNCREDITED EXTENDED L EAVE.

(a) An €dligible person described in paragraph (b) is authorized to purchase allowable and formula service credit
in the Teachers Retirement Association for any period of an digible person's extended |eave that was not properly
reported to the Teachers Retirement Association by Independent School District No. 831, Forest Lake. Allowable
formula service credit and salary credit is granted under Minnesota Statutes, section 354.05, subdivision 13, to the
dligible person upon making the payment required under paragraph (c).

(b) An digible person is aperson who:

(1) was born on November 23, 1949;

(2) was initialy employed as ateacher in September 1974;

(3) isemployed by Independent School District No. 831, Forest Lake;, and

(4) took an extended leave for the 2001-2002 school year that was not reported to the Teachers Retirement
Association in atimey fashion as required by Minnesota Statutes, section 354.094.

(c) The digible person is authorized to make an employee equivalent contribution payment equal to ten percent
of the person's school year salary received during the year immediately preceding the extended leave, plus
compound interest at the rate of 8.5 percent per annum from July 1, 2001, to the date on which the lump sum

payment is made.
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(d) If the €eligible person makes the payment under paragraph (c), the executive director of the Teachers
Retirement Association shall, within 30 days, notify Independent School District No. 831, Forest Lake, of its
obligation under this section. The schoal district's obligation is the balance of the prior service credit purchase
payment amount determined under Minnesota Statutes, section 356.551, which exceeds the payment under
paragraph (c). If the school district fails to pay its obligation within 60 days following natification, the executive
director shall certify that failure and the amount due to the commissioner of finance, who shall deduct the amount
due from any subsequent state aid payable to Independent School District No. 831, Forest Lake, plus interest at the
rate of 0.71 percent per month from the date of the payment under paragraph (c) to the date of the actual payment.

(e) Thisprovision expires on July 1, 2007, or upon termination of covered service, whichever isearlier.

Sec. 18. EFFECTIVE DATE.

(a) Sections 1 to 11 and 13 are effective the day following final enactment.

(b) Section 12 is effective the day following the date on which the city council of the city of St. Paul and its chief
clerical officer timely complete their compliance with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

(c) Section 14 is effective the day foll owing the date on which the city council of the city of Minneapolis and its
chief clerical officer timey complete their compliance with Minnesota Statutes, section 645.021, subdivisions 2
and 3.

(d) Section 12 expires July 1, 2007.

(e) Sections 16 and 17 are effective the day following final enactment."

Deete thetitle and insert:

"A bill for an act relating to retirement; increasing Minnesota state retirement contributions; providing inclusions
to correctional retirement plan; allowing coverage for prior service; allowing service credit transfers and purchases;
modifying certain retirement plan administrative provisions; requiring certain reports, modifying certain retirement
plan coverages, making changes to Social Security coverage; modifying investment authority; providing changes to
certain retirement funds, plans, and associations, recodifying various plans, correcting coverage error; amending
Minnesota Statutes 2004, sections 3A.01, subdivisions 1, 2, 6, 8, by adding subdivisions, 3A.011; 3A.02,
subdivisions 1, 1b, 3, 4, 5; 3A.03, subdivisions 1, 2; 3A.04, subdivisions 1, 2, 3, 4, by adding a subdivision; 3A.05;
3A.07; 3A.10, subdivision 1; 3A.12; 6.72; 69.77, subdivision 9; 136F.45, subdivision 1a; 352.04, subdivisions 2, 3;
352.113, subdivision 7a; 352.116, subdivisions 3a, 3b; 352.90; 352.91, subdivisions 1, 2, 3c, 3d, 3e, 3f, 3g, by
adding subdivisions; 352.92, subdivisions 1, 2; 352B.02, subdivisions 1a, 1c;, 352C.091, subdivison 1; 352C.10;
352D.02, subdivision 1; 352D.04, subdivision 2; 352F.04; 353.01, subdivisions 2a, 11a, 11b, 12, 16, by adding a
subdivision; 353.03, subdivisions 1, 1a, by adding a subdivision; 353.27, subdivisions 7, 7a, 7b; 353.29, subdivision
8; 353.30, subdivisions 3a, 3b; 353.32, subdivisions 1a, 1b; 353.33, subdivisions 1, 9; 353.34, subdivision 1;
353.656, subdivisions 3, 4, 6a; 353D.01, subdivision 2; 353D.02, subdivision 3, by adding subdivisions; 353D.03,
by adding subdivisions; 353E.02, subdivision 3; 353F.04; 354.45, subdivision 1a; 354A.08; 354A.28, subdivision 5;
354A.32, subdivision 1la; 354D.05; 355.01, subdivision 3g; 355.02, subdivisions 1, 3, by adding subdivisions,
356.219, subdivisions 3, 6; 356.24, subdivision 1; 356.50; 422A.05, subdivision 2c¢; 422A.06, subdivisions 3, 5, 8;
422A.101, subdivision 3; 423B.07; 424A.001, by adding a subdivision; 424A.02, subdivision 8b; 424A.05,
subdivision 3; 424A.10; 490.121, subdivisions 1, 6, 7, 13, 14, 15, 22, by adding subdivisions,; 490.122; 490.123,
subdivisions 1, 1a, 1b, 1c, 2, 3; 490.124, subdivisions 1, 2, 3, 4, 5, 8, 9, 10, 11, 12, 13; 490.125, subdivisions 1, 2;
490.126, as amended; 490.133; 525.05; Minnesota Statutes 2005 Supplement, sections 353.01, subdivision 2d;
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353.028, subdivision 3; 353.28, subdivision 6; 353.656, subdivision 1; 353F.02, subdivision 4; 356A.06, subdivision
7, 422A.06, subdivision 7; 423B.09, subdivision 1; 490.121, subdivision 4; Laws 2004, chapter 267, article 8,
section 41; proposing coding for new law in Minnesota Statutes, chapters 352; 352C; 353; 355; 422A; 423B;
proposing coding for new law as Minnesota Statutes, chapter 490A; repealing Minnesota Statutes 2004, sections
3A.01, subdivisions 3, 4, 6a, 7; 3A.02, subdivison 2; 3A.04, subdivision 1a; 3A.09; 43A.34, subdivision 1;
352C.01; 352C.011; 352C.021, subdivisions 1, 2, 3, 4, 5, 6, 7; 352C.031, subdivisions 1, 2, 4, 5, 6; 352C.033;
352C.04; 352C.051; 352C.09; 352C.091, subdivisions 2, 3; 422A.101, subdivision 4; 490.021; 490.025; 490.101;
490.102; 490.103; 490.105; 490.106; 490.107; 490.108; 490.109; 490.1091; 490.12; 490.121, subdivisons 2, 3, 5, 8,
9, 10, 11, 12, 16, 17, 18, 19; 490.124, subdivision 6; 490.132; 490.15; 490.16; 490.18; Minnesota Statutes 2005
Supplement, sections 352C.021, subdivision 1a; 490.121, subdivision 20."

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Rules and
Legidative Administration.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. No. 3924 was read for the second time.

INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House File was introduced:

Simon introduced:

H. F. No. 4158, A bill for an act relating to the environment; modifying environmental review requirements;
providing for the award of costs in civil actions; amending Minnesota Statutes 2004, sections 116B.03, by adding a
subdivision; 116D.04, by adding subdivisions.

The hill was read for the first time and referred to the Committee on Agriculture, Environment and Natura
Resources Finance.

Paul sen moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED

The House reconvened and was called to order by the Speaker.
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MESSAGESFROM THE SENATE

The following messages were received from the Senate:

Mr. Speaker:
I hereby announce the passage by the Senate of the following House File, herewith returned:

H. F. No. 2998, A hill for an act relating to labor; providing that a certain provision on arbitrations for
firefighters does not expire; amending Minnesota Statutes 2004, section 179A.16, subdivision 7a.

PATRICK E. FLAHAVEN, Secretary of the Senate

Mr. Speaker:

| hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the
Senate, in which amendments the concurrence of the House is respectfully requested:

H. F. No. 680, A hill for an act relating to landlord and tenant; providing a clarification relating to certain utility
metering and billing; amending Minnesota Statutes 2004, section 504B.215, by adding a subdivision.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE
Del aForest moved that the House concur in the Senate amendments to H. F. No. 680 and that the bill be
repassed as amended by the Senate. The mation prevailed.

H. F. No. 680, A hill for an act relating to landlord and tenant; clarifying a provision relating to utility metering
and billing; amending Minnesota Statutes 2004, section 504B.215, by adding a subdivision.
The bill wasread for the third time, as amended by the Senate, and placed upon its repassage.

The question was taken on the repassage of the bill and theroll was called. There were 133 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abeler Bradley Cybart Dittrich Erhardt Gunther
Abrams Brod Davids Dorman Erickson Hackbarth
Anderson, B. Buesgens Davnie Dorn Finstad Hamilton
Anderson, 1. Carlson Dean Eastlund Fritz Hansen
Atkins Charron Del aForest Eken Garofalo Hausman
Beard Clark Demmer Ellison Gazelka Haws
Bernardy Cornish Dempsey Emmer Goodwin Heidgerken

Blaine Cox Dill Entenza Greiling Hilstrom
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Hilty Klinzing Mahoney Paymar Seifert Vandeveer
Holberg Knoblach Marquart Pel owski Sertich Wagenius
Hoppe Koenen McNamara Penas Severson Walker
Hornstein Kohls Medow Peppin Sieben Wardlow
Hortman Krinkie Moe Peterson, A. Simon Welti
Hosch Lanning Mullery Peterson, N. Simpson Westerberg
Howes Larson Murphy Peterson, S. Slawik Westrom
Huntley Latz Nelson, M. Poppe Smith Wilkin
Jaros Lenczewski Nelson, P. Powell Soderstrom Zellers
Johnson, J. Lesch Newman Rukavina Solberg Spk. Sviggum
Johnson, R. Liebling Nornes Ruth Sykora

Johnson, S. Lieder Olson Ruud Thao

Juhnke Lillie Otremba Sailer Thissen

Kahn Loeffler Ozment Samuelson Tingelstad

Kelliher Magnus Paulsen Scalze Urdahl

The bill was repassed, as amended by the Senate, and itstitle agreed to.

Mr. Speaker:

| hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the
Senate, in which amendments the concurrence of the House is respectfully requested:

H. F. No. 2645, A bhill for an act relating to Swift County; increasing the size of the board of the rura
development finance authority; amending Laws 1995, chapter 264, article 5, section 39, subdivision 4.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE
Peterson, A., moved that the House concur in the Senate amendments to H. F. No. 2645 and that the hill be
repassed as amended by the Senate. The mation prevailed.

H. F. No. 2645, A bhill for an act relating to Swift County; increasing the size of the board of the rura
development finance authority; amending Laws 1995, chapter 264, article 5, section 39, subdivision 4.
The bill wasread for the third time, as amended by the Senate, and placed upon its repassage.

The question was taken on the repassage of the bill and theroll was called. There were 118 yeas and 14 nays as
follows:

Those who voted in the affirmative were:

Abeler Bradley Davids Dittrich Finstad Hackbarth
Abrams Brod Davnie Dorn Fritz Hamilton
Anderson, |. Carlson Dean Eastlund Garofalo Hansen
Atkins Charron Del aForest Eken Gazelka Hausman
Beard Clark Demmer Ellison Goodwin Haws
Bernardy Cornish Dempsey Entenza Greiling Heidgerken

Blaine Cox Dill Erhardt Gunther Hilstrom
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Hilty Kelliher Mahoney Paulsen Samuelson Thao
Hoppe Koenen Marquart Paymar Scalze Thissen
Hornstein Kohls McNamara Pel owski Seifert Tingelstad
Hortman Lanning Medow Penas Sertich Urdahl
Hosch Larson Moe Peterson, A. Severson Wagenius
Howes Latz Mullery Peterson, N. Sieben Walker
Huntley Lenczewski Murphy Peterson, S. Simon Wardlow
Jaros Lesch Nelson, M. Poppe Simpson Welti
Johnson, J. Liebling Nelson, P. Powell Slawik Westerberg
Johnson, R. Lieder Newman Rukavina Smith Westrom
Johnson, S. Lillie Nornes Ruth Soderstrom Spk. Sviggum
Juhnke Loeffler Otremba Ruud Solberg

Kahn Magnus Ozment Sailer Sykora

Those who voted in the negative were:

Anderson, B. Emmer Klinzing Olson Wilkin
Buesgens Erickson Knoblach Peppin Zellers
Cybart Holberg Krinkie Vandeveer

The bill was repassed, as amended by the Senate, and itstitle agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following House File, herewith returned, as amended by the
Senate, in which amendments the concurrence of the House is respectfully requested:

H. F. No. 3169, A hill for an act relating to local government; prohibiting units of local government from
impaosing certain fees related to students at postsecondary institutions; proposing coding for new law in Minnesota

Statutes, chapter 471.

PATRICK E. FLAHAVEN, Secretary of the Senate

CONCURRENCE AND REPASSAGE
Seifert moved that the House concur in the Senate amendments to H. F. No. 3169 and that the bill be repassed as
amended by the Senate. The motion prevailed.

H. F. No. 3169, A hill for an act relating to local government; prohibiting units of local government from
impaosing certain fees related to students at postsecondary institutions; proposing coding for new law in Minnesota
Statutes, chapter 471.

The bill wasread for thethird time, as amended by the Senate, and placed upon its repassage.
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The question was taken on the repassage of the bill and theroll was called. There were 133 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abeler Dill Heidgerken Larson Paulsen Smith
Abrams Dittrich Hilstrom Latz Paymar Soderstrom
Anderson, B. Dorman Hilty Lenczewski Pel owski Solberg
Anderson, 1. Dorn Holberg Lesch Penas Sykora
Atkins Eastlund Hoppe Liebling Peppin Thao

Beard Eken Hornstein Lieder Peterson, A. Thissen
Bernardy Ellison Hortman Lillie Peterson, N. Tingelstad
Blaine Emmer Hosch Loeffler Peterson, S. Urdahl
Bradley Entenza Howes Magnus Poppe Vandeveer
Brod Erhardt Huntley Mahoney Powell Wagenius
Buesgens Erickson Jaros Marquart Rukavina Walker
Carlson Finstad Johnson, J. McNamara Ruth Wardlow
Charron Fritz Johnson, R. Medow Ruud Welti

Clark Garofalo Johnson, S. Moe Sailer Westerberg
Cornish Gazelka Juhnke Mullery Samuelson Westrom
Cox Goodwin Kahn Murphy Scalze Wilkin
Cybart Greiling Kelliher Nelson, M. Seifert Zellers
Davids Gunther Klinzing Nelson, P. Sertich Spk. Sviggum
Davnie Hackbarth Knoblach Newman Severson

Dean Hamilton Koenen Nornes Sieben

Del aForest Hansen Kohls Olson Simon

Demmer Hausman Krinkie Otremba Simpson

Dempsey Haws Lanning Ozment Slawik

The bill was repassed, as amended by the Senate, and itstitle agreed to.

CALENDAR FOR THE DAY

H. F. No. 3111, A hill for an act reating to human services; providing for interstate contracts for chemical health
services, amending Minnesota Statutes 2004, section 245.50, subdivisions 1, 2, 5.
The bill wasread for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 133 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abeler Brod Davnie Eastlund Garofalo Haws
Abrams Buesgens Dean Eken Gazelka Heidgerken
Anderson, B. Carlson Del aForest Ellison Goodwin Hilstrom
Anderson, 1. Charron Demmer Emmer Greiling Hilty
Atkins Clark Dempsey Entenza Gunther Holberg
Beard Cornish Dill Erhardt Hackbarth Hoppe
Bernardy Cox Dittrich Erickson Hamilton Hornstein
Blaine Cybart Dorman Finstad Hansen Hortman

Bradley Davids Dorn Fritz Hausman Hosch
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Howes Lanning Moe Peppin Severson Wagenius
Huntley Larson Mullery Peterson, A. Sieben Walker
Jaros Latz Murphy Peterson, N. Simon Wardlow
Johnson, J. Lenczewski Nelson, M. Peterson, S. Simpson Welti
Johnson, R. Lesch Nelson, P. Poppe Slawik Westerberg
Johnson, S. Liebling Newman Powell Smith Westrom
Juhnke Lieder Nornes Rukavina Soderstrom Wilkin
Kahn Lillie Olson Ruth Solberg Zellers
Kelliher Loeffler Otremba Ruud Sykora Spk. Sviggum
Klinzing Magnus Ozment Sailer Thao

Knoblach Mahoney Paulsen Samuelson Thissen

Koenen Marquart Paymar Scalze Tingelstad

Kohls McNamara Pel owski Seifert Urdahl

Krinkie Medow Penas Sertich Vandeveer

The bill was passed and itstitle agreed to.

H. F. No. 2722, A bill for an act relating to homeowner's insurance; regulating coverage for home-based adult
foster care services; proposing coding for new law in Minnesota Statutes, chapter 65A.
The bill wasread for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 133 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abeler Dill Heidgerken Larson Paulsen Smith
Abrams Dittrich Hilstrom Latz Paymar Soderstrom
Anderson, B. Dorman Hilty Lenczewski Pel owski Solberg
Anderson, 1. Dorn Holberg Lesch Penas Sykora
Atkins Eastlund Hoppe Liebling Peppin Thao

Beard Eken Hornstein Lieder Peterson, A. Thissen
Bernardy Ellison Hortman Lillie Peterson, N. Tingelstad
Blaine Emmer Hosch Loeffler Peterson, S. Urdahl
Bradley Entenza Howes Magnus Poppe Vandeveer
Brod Erhardt Huntley Mahoney Powell Wagenius
Buesgens Erickson Jaros Marquart Rukavina Walker
Carlson Finstad Johnson, J. McNamara Ruth Wardlow
Charron Fritz Johnson, R. Medow Ruud Welti

Clark Garofalo Johnson, S. Moe Sailer Westerberg
Cornish Gazelka Juhnke Mullery Samuelson Westrom
Cox Goodwin Kahn Murphy Scalze Wilkin
Cybart Greiling Kelliher Nelson, M. Seifert Zellers
Davids Gunther Klinzing Nelson, P. Sertich Spk. Sviggum
Davnie Hackbarth Knoblach Newman Severson

Dean Hamilton Koenen Nornes Sieben

Del aForest Hansen Kohls Olson Simon

Demmer Hausman Krinkie Otremba Simpson

Dempsey Haws Lanning Ozment Slawik

The bill was passed and itstitle agreed to.
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Paulsen moved that the remaining bills on the Calendar for the Day be continued. The motion prevailed.

MOTIONSAND RESOLUTIONS

Samuel son moved that the name of Hamilton be added as an author on H. F. No. 3314. The motion prevailed.

Samuel son moved that the name of Hamilton be added as an author on H. F. No. 3315. The motion prevailed.

Wardlow moved that his name be stricken as an author on H. F. No. 3602. The motion prevailed.

Severson moved that his name be stricken as an author on H. F. No. 3602. The motion prevailed.

Peterson, N., moved that the name of Liebling be added as an author on H. F. No. 4147. The motion prevailed.

Abedler moved that the names of Hausman and Atkins be added as authors on H. F. No. 4152. The motion
prevailed.

ANNOUNCEMENT BY THE SPEAKER

The Spesaker announced the appointment of the following members of the House to a Conference Committee on
H. F. No. 2959:

Dorman, Hausman, Brod, McNamara and Nornes.

ADJOURNMENT

Paulsen moved that when the House adjourns today it adjourn until 8:30 am., Friday, April 21, 2006. The
motion prevailed.

Paulsen moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands
adjourned until 8:30 am., Friday, April 21, 2006.

ALBIN A. MATHIOWETZ, Chief Clerk, House of Representatives
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